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Euro Traders Gird for a Scramble 


By Tom Buerkle " : and less dependent on foreign trade than the individual, 

humMio^ifenOdTrii^ nado^ econoaaes, 

— — : ~ — — — — — While die dollar has traded mostly in a range of pirn or 

iwNDON — Thorfc Ud Juncker, the head of cmrency minus 15 perccotagainst the Deutsche mark since 1991, the 
tradmg atJ. P. Morgan & Co., recalled a visit to the bank’s range “will widen out” against die euro, said Avinash 
Loodop offices by a senior German business executive in Tferaud, a currency analyst at J. P. Morgan. 

Novemb er 1994, who told skeptical dealers they had better What's more, bankers say, the euro is likely to contribute 

prepare for a single European currency. ^ "Not only will it . to the growing domination of the foreign-exchange market 
.happen,’’ be said, “it’s the law^’ ; /• by a handful of international banks, which have the caphal, 



The d ealer swere unimpressed. * 1 Wesmiled and laughed ' technology and expertise to accept the biggest bets in the 
and sent him home, ” Mr. Juniper Raid : global currency game. That caacentratioa itself is likely to 

Wen; dealers at J. P. Morgan and at banks across London reinforce the volatility of exchange rates, they say. 


and unwind foe world have since had a c h a nge of 
heart asaovemmenis mairflained tfaetrcn TnmitTngnt cOUN 
- to fetfge.a monetary union, and currency and interest ■ to th 
rates con verged across Europe. Now as Europe gets 
ready to riiplabe 1 1 national currencies with the . 
enro over. the New Year’s weekend, few people are 
as prepared as the aces who rale foe world’s $13 
trilntm-a-dayforagn exchange market. 

Over the past two years, banks have trimmed 7 
andrestraemred their dealing staffstojmepaxefortheend of 
trading in once volatile ana lucrative currencies like the 
Italian Bra and the Spanish peseta But far from heralding 
the end of a freewheeling currency market that Germany's 
finance minister,' Oskar Lafootaine, has dubbed a 
“casino,” many bankers believe die euro will intensify 
trading vphnnes and volatility. 

“The capital movements in and out of the euro are going 
to become more dramatic" as national stock and braid 
■ markets merge into a big, liquid pan-European capital 
J market, said Howard Kurtz, a managing director of cur- 
[ rency trading at National Westminster Bank PLC in New 


COUNTDOWN 
TO THE EURO 


“It really has been those that have adapted to life 
>own beyond foe euro tint have gained market share.” 
sard Guy Whittaker, head of foreign, exchange 
trading in London for Citibank, the world’s largest 
currency trades:. “Customers are more and more 
interested in your ability to provide coverage in 
those countries beyond the euro. They're looking 
at -emerging markets and more sophisticated 
hedging products. That plays to the large, global, 
sophisticated layers.” 

Citibank’s experience is typical of the big changes that 
monetary union has presumed. Since the Maastricht Treaty 
on European Union was signed in 1992, starting foe single 
currency process, the bank has shut its local currency 
trading operations across Europe, including Frankfurt, and 
centralized them in London. It will shut its last local 
outpost, a two-person Irish punt desk in Dublin, cm Dec. 3 1 . 
The bank's European currency team now numbers 230, 
including 150 in London, compared with 300 at the start of 
the process. 

Similarly, J. P. Morgan has cut its currency trading and 


York- “The dollar-euro will become a global bench- ' sales staff by about 20 percent over the past two years, to 

1 5 -J *inA a1aI%a11w nt kifif Afl 


On fundamental grounds, many analysts believe the 
adtveat of the euro as a rival to the dollar as a global means 
of payment is inherently volatile. And Europe may be less 
concerned about the earo’s exchange rate because the 
combined: economy of the 11 euro countries is much larger 


just under 200 globally. The former chief trader in Milan 
now heads foe emerging markets currency operation in 
London, which boodles everything from the Polish zloty to 
the South African rand. But these leaner teams are handling 

See EURO, Page 11 


Beijing Broadens Drive on Dissent 

Long Sentences for 3 Dissidents TkreotofLife in Prison Extended 
Carry a Message to Colleagues To Many Artists and Programmers 


By Erik Eckhohn 

New Yurt Times Service ~ . - 

BEUING — In the last few days. behind closed doors, an 
ancient saying has been repeated here often: “Kail foe chicken 
to scare foe monkeys.” 

Everyone. wboJaeard 

ganum bfanalternatfve jxtiitical party takes it for granted 
that foe trials were intended as a waming: Do not challenge 
Communist Party role, . 

The official media made sure foe message got out even to 
the huge majority of people who had never | '" 1 ' 

heard of the imprisoned men, Xu Wenfi, Qin - NEWS 
Ybogmin and Wang YoucaL Aftemonfos of ANALYSIS 

gooring foe China Democracy Party, news- — — 

japera reported that these three bad threatened national 
security by promoting an illegal 'party and were given sen- 
dees of 13 years, 12 years and 11 years, respectively. 

Now, after a draining week of shock and despair, those who 
vozked openly to promote foe new party — • by some es~ 
urates, numbering as many asf-200- — are pondering foe next 
tops for the dissident movement and for themselves. A few 
oganizers may still be in detootioasind at least one was sent 
o a labor camp without trial, but most remain free, if often 
nder surveillance. 

To a large degree, of course, foe intimidation worked. In 
Vohan, where about 30 people had establi s hed a key branch 
f the Democracy Party, activities have temporarily halted, 
lid Chen Zhonghe, a party Leader who spoke by phone 
Wednesday. * .. 

“There were many people here who sympathized with our 


See CHSNAr Page 4 


r 

* ' ; 






P.~- J 



'*W j - ** 

*-* v ' 





' >> V- 




t "■ — : -r . t*» M*oaMea*c AnefrAeao: 

: PO WER LUNCH — Defense Secretary TOfiam Cohen, center, eating with t saitore Wednerfay <» the^t^prise, 
nerve center of the Iraq air strikes. He said some troops and aircraft would be wimdrawn nvm 


Ex-Head of NATO Sentenced 
In Belgian Bribery Scandal 

Dassault Chief Is Also Convicted 



Mr. Claes: Three years, suspended. 


By John Pomftet 

• Washington Post Service 

.BEUING — China appeared to move another step closer to 
full-scale political restrictions Wednesday when its state-run 
press. published tough new rules threatening film directors, 

dgw.lcipp.rB. mfoUife in prison ■■ 
jiffo^ Mtoanqjt^lto “pyertoow state power” or “endanger 
national severity.” 

• President Jiang Zemin, meanwhile, in his second hard-line 
.speech in six. days, told a gathering of security officials that 
thdx task next year was to ensure China's stability. 

. Mr. Bang’s speech, winch dominated the national news 
Wednesday night, was a clear signal that the sentencing of 
three dissidents to lengthy prison sentences was part of a 
broader pattern to suppress organized dissent and bolster the 
Communist Party’s dictatorship in foe coming year. 

Under foe new guidelines, artists, film directors, singers, 
pro^ceasaraicrajqmter software programmers could face stiff 
jail sentences if they “endangered social order” — in other 
words; did anyfomg to challenge Communist Party role. 

They also could be jailed if they encouraged independence 
movements in Tibet, foe northwestern province of Xinjiang or 
on the island of Taiwan. 

In less than a week, starting with foe trials of two dissidents 
on Thursday, the tenor of die state-run press and the words 
employed by China’s leaders has taken on one of foehanfoest 
tones in years, according to Chinese sensitive to such matters. 

Communist Party officials said that throughout Beijing on 
Wednesday, party members were called to meetings to listen 
to criticism of the jailed dissidents, Xu Wenfi, Wang Youcai 

. See SIGNAL, Page 4 



Mr. Spitads: Two years, suspended. 



Mr. Coeme: Two years, suspended. 


By Barry James 

IniemanonaJ HerqU Tribune 

BRUSSELS — Belgium’s highest 
court sentenced foe former secretary- 
general of foe North Atlantic Treaty 
Organization, Willy Claes, to a three* 
year suspended prison term Wednesday 
for corruption, effectively ending his 
political career and casting a moral 
judgment against foe corruption-riddled 
past of the nation's powerful Socialist 
parties. 

The court also convicted Serge 
Dassault, bead of the Dassault Aviation 
company, for paying a bribe to obtain a 
contract to re-equip Belgian Air Force 
F-16 fighters with new electronics. It 
sentenced him to a two-year prison sen- 
tence, bur suspended iL 

Both men had pleaded not guilty. 

In what political observers inter- 
meted as a condemnation of much of 
Belgium's French- and Dutch-speaking 
Socialist elites, foe court also handed 
down two-year suspended sentences 
against Guy Spitaels, 67, a former So- 
cialist president and several times 
deputy prime minister, and former De- 
fease Minister Guy Coeme, 52. Eight 
former aides and associates were con- 
victed and received suspended sen- 
tences of up to two years. 

The sentences mean a loss of civil 
rights. 

The court affirmed that Dassault and 
foe Italian helicopter company Agusta 
SpA paid a total of 1 10 million Belgian 
francs ($3,188 million) into Socialist 
coffers to secure contracts. 

Dassault was awarded foe 6.5 billion 
franc contract to equip foe F-16s over a 
rival bid from Litton Industries Inc. of 
foe United States, which was preferred 
by military commanders. Agusta won 
an 11.97 billion franc contract, over 
Aerospatiale of France, to supply 46 
helicopters to the Belgian Air Force. 

The court ordered Mr. Claes, 60, and 
three aides to repay an amount almost 
equivalent to foe bribes. 

The observers said the verdict could 
affect general elections next year, al- 
though in Walirajia, the French-speak- 
ing southern half of this linguistically 
divided country, foe Socialists are 
solidly entrenched through patronage 
and bossism. 

Mr. Claes held foe top NATO post for 
13 months until October 1995, when he 
was forced to resign at the height of foe 
Bosnia crisis because of foe bribery 
allegations. Since then, Mr. Claes, an 
amateur composer and conductor, has 
been employed as head of the Flemish 
navigation board. He earlier told foe 
court that he thought a payment of sev- 
eral million francs that passed through 
his bank account had come from his 
wife’s personal savings. 

Mr. Claes was minister of economic 
affairs at foe time foe contracts were 
awarded in the late 1980s. He was 
closely associated with the Belgian roy- 
al family, was long the leading power 
broker in the Dutch- speaking wing of 
foe Socialists, and was a party co-pres- 
ident with the leading Walloon politi- 
cian, Andre Cools. 


AGENDA 

Branson’s Balloon Heads Out Over Pacific 


The huge balloon ICO Global left Asia 
behind Wednesday and set out across foe 
Pacific Ocean on the sixth day of its race 
to circle foe globe. If the winds stay strong 
and their high-tech apparatus stays intact, 
foe adventurers Richard Branson, Steve 
Fossett and Per Lindstrand could com- 
plete the 5, 000-mile crossing of foe Pa- 
cific Ocean in time to reach foe California 
coast by Christinas. 

rcx^^je-woiSrttip by balloon. Afiforee 
have tried and failed before. Mr. Fossett, an 
American millionaire, dumped into foe Pa- 
cific last summer after traveling 13,000 
miles. That distance, about half the cir- 
cumference of the globe at foe equator, 
marks foe farthest a manned balloon has 
ever flown without putting down. The ICO 
Global flight has covered about half of Mr. 
Fossett’s record distance since it toe* off 
from Morocco last Friday. Page 5. 

To Our Readers 

Because of the Christmas holiday, this 
is a double issue of foe IHT. The paper 
will not be published Friday. Publication 
resumes with the Saturday-Sunday issue. 
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Mr. Cools was assassinated in 1991, 
and investigations into his murder led to 
discovery of foe bribes. In June, two 
Tunisian hitmen hired by the Italian 
Mafia received 20-year jail sentences in 
Tunisia for killing Mr. Cools. The 
motives for foe assassination have never 
been revealed, although there has been a 
great deal of press speculation that Mr. 
Cools knew too much about foe So- 
cialists' involvement in alleged finan- 
cial chicanery. 

Another death connected with the 
bribery allegations was that of General 
Jacques Lefebvre. foe chief of staff of 
the air force at the time of the bribes, 
who apparently committed suicide in a 
Brussels hotel in March 199S. The chief 

See GUILTY, Page 5 


Blair Loses 
Key Aide in 
An Uproar 
Over Loan 


By Warren Hoge 

New Yori Times Service 

LONDON — Peter Mandelson, foe 
closest confidant of Prime Minister 
Tony Blair and the architect of die La- 
bour Party’s 1997 election victory, 
resigned Wednesday over a home-pur- 
chase loan that he had failed to declare. 

Mr. Mandelson, foe trade and in- 
dustry secretary in Mr. Blair's cabinet, 
said he was stepping down to spare the 
government embarrassment and to re- 
deem its pledge to be “whiter than 
white, squeaky clean.” - • . - ~ ■ 

A principal thrust of Mr. Blair’s cam- 
paign had been repeated pledges to ran 
an administration free of foe scandals 
that plagued the Conservative govern- 
ment of his predecessor, John Major, 
and Mr. Mandelson, a prime persecutor 
of the Tories, told foe prime minister, 
“We can’t be like foe last lot” 

Mr. Mandelson said that he bad eared 
in not making foe necessary declaration 
of a £373,000 ($625,000) low interest 
loan he had accepted in 1996 from 
Geoffrey Robinson, a millionaire col- 
league in the government whose outside 
business interests have come under in- 
vestigation by Mr. Mandelson 's depart- 
ment. Mr. Robinson, the paymaster gen- 
eral, also resigned Wednesday. 

In an exchange of correspondence 
that captured foe personal agony that 
both he and Mr. Blair were experi- 
encing, Mr. Mandelson said, “Dear 
Tony, I can scarcely believe I am writ- 
ing tiiis letter to you” and foe prime 
minister responded, “Dear Peter, You 
will know better than anyone the feel- 
ings with which I write to you.” 

Mr. Mandelson, a member of Par- 
liament representing a district in north- 
east England and formerly foe Labour 
Party’s director of communications, 
was credited with recasting the party’s 
image to make it electable after a series 
of lost elections and 18 years in op- 

See BRITAIN, Page 5 



Peter Mandelson, who resigned as 
secretary of trade and industry. 
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Among Public, Anti-Clintonites Just ‘Don’t Understand the Country’ 


t ,I 77d294 ,, 8 05'14 


By Sam Howe Veriiovek 

• NcwYorkTmcsSvvic* 

NEW YORK — In "virtually every 
major poll taken in recent weeks, the 
people who believe that P residen t Bill 
Clinton should, be removed from office, 
arc in the minority. 

■ But : they arc' clearly resolute in their 
opinkm,wifo most saying that tiic pres- 
ideal find both under oath and in his 
famo us early pronouncement to foe na- 
tion that he .’.‘did not. have sexual re- 


lations with that woman,’ ’ and that such 
lies are automatic grounds for dis- 
missal. 

And many of these people seem 
genuinely bewildered that more people 
: do not see it their way. 

“It’s like I don’t even understand 
what country I’m living In,” said Jim 
Heller, a computer resource specialist in 
Sacramento, Cafifornia. “Are we say- 
ing you can have sex with a young intern 
■ in your office, and fie about it, under 
oafo, and it’s OJC, your poll numbers 


are going to go to 70 percent?” 

Others are angry, as well. 

“Of course he should be out of of- 
fice,” said Marilyn Veiardi, a book- 

Senate urged not to hurry. Page 3. 

keeper in Hendersonville, North Car- 
olina. '‘He’s not only ondeatnined our 
judicial system; he’s belittled iL" 

Gene Morin, a retired track driver in 
Lakeland, Florida, said; “As far as 


someone lying, and expecting me to 
have their trust afterward it doesn’t 
work. When you take tire oafo of office, 
you swear to uphold foe law.” 

And still others, including some who 
support much of what die president has 
done in office, are distressed to con- 
dude that he is morally unfit to serve. 

“I voted for him twice and it grieves 
me to see his behavior,” said Barbara, a 
research analyst and registered Demo- 
crat from central Kansas who declined 
to give her last name. ”1 feel anguished 


about ail of this. But he should not be in 
foe Oval Office.” 

With foe prospect of an impeachment 
trial looming in foe Senate, Mr. Clin- 
ton’s Republican opponents strongly 
hope that more Americans will come to 
mute foe same judgment But for now, 
strong majorities say they want the pres- 
ident to finish out his term. 

Despite Mr. Clinton ’shaving become 
on Saturday only the second president 

See AMERICANS, Page 3 
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Man 


4 Single Females for Every Male/ The Need for Companionship, Love and. Yes, Sex Endures 


Ml* - 1 


At Eightysomething, a Good (Preferably Younger) Man Is Hard to Find $ 


By Sara Rimer 

Nat York Tima Service 


C LEARWATER, Florida — “So, you 
want to know about my love life?** 
said Sophie Silverman, S3 years old 
and twice a widow, climbing out of 
the pool and settling into a lounge chan at her 
retirement community. On Top Of The World, 
She pushed her oversized purple sunglasses 
halfway down her nose. “It stinks." 

Not that she isn’t trying. Mrs. Silverman is 
out there, as they say in the singles world. Here 
is her latest personal ad in the monthly Senior 
Voice: "JWWF [Jewish white widowed fe- 
male], honest, attractive, ISO [in search of] 
happy, healthy and physically fit soul male, 65- 
75 to give me back my life. I like going out 
dancing, dining, travel, and would like a pleas- 
ant, romantic man for LTR [long-term re- 
lationship]." Mrs. Silverman is an optimist as 
well as a romantic. 

Plenty of men respond to her ads. They call, 
she puts on her best smile and meets them for 
coffee at the Burger King on U.S. 19 and 
Sunset Point Road, a prime first-date spot, and 
she never hears from them again. It seems that 
they, too, want someone younger. 

"They don’t want me. I’m old and gray,” 
said Mrs. Silverman, who happens to be a 
bottle blonde who works out at the gym and 
looks a trim 75. 

Where do bald men with arthritic knees get 
off acting like this? It’s a universal lament 
among single women that all the good men are 
taken. At On Top Of The World, the women 
add, ‘ ‘Or dead. ” After age 75, according to the 
census, there are four single women for every 
single man. 

The dating game never stops. Indeed, for 
couples who move to retirement communities, 
it resumes after decades on the sidelines after 
one spouse dies — just when die survivor is 
looking his or her age. The need for com- 
panionship, tenderness, love and, yes, sex, 
remains as important as ever, but the rules of 
the game have changed. 

Not only women, but men. too, are racing 
the clock. 

A T ON TOP Of The World and other 
Florida retirement communities in 
Clearwater, Sl Petersburg and 
Tampa, it is clear that as always in 
matters of love and sex, there is a tremendous 
range in opinions and desire. But men gen- 
■■ j want younger women more than ever 
. u can get them because of the sharp disparity 
.n their numbers. Plenty of women, tike Mrs. 
Silverman, want younger men. but only rarely 


do they succeed. At 
Bringing People Togeth- 
er, a Florida dating service 
that specializes in senior 
citizens, a woman who 
answered the phone said 
that while they helped 
men into their 90s, they 
tried not to take women 
over 78. 

Yet while men who got 
the cold shoulder from the 
girls back in high school 
may fare better in their 70s 
and 80s, that lasts only 
until they lose their 
driver's license — no one 
takes the bus on dates 
down here — or lose their 
health. No one is eager to 
be stuck with someone 
who, six months down the 
road, has to be nursed. 

Everyone is vulnerable. 

How does someone go on 
a date after being married 
to the same man or woman 
for half a century? Kathy 
Beck, who founded Se- 
nior Connection, a south 
Florida newspaper that 
publishes personal ads. says her office is bar- 
raged with questions by nervous clients: What 
should they say? How should they act? When 
do they sleep together? 

Kenneth Bruwelheide, 79, made his way to 
the Senior Connection office in Brandon, near 
Tampa, five years ago, shortly after the death 
of his wife of 52 years, Betty. 

“I was very awkward," recalled Mr. 
Bruwelheide, a retired plumber. "I broke 
down and cried right in front of them. I 
felt like I was cheating on my wife." 

Mr. Bruwelheide placed an ad mod- 
estly describing himself as a widowed 

male, in his mid- 7 Os, in search of a com- 

panion who likes bingo and short trips. 

“I got 57 answers," he said. “There’s 
a lot more widows than widowers. I think: it's a 
shame. The men died too young, the women sit 
there sony, hurting, nobody to help them." 

One letter he answered was from May Mc- 
Culloch. a widow four years his junior. A year 
and a half ago. Mrs. McCulloch moved in with 
him. 

“I call her Dear,” Mr. Bruwelheide said- “I 
have somebody to talk to, somebody to say, 
‘What are we going to have for supper?' I cook 
half the time, she cooks half the time." 

Is it love? “I’m a little slow on that," he 



New YoATrax* 


Bernard Levinson, 87, 
ey have been dating for about a year. 


said. "When 
Betty." 

Every Wednesday afternoon in St. Peters- 
burg, hundreds of men and women, many in 
their 70s and 80s, gather at the tea dance at the 
Coliseum, which bills itself as (he finest cli- 
mate-controlled ballroom in the South. As 
couples fox-trotted to the music of an orchestra. 


‘There’s a lot more widows than 
widowers. The women sit there sorry, 
hurting, nobody to help them.’ 


Charlene Speaker, in a long flowered skirt, lacy 
blouse and pearl earrings, waited to be asked to 
dance. Her husband died five years ago. 

"I don’t want a marriage, just a compan- 
ion," said Mrs. Speaker, who allows only that 
she is past 65. "Someone who’s loyal.” 

It does not seem like a lot to ask, especially 
for Mrs. Speaker, a vivacious, striking brunette 
who can whirl gracefully around the dance 
floor for hours. 

She has been dating someone, but she is well 
aware that she does not have her pick of men 
the way she did in her youth. “The men want 


younger women,” she 
said, “but what a re they 
going to do with them?” 
The Singles Club at On 
Top Of Tne World is a 
poor place to meet men: 
Its 200 members are over- 
whelmingly women. But 
some women, of course, 
do beat Ihe odds. 

“When I moved to Top 
Of The World six years 
ago, I said to my friend 
Irene, ‘What about 
men?’ ” said Sally Pearl, 
63, a retired junior high 
school teacher from Long 
Island who is divorced. 
“She said, ‘Don’t even 
think about it.’ ” 

Yet both Mrs. Pearl and 
her friend, Irene Hartwell, 
83, found companions. 

Mrs. Pearl was talking 
about men and dating over 
fruit and chicken salads at 
a restaurant the other af- 
ternoon with Joyce WohU 
a past president of On Top 
Of Tne World's Singles 
Club, and three other 
women. Mrs. WohL a retired social worker 
who declined to give her age, said she had been 
on one date since her husband died nearly 
seven years ago. 

“Yech, it was a bummer,” she said. “The 
movie was interesting. He was a drip. " 

Florence, a widow who revealed her age 
(77) but asked to be identified by only her first 
name (she thought her family might deem 
it inappropriate for her to be discussing 
such matters), recalled the humiliation of 
her dinner with an 83-year-old man who 
told her 1 ‘all about how he wanted to date 
this younger woman.” 

What would be her idea of the perfect 

man at this point in her life? 

Florence said she had taken care of her 
husband for 14 years before he died. She had 
loved Him, but it is not something she wants to 
go through again. She smiled slyly, then said, 
“I would like a note from his doctor stating 
that he’s healthy — or if he isn't, that he only 
has six months to live.’ ’ 

Her companions whooped with laughter. 
They could have been any group of women 
anywhere, indulging in a favorite pastime: 
trashing men. They giggled over the single 
men at On Top Of The World: “All they want 
is a nurse with a purse." 


But behind Ihe brave and brittle wisecracks, 

they were serious. . „ XY 

“I would love to fell in love again, Nancy 

Nazar volunteered ... ,. T „ 

Florence nodded, and said So would L . 

It is not (hat they necessarily want to re- 
marry. Indeed, after years of taking we of 
husbands and children, the widows of On Top 
Of The World and other retirement commu- 
nities make it clear that they relish their in- 
dependence. 

M ANY OF THEM mention mar- 
riage and cooking in the same 
breath, and say they would not 

want to cook for a man again. ^ 

They have plenty to do without cooking, 
they say. They stay in shape with brisk walks in * 
the morning, they go out to lunch, they take 
trips, they join clubs, they volume® - , they keep * 
up with their children. 

“I’ve spent my whole life taking care of 
-ile,” said Joanne Colder, 62, who moved to 
’op Of The World with her husband Mmt, 
and was widowed nearly two years ago. “This 
is my time to do what I want for myself." 

Stanley Tucker, a 76-year-old widower, has 
been Hating a widow four years younger. 
“Even my mother and my daughter say she’s 
too old for me,” he said over breakfast at the 
Family Restaurant on Sunset Point Road 

Jack Beiler was at the pool al On To p OfT hc 

World, talking about his continuing argument 
with his friend Sophie Silverman — and they 
are just friends, both say. - 

“1 can’t make her understand the difference 
between love and companionship, ’ ’ Mr. Befler 

J «<T_ MMim. MMMnirtndiin is nvm> 


15 months ago. 

She had Alzheimer ’s disease, and for six 
years he took care of her. 

Now, he wears , her wedding ring on his 
pinky finger, and tells strangers how much he • 
loved her. 

Meanwhile, Mr. BeUer, who still works as a 
consul tant in industrial physics and has a 
condo full of books by Vladimir Nabokov and 
Thomas Mann, says he enjoys the company of 
women, taking them to dinner and classical . 
music concerts and, yes, to bed 
' ‘My sister, who’s 72, says to me, ‘Get some 
condoms,’ '* he said 

“I said, ‘OK,’ but I haven’t yeL” 

What about AIDS? “I’m 80 years old 
Wbat’s going to happen to me? Am I going to 
die at 140?”. 

Mrs. Sttvennan said later: “Jack gets all the 
women. He can drive at night” 
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travel update U.S. Move to Equip and Train 

Mexico for Drug Fight Falters 


WEATHER 


Belgian Rail Strikes 
Expected for Holidays 

BRUSSELS (Reuters) — The Bel- 
gian state railroad says that travelers 
should expect disruptions to its services 
on Thursday and Friday, and also on 
Dec. 31 and Jan. 1 due to strikes by some 
staff members. 

The strike was due to start at 6 P.M. 
Thursday and end at 6 A.M. on Christ- 
mas Day. Another strike was scheduled 
to begin at 6 P.M. on Dec. 31 and eud at 
2 P.M. on New Year’s Day. 

The railroad said the union in ques- 
tion was demanding the company apply 
the same timetables to the Christmas 
and New Year holidays as it did to 
weekends and other public holidays. 

It said the number of trains scheduled 
to operate could not be cut in view of the 
number of passengers traveling on 
Thursday and on New Year’s Eve. 

Y2K- Vulnerable Planes 
May Be Banned in U.K. 

LONDON (Reuters ) — Britain should 
c aw up a black list of airlines to be 
excluded from its airports as the year 
2000 arrives because their computers are 
infected by the millennium bug, an all- 
party parliamentary committee says. 

It also suggested that the government 
should give Britons planning to travel 
by air as 2000 arrives an assessment of 
possible risks at least three months in 
advance. The parliamentary Environ- 
ment. Transport and Regions Commit- 
tee said in a report that it now seemed 
certain that the computers of some air- 
lines , airports and air-traffic control sys- 
tems around the world will not be mil- 
lennium-compliant in time. 


Europe 


By Tim Golden 

Nat York Tunes Sen-ice 


NEW YORK — An ambitious effort 
by the United States to help train and 
equip Mexico’s armed forces to pursue 
drug smugglers is in a shambles, of- 
ficials of both countries say, souring 
U.S. relations with an ally that Wash- 
ington has worked intensely to court 

Three years after the Pentagon began 
donating dozens of helicopters to tire 
Mexican Army and training hundreds of 
Mexican soldiers in the United States, 
officials have seen only a handful of die 
anti-drug operations intended in the pro- 
gram. The helicopter fleet has been 
grounded by mechanical problems, and 
angry Mexican generals are cutting the 
number of troops they will send to train. 

According to U.S. intelligence reports, 
the drug flights that the plan was de- 
signed to combat have virtually ceased. 
But that appears to be because the traf- 
fickers turned to smuggling schemes like 
containerized shipping before the en- 
forcement strategy ever got off the 
ground. The flow of illegal drugs into the 
United States has continued apace. 

Tensions over the failed strategy, the 
faltering equipment and continuing re- 
ports of Mexican military corruption 
nave prompted U.S. officials to ask 
Mexico's commanding generals to re- 
assess the program altogether. 

“The question, basically, is: How do 
we get out of this box?" a U.S. official 
said. “We will talk about the plan that 
they come up with, and we will talk about 
whether we want to support that plan." 

The conflict underscores the com- 
peting agendas that the Pentagon and 
the CIA have encountered in Latin. 
America as they have tried to use the 


fight against international drug traffick- 
ers to remake their old alliances with 
military forces in the region. 

The Mexican military, like its coun- 
terparts in Colombia and Peru — and 
like the Pentagon itself — seized on die 
drug fight as a mission of growing im- 
portance and as a way to protect its 
budgets after the Cold War. But the 
Mexican commanders have pursued the 
effort with secrecy and independence, 
raising questions about whether die 
United States is strengthening powerful 
and sometimes autonomous military 
forces at the expense of civilian in- 
stitutions like the courts and the police. 

Jan Lodal, who oversaw the Penta- 
gon's anti-drug cooperation with Mex- 
ico until his recent retirement as die 
principal deputy undersecretary of de- 
fense for policy, said - “You are going to 
have to build an effective civilian law- 
enforcement structure, and you’re going 
to have to build it from the ground up." 


Corrections 

Because of an editing error, a news 
analysis in Wednesday's editions on the 
Israeli political situation implied erro- 
neously that Amnon Lipkin-Shahak, the 
former Israeli chief of staff, was con- 
sidering an alliance with Ehud Barak, 
the Labor Party leader. 

A report Monday about a dispute 
between Jews ana Catholics over 
crosses outside the Auschwitz death 
camp misspelled me surname of Po- 
land's prime minister. He is Jerzy 
Buzek. The article also misspelled the 
surname of a historian who commented 
on the dispute. He is Jerzy Jcdlicki. 
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Forecast lor Friday through Sunday, as provided by AccuWegther. 


Asia 





North America 

DMplie a cold snap that 
chilled much of the com?- 
nent, temperatures wtt be 
milder across much of the 
United Slates. Another arc- 
tic air mas* tie buldtog 
across western Canada 
Friday, and then spread 
eastward Saturday and 
Sunday. Many areas win 
be dry. 


Europe 

A storm wttt approach the 
Irish coast Saturday, and 
then spread ran across the 
British Isles Sunday, with 
snow lalUno across Scot- 
land and Scandinavia, ft 
will continue to be chilly 
across tne Balkans and the 
eastern Mediterranean. 
Pack tor cold, damp weak- 
er to Athens and Istanbul. 


Asia 

Dry weather to Seoul and 
Tokyo Friday, then a 
chance for showers 
spreading from west to 
east over ihe weekend. 
Diy and mUd to Shanghai, 
as well as Taiwan and 
Hong Kopg. Most of South- 
east Asia will have very 
warm weather. Cold 
weather will Invade west- 
am China. 
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The President 


By Teny M. Neal ' .._• 

aDaDaviaS. Btoder “ - 

, - - 1 UashbtgiMj'gftSetvicc . - 

• WASHINGTON ; — Vice, President 
Ai Goto has emerged as Ffcsideiif Bill 
CBntott’s -chief defender in public and 
behind fee scenes, ratcheting; up rhe- 
torical attacks on fee Republicans and 
taking thclead in making personal ap-. 
peals to members ofCongress, pastptes- 
ideotsand other inflaenSlpofiticians, 

__ Instead of dancing himself from a 
-jfresideiit whose personal reputation has 
Offered grave dam a ge , Mr. Gore has 

latched himself closer than ever to Mr. 
CKtiton. - ■; : : 

, Tbese ste^jed-up efforts "have come 
while fee first lady, HiUaiy Rodham 
Clinton. has lowered ter profile and 
restrained her- public comments in d &- 
fense of her husband. 

One cdTMn Gore’s strongest state- 
ments . came Saturday at . the ; White 
House, just hoars after the House voted 
to impeach the president. ;■•••• 

The vice president alternately echoed 
the first lady’s call a day earlier for 
national reconciliation ana excoriated - 
fee Republican Qmgressfbrwhaihe 
termed excessive partisanship. 

• “What happened as a result docss a 
great disservice to a man l believe will 
be regarded in the history, books as one 
of our greatest presidents, ’ ’ Mr. Gore 
mid as. a phalanx of Deawcratic House 
members cheered behind him. 

! Political observers — including 
many Republicans —say that Mr. Gore 
has handled himself well and that it is 
unlikely he will suffer in a 2000 pres : 
rdential bid because of his close as- 
sociatkmvrifeMr. Clinton. The public’s . 
£outiniied high approval, of fee pres- 
ident's job p ^ ormapee and anger at 

p eriian a even anhflne <jdti^image. 

. “Who would you want as president, 
AI Gore or George Stephanopoulos?’’ 
asked Michigan’s national Democratic 
cmnmtteenaanvJoel Ferguson, who ran 
Jesse Jackson's-presidential^ campaign 
in 1988. He referred to the president’s 
fonber press secretary, now atelevisiom 
commentator, who has been critical of 
Mr. Clinton. “You’d want someone 
loyal AI Gore is loyal from convic- 
tion.’" - 1 • : ; 

TonyQmnn, a RraobBcaaconsuitant 
from California, said that Mr. Gore was 
politically safe as long as be does not 
fight; lesser forms of punishment, such 
as censure. < ;... • ;• V-’ ... J:. ‘ 

= i%iB-Clinim js pretty popular m * 
California, and titis state haLfo he-tbe,' 
fulcrum for Gore's ca mp a ign ,” Mr. 
Qimm said. “The most anti-Clinton . 
conservatives have no animus toward 
Gore that! can see.” . - 



House Foe of Clinton’s 
Argues Against Haste 

Study the Evidence, DeLay Urges Senators 


G>aqKialb)rOurSuffFn»r. DapOKbB 

WASHINGTON — With the mo- 
mentum for punishment short of remov- 
ing President Bill Clinton apparently 
building in fee Senate, bis most deadly 
opponent in j£?2ripeachmenr battle in 
the House of Representatives said Wed- 


Daschle said, “I think there is one, at 
least fee potential for it, but there is a lot 
of uncertainty about when it would oc-i 
cur and what it would say.” J 

Mr. Daschle said be and Mr. Lott, the 
majority leader, had conducted * ‘a oum-l 
ber of disc u*. -ions’’ over how to pro-; 


nesday it was premature to shortcut ff~~cee& “We are discussing it with our 


Senate trial and rush to judgment 

The Republican House whip, Tom 
DeLay of Texas, said the House had 
adopted two articles of impeachment 
against Mr. Clinton “due to the over- 
whelming evidence against the pres- 
ident-" Mr. DeLay said the tide could 
turn swiftly against the president if the 
senators carefully read the evidence. 

“Before people look to cut a deal with 
the White House or their surrogates who 
will seek to influence the process," be 
said. “U is my hope that one would spend 
plenty of time in the evidence room. If 
this were to happen, you may realize that 
67 votes may appear out of thin air." 


caucuses," he said, "and attempting roi 
construct a schedule that will allow an 
expeditious consideration of the articles 
of impeachment early next year. " 

There also are conversations under 
way across party lines. Out of ail of the 
talks has come a consensus feat a Senate! 
trial will almost certainly be started. 

"I believe there is a consensus that a 
trial must start, of respect for consti-; 
rational precedent and respect for the 
House," said Senator Kay Bailey 
Hutchison, Republican of Texas. 
“From that point on, 1 think all fee 
options are open." 

Preliminary soundings among fee 45 


The Republicans bold 55 seats in the— -Democratic senators indicate that there 


DOWNSIZING ON THENORTH POLE — The lower half of a Santa Claus mannequin protruding from a 
trash can at the entrance to a landfill in Hillsboro, Oregon, after workers disposed of the truncated dummy. 

AMERICANS: Anti- Clintonites Just ‘Don’t Understand Country’ 


Continued from Page 1 

ever impeached, his job-approval rat- 
ings, as measured ina New York Times/ 
CBSNcws polI last weekend, climbed 6 
points from the week before, to 72 per- 
cent, among his highest Tarings ever in 
office. . 

Many of fee people interviewed for 
this article, who were in fee random 
group of Americans selected for that 


BiD Clinton. . 

“From fee get-go. I’ve thought he’s a 
draft-dodger, leftist, liar, slide," said 
Gary Holzbanser, 58,'a computer pro- 
grammer in Tebbetts, Missouri 'Oust 
hearing him makes me mad." 

The group feat favors Mr. Clinton's 
removal from office is overwhelmingly 
white, slightly more male than female 
and heavy with people who describe 
themselves as Re^blicaos and conser- 
vative. 

'Moreover, many who disapprove of 
many aspects of tire president’s conduct 
say they are bothered that, in tire end, tire 
question of his fitness has been bailed 
down to the matter of his relationship 
with Monica Lewinsky. 

"Those contributions from fee 
people fo China* that bothers me more . 
fea^ireSfonica stuff, -7 ’ saidTfstcy Hob- ' 
bam,i36, a homemaker in New York. 
‘That should have been fee issue, not 
Mamba." • 

At least one Clinton ootic said he did 
ndt care “how they get him,” likening 


the president to AI Capone and other 
mobsters who were brought down on 
tax -evasion charges rather than the more 
deadly crimes they were accused of. 

The group is also represented by 
people of all political persuasions who 
say they have struggled wife whar mes- 
sage the country would send to its chil- 
dren by allowing Mr. Clinton to remain 
in fee top office in fee nation. 

“It’s pretty hard to explain to young 
people why it's O K. for fee leader of 
your country to lie, but not for anyone 
else,' * said Raymond Bohn, 34, a public 
school teacher from Brownsville, 
Texas. 

. “What are fee young people going to 
read in fee history books?" asked Karla 
O’Rourke, 60, a herbalist from Ramsey, 
New Jersey, and self-described political 
independent “It’s the man’s integrity. 
He lied. If I cannot trust him to uphold 
fee values feat we instill in our youth, 
how can 1 trust him in any other is- 
sue?” 

Sunny Pak, 42, a psychological coun- 
selor in San Diego, also said she thought 
Mr. Clin ton had lost all moral authority to 
lead, and should be forced from office. 

“He pointed his finger and bit his lip 
and narrowed hfe eyes and said he didn’t 
. have a sexual relationship,’’-she-said,- 
“ and he’s a bald-faced liar.’ ^ 

Sammy Paul, 52, ahome contractors 
Seattle, recalled he had once had to can- 
cel his sen’s ski trip because of an in- 
cident in which his son was nntrutixfhL 
“As a father trying toraise a son,’ ’ he 


said, “it would be real easy for me to 
just pretend 1 didn’t find out about that 
and let him go off and have a good time? 
Bui what kind of father would I be if I 
did that?" 

“Now, Clinton is the highest law- 
enforcement officer in the land," Mr. 
Paul added. “He took an oath. He swore 
to uphold and defend the constitution.' ’ 

Like many others interviewed. Mr. 
Paul felt that Clinton had not repented 
for lying to the nation. 

“I’ve listened to all his apologies, 
and they've turned me more against 
him," he said. 

“The only tiling he’s apologizing for 
is, ‘Gee, I’m sorry I got caught,' and 
‘Gee, Fm so sonry you have to see me 
this way.’ I still haven’t heard him say. 
Tiled.’ " 

Many of those interviewed say they 
well understand the legal distinction be- 
tween saying something under oath and 
saying it before television cameras 
while not under oath. Bur in general, 
they said they believed that Mr. Clinton 
deserves removal for lying in either 
instance, and said that they believed that 
such lies amounted to a “high crime," 
the standard set for impeachment under 
the constitution. 

“I don't know theprecise definition," 
said Dan Hinchen, 39, a civil engineer in 
Cherokee, Iowa; and, in fact, fee con- 
stitution does not offer one. “But he let 
down the American people by lying to 
them. When he ties tike that to the 


Senate, and the Democrats 45. The con- 
stitution requires the approval of two- 
thirds of the Senate, or 67 votes, to 
convict and remove a president A num- 
ber of senators have suggested feat a 
long trial be avoided because there nev- 
er would be voles to con via Mr. Clinton 
of “high crimes and misdemeanors." 

Mr. DeLay advised senators, “There 
are reams of evidence that have not been 
publicly aired and are oily available to 
members." He began rounding up House 
votes for impeachment at a time when 
several dozen Republican moderates had 
nor declared their intentions. Virtually all 
of them ended up voting for two articles 
of impeachment, accusing Mr. Clinton of 
peijury and obstruction of justice. 

Mr. Clinton visited a community cen- 
ter in Baltimore on Wednesday to high- 
tight programs that help homeless people 
find a place to live and rebuild their lives. 
He received support from Maryland’s 
Democratic political leaders, who called 
for an end to the partisanship that marked 
Mr. Ctinton’s impeachment last week. 

“The divisiveness we have seen in 
these past few weeks is unhealthy for 
our country and our democracy," said 
Senator Paul Sarbanes, Democrat of 
Maryland. Addressing Mr. Clinton, he 
said, "We need you at fee helm." 

The mood at fee White House was far 
from grim despite the historic import of 
events and some anxious eyes on fee 
impeachment process . 

"There was some anger and frustra- 
tion leading up to the vote that this was 
actually going to happen, but now some 
people just fed relieved,” a White House 
official said on condition of anonymity. 
“Now feat we move out of fee House, 
where it was so bitter, so partisan and so 
unfair, now it’s moving into the Senate, 
there is hope feat it will be more fair.' ’ 

Many senators: -were exploring the 
idea of censuring Mr. Ctinton bur al- 


are no certain votes to remove Mr. Clin- 
ton from office and strong support for 
some alternative punishment 

The Republican situation is more 
murky. No senators have said they 
would vote to convict, although to ere 
are a number of conservatives who are 
believed to favor feat outcome. Some 
senators have said they warn fee trial to 
go to its conclusion. 

But the fact that somewhere in the 
neighborhood of a dozen Republican 
senators have talked generally about cen- 
sure suggests feat a growing proportion 
of fee 55 are looking for ways to avoid a 
long Senate trial that could further dam- 
age the party’s image with the public. 

(AP. AFP. Reuters. WP) 

Congressman 
Paid Aide for 
Dual Function 

By Juliet Eilperin 
and Howard Kurtz 

Washing/on Post Service 

WASHINGTON — Representative 
Dan Burton. Republican of Indiana, has 
approved nearly $500,000 in payments 
and salary to Ins campaign manager, a 
part-time clown, who appeared simul- 
taneously on his political and official 
House payrolls. 

Such dual employment can be prob- 
lematic, which prompted the House eth- 
ics committee to recommend earlier this 
year that staffers doing both government 
and campaign work carefully document 
their time. It is against the law for law- 
makers to use their office budgets to 
subsidize their campaigns, or vice versa. 


people, feat’s a high crime right there." lowing him to finish out his term. But— -and most Capitol Hill staffers take time 


■ Commercial Plant Wins Tritium Deal 

TVStory' of the Year: Monica Nuclear Contract Breaks Long-Standing 1/.5. Nonproliferation Policy 




NEWYORK — The MomcaLtewixisky scandal was by 
far fee most-covered story on evening news broadcasts 
this year. ABC, NBC nod CBS did more stories on fee 
scandal toanthe combined total of the. Asian and Russian 
economte crises, the standoff with. Iraq, the- bombing of 
U.S . embassies in Africa, the United Auto Wwkera strike, 
the Middle East peace process, unclear testing in India 
and Pakistan and John Glenn’s return to space, the Center 
for Media and Public Affairs said Tuesday. 

“We thought feat nothing could top fee OJ. Simpson 
stray and feisjproved ns wrong," said Robert Liciter, 
president of fee Washington-based think tank. 

Through Dec. 15, the three evening news broadcasts 
did L502 stories about fete scandal, eating up just under 43 
horns oftime, fee group’s study said. 

The secbnd biggest TV story of fee year, fee weapons 
inspection Standoff wife Iraq, generated 502 stories arid' 
13 bo^wratit oftime. 

Despite the preporalarance of Lewinsky coverage, 
ratings indicate feat many viewers are still interested. 
CNN wscotdfed its highest oneway tarings of the year pn 
Saturday during fee House vote. to impeach Mr. Clin- 
ton. ' 

NBC’s * ?Njghtly News", won the^ ^Monica broadcast 
derby, devoting nearly 15V5 Jboure of coverage to it this 


j *year. ABC had 14 hours and CBS spent 13V4 hours pn the 
story, the riaanrastod. (AP) 

And in Another Scandal ... 

WASHINGTON — Wife harsh words for former 
Commerce ^Department officials, a federal judge has 
ordered court-supervised expanded document search.iri 


By Walter Pincos 

Washington Past Service 

WASHINGTON — Energy Secretary Bill 
Richardson has announced that the U.S. govern- 
ment wiD purchase future supplies of tritium, a 
radioactive gas feat is a key element in nuclear 
warheads, from a Tennessee Valley Authority 
plant whose prime function is to generate elec- 
tricity far homes and businesses. 

The Energy Department decision to use a com- 
mercial reactor tor military nuclear programs 
breaks a long-standing UB. nonproliferation 

mos^recent^North Korea, folia and Iraq, not to 
use nuclear power reactors to produce plutonium or 
highly enriched uranium, two other ^ key compo- 
nents of nuclear bombs. 

Mr. Richardson said at a news conference Tues- 
day. that his decision to purchase tritium, which 
boosts fee explosive power of hydrogen bombs, 
from fee Tennessee valley Authority’s Watts Bar 
nuclear plant was made in part as a cost-saving 
measure. While Mr. Richardson declined to give 
any figures, a congressional source said toe program 
could costaboot $400 million over 1 5 years, billions 


less than alternative options. The secretary bad four 
main options for future tritium purchases. The most 
costly were construction of a new linear accelerator 
proposed jointly by fee Los Alamos National Lab- 
oratory and fee Savannah River Site in Aiken, South 
Carolina, and completion of work on a large Ten- 
nessee Valley Authority reactor at BeHefonte, Ten- 
nessee. Another option was to reactivate and use the 
Fhst Flux Test Reactor at Hanford, Washington. 

Because tritium, an isotope of hydrogen, decays 
ata rate of 5 percent a year, u.S. weapons will need 
new tritium in existing H-bombs and warheads 
earty in fee next century if they are to remain 
reliable. The United States stopped producing tri- 
tium for weapons in 1988. 

The secretary’s decision was criticized by Rep- 
resentative Edward Markey, Democrat of Mas- 
sachusetts, ranking minority member of the House 
commerce subcommittee that has oversight on the 
nation’s civilian reactors. “We have breached the 
53-year separation between atoms for peace and 
atoms for war," Mr. Markey said. 

Mr. Markey said he would work next year for 
legislation feat “would establish a general pro- 
hibition against civilian reactors from being turned 
into nuclear bomb factories." 


As Octuplets Hold Their Own, 
Gifts Flow to the New Family 


getting to that point is likely to be dif- 
ficult and is by no means certain. 

Senator Christopher Dodd. Democrat 
of Connecticut, said senators should try 
to resolve fee issue quickly. 

“Ai this point, based on some of the 
public statements," Mr. Dodd said on the 
NBC, there are not enough votes to con- 
vict Mr. Clinton. Rather, he said, there is 
a “strong sentiment for censure." 

"Why put the country through a trial 
that isn’t going to result in a convic- 
tion?" be asked. 

“I know Tom Daschle has been talk- 
ing wife members of fee Democratic 
side and I presume and am told that 
Trent Lott is talking to his side," Mr., 
Dodd said, referring fee minority and 
majority leaders in fee Senate. 

Representative Lee Hamilton, an In- 
diana Democrat, said he had been talk- 
ing wife moderate Republicans and they 
insisted on two conditions for a censure 
settlement: that Mr. Clinton acknowl- 
edge he lied rad that he pay damages. 

While interviews with senators, their 
aides and others indicated feat fee mo- 
mentum far punishment short of re- 
moving Mr. Clin ion had gathered 
strength in the Senate, hopes for censure 
could easily fall apart through missteps 
by fee White House or disagreements 
over the critical details of a resolution. 

Asked if there was an “emerging 
consensus" for censure. Senator 


CROSSWORD 


off to work on their bosses’ campaigns. 

In Mr. Barton's case, the dual pay- 
ments to Claudia Keller, mostly over the 
last nine years, were often made during 
fee same periods, according to federal 
records. list year, for example, Ms. 
Keller received almost $22,000 for work- 
ing at Mr. Bunon’s Indianapolis and 
Greenwood district offices an average of 
two days a week, along with nearly 
$44,000 for her full-time campaign job. 

The Burton campaign has alio paid 
Ms. Keller $250 a month to rent office 
space in her Lawrence, Indiana, home, by 
declaring it the campaign headquarters. 
And Ms. Keller has received more than 
$50,000 in campaign- related expenses. 
Including payments for appearances by 
her “Buttons & Bows" clown service. 

Mr. Burton has been one of the 
sharpest congressional critics of Pres- 
ident Bill Clinton's campaign financial 
practices. His own expenditures, first re- 
ported in fee Indianapolis Star and ex- 
panded upon in the on-line magazine 
Salon, highlight a pattern of campaign 
spending that has raised concerns among 
congressional watchdog groups. 

A spokesman for Mr. Burton, John 
Williams, did not dispute fee expen- 
ditures, but described Ms. Keller’s work 
as a legitimate part of the congress- 
man’s campaign and official efforts. He 
said Ms. Keller was careful to keep both 
sets of activities separate. 






for political donations. 

Judge Royce Lamberfe ofU.S. District Court suggested 
Tuesday ^ feat political animosity between govemment at- 
tomeys and' toe conservative plai ntiffs at judicial Watch 
was to bfitfee fof tite stan^ the four-year-old case. 

But he compared fee legal maneuvering* by former 
(tommert»Dc^rtnxfflt officials to the behavior of ‘ “hoo- 
ligans" and“scqfflaws." - . 

As part of its mjt , Judicial Watch alleges that fee late 
Commerce Secretary Stop Brown, who was killed in a 
1996 plane crash, used' trade-mission invitations to raise 


Away From Politics 


• New York’s highest court struck down a pprtion of 

iL. sfoofti timaUv law it ffiieht HHf&MV 


forlife-jn-prisoo sentences is exchange for not haying to 
free a death penalty prosecntioiL JAP) 

•Laws prohibiting murderers, rapists and other 
felons from buying weapons should be broadened to 
cover people who have been, convicted of petty theft,, 
drunken driving or any other misdemeanor offwse, ac- 
confing to a study jmblished in fee Journal, of fee Amaj- 
iaus Medical Asroaatibn. * . 7 (EXT) 

• Gasoline stations, school ^ifdrkfe, ^departments 
and trash collectors feat store fuel , in potentially leaky 
uadetgttwind tank! fece. fines of. up. to $1 TJX)0 a day 
unless they shut them down. fnW 


New York Times Service 

HOUSTON — As fee 
eight babies bom to a Hous- 
ton woman struggled to sur- 
vive Wednesday as the first 
known living octuplets, 
donors from around Texas 
and across the country 
pledged money and goods to 
help fee new family. 

“The good news is feat 
there hasn’t been any dramat- 
ic change in the conditions," 
!said Leonard Weisman, chief 
of neonatology at Texas Chil- 
dren’s Hospital, where fee six 
girls and two boys remained 
under sedation. “We don’t 
look for significant change. 
We are happy wife small pro- 
gressions.” 


fed formula Through a nasal 
tube, white fee other sev en re- 
ccived an intravenous mixture. 
Doctors examined all eight on 
Tuesday afternoon and foond 
feat all woe responding to 
sound rad tight, but fee smal- 
lest was found to have a treat- 
able heart condition common 
to premature babies. 

The babies remained in 
critical but stable condition. 


while their mother, Nkem 
Cbukwu, had shown marked 
improvement throughout fee 
day after surgery to correct 
internal bleeding. Mrs. Chuk- 
wu, 27, was listed in good 
condition at fee adjacent Sl 
L uke’s Episcopal HospitaL 
' Hospital officials said they 
had received a steady stream 
of calls and packages. 

A food chain based in 
Houston. Randall’s Food Mar- 
kets, donated a year’s wrath of 
groceries. A national com- 
pany, Diypere, has donated a 
lifetime supply of baby wipes 
and disposable training pants. 
Another company, which 
asked to remain anonymons, 
donated a lifetime supply of 
diapers. Mead Johnson Nutri- 
tiouals donated a year’s worth 
of infant fotmnla. 

The most unusual call, said 
Marianne Dwyer, assistant 
director of hospital philan- 
thropy at St, Luke’s, came 
from ExcaJfour Tire and 
Wheel, a local chain of auto 
supply stores, offering the 
family a lifetime SUOTly Of 
tires and oil changes. *Trs so 
sweet," Ms. Dwyer said. ■ 
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NATO Warns Both Sides 
As Kosovo Tensions Rise 


Stage No Attacks, Serbs and Rebels Are Told 


The Associated Press 

PRISTINA, Yugoslavia — Con- 
cerned with the fast-deteriorating situ- 
ation in Kosovo, two top NATO officials 
warned both sides in the cooflict Wed- 
nesday against launching more attacks. 

The North Atlantic Treaty Organi- 
zation's top commander for Europe, 
General Wesley Clark of the United 
States, complained of “increasingly ag- 
gressive Serb military and police ac- 
tivities." 

Speaking to reporters in neighboring 
Macedonia, he said that the alliance was 
watching closely to ensure that the 
Yugoslav president Slobodan Milo- 
sevic, kept his promises under an October 
agreement aimed at halting bloodshed in 
the secessionist Serbian province. 

In Brussels, the NATO secretary-gen- 
eral. Javier Solana Madariaga, said that 
the escalating violence and recent killings 
posed "a grave risk to the cease-fire." 

“We remain fully vigilant and ready 
to act" he said. 


re 


Italy Denies Seeking 
Refuge for Kurd Chief 


The Associated Press 

ROME — The Italian prime minister 
denied Wednesday that his government 
was involved in negotiations to send a 
Turkish Kurdish rebel leader, Abdullah 
Ocaian, to a third country, saying that he 
was free to go where he pleased. 

I talian and Turkish newspapers have 
recently published reports that Mr. 
Ocaian, whose detention here Nov. 12 
created an international incident was 
about to be expelled from Italy. 

The list of countries mentioned in- 
cludes Estonia. South Africa, Libya, 
Pakistan and South Africa. 

But Prime Minister Massimo D’Ale- 
ma said thar a ruling by Rome's appeals 
court last week to lift all restrictions on 
Mr. Ocaian made him free to choose his 
own destiny. 

“The most probable outcome is that 
Ocaian will leave the country," Mr. 
D'Alema said during a year-end news 
conference. 


The officials’ comments came amid 
iris that one man was killed and three 

wounded in two shoot outs in 

Kosovo — in the northern town of 
FCosovska Mitrovica and in a suburb of 
the capital, Pristina, late Tuesday. 

The renewed violence threatens to 
revive the all-out war that raged between 
secessionist ethnic Albanians and Ser- 
bian security forces from February to 
October. Dining that time about 1,000 
people lost their lives and another 
300,000 lost their homes. 

General Clark said that the stepped-up 
police activities were not in accordance 
with Mr. Milosevic’s pledges in an Oct 
1 2 agreement He said that Mr. Milosevic 
and top military commanders in Bel- 
grade had been told they “must comply 
with their promises made to NATO." 

International officials also have crit- 
icized ethnic Albanian rebels in Kovoso 
for endangering the cease-fire by car- 
rying out provocative missions. 

Mr. Solana warned both sides "not to 
try to use the Christmas and New Year 
period to launch attacks or to conduct 
operations which would undermine the 
fragile security situation in Kosovo and 
further jeopardize the prospects for a 
peaceful solution." 

But, in a sign of continuing defiance, 
the main board of Mr. Milosevic’s So- 
cialist Party met Wednesday and said 
that it supported the Serbian forces’ con- 
tinuing efforts and * ‘destruction of the 
terrorist gangs." 

■ Troops Oust Croatian Police 
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In Turkey to ^ 

we' - ■* 


Form Cabinet ; 


The Associated Press- 

ANKARA — President Sukymaa^ 

'. Demirel asked an indepewient. law^ 
mak er in Turkey's cabinet to fonna new x 
government Wednesday after a veteran 
leftist leader felled to gather enough - 

Yalim Era, the _ 

mdustry and trade minister, in toes he 
could draw w^ support j6xraiTrakey s _ 
lackering potiticaljparties. • . . ’ j? 

Mr. Exez said fie would search for 
consensus, asserting, “I am at ail equal.;, 

distance to all of the parties. T 


“Today is not a day for political ^ 


Am HsnvnnVi >WeUlsi FVcm 

FURLOUGH FOR A TERRORIST — Patrick Magee, the IRA terrorist who blew up the Brighton Hotel 
in England during the Conservative Party conference in 1984, being released Wednesday for a Christmas 
furlough from the Maze Prison in Belfast. In all, 170 paramilitary prisoners were freed for the holidays. 


BRIEFLY 


NATO-led peacekeeping troops on 
Wednesday expelled Croatian police 
from a disputed border town that the 
police had occupied since the Bosnian 
war. returning it to Bosnian control, 
Reuters reported from Sarajevo, Bosnia- 
Herzegovina. 

The international Stabilization Force 
said the operation in the town of Martin 
Brod had been requested by the West's 
top peace envoy to Bosnia, die Spanish 
diplomat Carlos Westendorp, and was 
completed without incident 

it said that the territory was now under 
the jurisdiction of police of die Muslim- 
Croatian Federation that makes up half 
of postwar Bosnia. 


Germans Seize Train Suspect 


BONN — The police have arrested a man suspected of 
trying to extort 10 million Deutsche marks ($6 million) from 
the German railroad with acts of sabotage, officials said 
Wednesday. 

Aided by air force reconnaissance planes, the police had 
been chasing the blackmailer for several weeks amid a 


The 20 million Deutsche mark ($12 million) fund trans- 
ferred 1 0,000 DM each to 17 former slave laborers in Poland 
and 3 1 in the Netherlands, it said. 

The fund recently took ont advertisements in 22 countries 
to publicize the payments and tell how to apply. VW 
estimates that 17,000 forced laborers worked in its factories 
from 1941 to the end of World War II in 1945, although 
others say that the number was higher. (AP) 


smwins ■" sscys Short Audience for the Pope 


passengers. Helicopters and 400 extra federal 1 
were also ordered out to patrol rail lines. 

The suspect was arrested late Tuesday at an autobahn rest 
area in Bavaria, the Austria Press Agency reported. He had 
been en route to a ransom money handover in neighboring 
Austria, where the police were poised to seize him, the 
report said, quoting the Austrian Interior Ministry. (AP) 


VW Begins Naei-Era Payments 


HAMBURG — A fund set up this year by Volkswagen to 
compensate its former slave laborers from the Nazi era has 
made its first payments, the German automaker said Wed- 
nesday. 


VATICAN CITY — Looking wan after a bout with the 
flu. Pope John Paul n held a general audience Wednesday 
that was much briefer than usual. 

Apparently to allow himself more time to rest before his 
Chris tinas Eve midnig ht Mass will keep him up till the wee 
hours of Friday, the 78-year-old pontiff broke with his 
tradition of meeting separately with fellow Poles. 

With the aid of a cane, die Pope walked slowly into the 
auditorium at the start of his customary weekly audience 
with the public. His speech and greetings in several lan- 
guages were among the shortest in receat years and, in alL 
the audience lasted about 50 minutes. That was roughly half 
the length of his usual meetings with the public. . (AP) 


ASIA/PACIFIC 


CHINA: 

The Message Is Clear 


squabbles and small political calcula^ 
tions,” he said. “Turkey has no more ■ 
patience for a government crisis.”- fa, 
The government of Meant YU mazffiT 
who is now acting prime minister, col- 
last month in a vote of no-con- V 

t over a conuptian sc anda l. : . 

Bolent Ecevit of the De mocrati c Left. ; 
Party abandoned efforts to form a new”"’ 
government Monday after failing over a 
three-week-peood to -receive enough’ " 
backing for a majority in Parliament. 

Mr. Demirel turned to an indepe ndent. ; 
law maker instead of a party leader after 
most parties, unable to overcome their 
differences to form alliances, said they’ ^ 
would support a government led byakw-; * 
profile figure until elections in April. “ 

The president bucked the long-stand- 
ing tradition of designating the lea der of ,; 
the largest party in Pa rl ia me nt as prime ^ * 
minister, which would have brought the' . 
Mamie -oriented Virtue Party to power. , , 
The mili tary -would-have been certain"" 
to oppose such a gove r n m ent. Tmkey’qc 
generate pressured the Wetfare Party, the*; . 
predecessor of the Virtue Party, out o f j.*- 
power in June 1997, accusing it of trying’^, 
to raise the jjrofile of Islam in society. .3 
Mr. Erez appears to have been chosen 1 
in part because he sided wife the pro- 
secular establishment. He resigned from j + 
a ministerial post that he held during an 
earlier coalition between his center-right. 
True Path Party and the Welfare Party in^j 
April 1997, two; months after the mUyj 
itary warned the government to abide by * 
Turirey’s strictly secular constitution. 

On Tuesday, Turkey’s top general^ 
Huscyin Kivnkoglu, issued a statement 
r eminding fee country that the armed 
forces were committed to protecting se^jj 
alar traditions. . ^ 

Mr. Erez, 54, is of Kurdish origins. 
Kurdish rebels have ^fought a 14-year'’ 
guerrilla war for aatonomy in Turkey’s 
southeast. Mr. Erez raised confrovr — * 
in 1995- when he advocated social 


Continued from Page I 


goals, and might eventually have joined 
our party," said Mr. Chen, 50. ‘ ‘But now, 
after these trials, it's impossible. Most 
people wouldn’t dare to get involved." 

Certainly the authorities have made it 
clear that they will do whatever it takes to 
shut the new party, which had become the 
focal point of the democracy movement. 

Still, experience suggests that activ- 
ists will soon find new ways to challenge 
the system. 

As recently as January 1997, after 
long prison sentences had been given to 
the prominent dissidents Wei Jingsheng 
and Wang Dan, the U.S. State Depart- 
ment said in a report that no active 
dissidents remained in the country. 

For most of 1997 it seemed that way, 
but toward the end of the year, as Mr. 
Wei was sent into exile and Chinese- 
American relations warmed, activists 
sensed a slight easing of controls and 
began to speak out again. 

People like Mr. Xu, 55, and Mr. Qin, 
44 — both of whom had previously 
served long prison terms — began fax- 
ing statements to colleagues and the for- 
eign press. Then this year, as President 
Bill Clinton visited China in June, Wang 
Yoncai founded the Democracy Party. 

Almost overnight, hundreds of people 
appeared who seemed willing to risk 



Police Assault 


economic measures to improve fife in--, 
the Knrdish-dominaied southeast i 


Template Evict 
Monks in Seoul 


Lately, the military itself has supported \ 

. ■ ■ i : 


the ■ 


7 .has had other 


Bobby YfAnkn 


A pro-democracy activist in Hong Kong bunting portraits of President Jiang Zemin of China on Wednesday 
to protest the imprisonment of three dissidents on the mainland on charges that they subverted state power. 


had “greatly slowed the development of 
a truly national party." But, be said, 
"because of the achievements of the last 
six months, the mechanisms for its es- 
tablishment are in place.” 

For now, Mr. Gao said, activists 


/erything for the cause. 
Even We 


Wednesday, as their colleagues 
were heading for prison, some Democ- 
racy Party members spoke bravely about 
carrying on. 

In Beijing, a leading organizer, Gao 
Hongming, said: "The China Democ- 
racy Party will continne working for a 
free, democratic China and it will do so 
in a way that is public, rational and 
nonviolent. ’’ 

Mr. Gao. 48, recently spent two years 
in labor camps for distributing leaflets 
critical of the 1989 crackdown on student 
demonstrators in Tiananmen Square. 
The last week’s trials, he acknowledged. 


should work quietly to spread^ demo- 
cratic ideas at the loca' ' 


local level. “The gov- 
ernment will feel it can keep an eye on 
us." Mr. Gao said. “Idon’t think they’ll 
throw us all in jail." 

The harsh crackdown has had the op- 
posite of the intended effect on at least 
one person. 

Jia Wei, a 36-year-old former high 
school teacher in the northeastern city of 
Changchun, said thar he has believed in 
democracy since he was a teenager. Bui 
he never became involved in political 
organizing, although he had recently 
been intrigued enough by the Democracy 
Party to meet wife Mr. Xu in Beijing. 


“This terrible repression has been a 
massive shock to my spirit," he said of 
the sentences. “Now I feel the work of 
Xu Wenli has to be continued for the 
good of society. 

“Direct political activities may be 
necessary," he added. “And now I have 
to contemplate the possibility of spend- 
ing time in prison." 

A big unknown for the dissident 
movement is the extent to which young- 
er people may become involved. Vir- 
tually all those who became declared 
members of the Democracy Party were 
veterans of either the Democracy Wall 
movement of the late 1970s or the stu- 
dent-led demonstrations in 1989. Cer- 
tainly, many current students and other 
young people are skeptical about the 
Communist Party but few have shown a 
willingness to risk their futures by 
openly confronting it 


This could change in fee event of 
prolonged economic hardship or other 
social traumas, which helps explain why 
President Jiang Zemin, in a speech last 


week, said China must "fight against 
lility 


factors disrupting social stability and nip 
them in fee bud." 

Chinese scholars say the government 
is especially sensitive about dissident 
political activities now because of grow- 
ing unemployment and frequent protests 


by unpaid workers. The party's ultimate 
of democracy and 


nightmare is a joining i 
labor movements against fr. 

Any threat to the supremacy of fee 
Communist Party is. by definition, a 
threat to national security. This gave 
officials a neat way to explain why the 
latest trials did not violate the Inter- 
national Covenant on Civil and Political 
Rights, which C hina has signed but not 
ratified. 


The Associated Press 

SEOUL — Monks seeking control of 
South Korea’s largest Buddhist cedes: 
clashed wife the police Wednesday, 
throwing rocks and firebombs at officers 
who later evicted them from a temple 
building. 

The police used water cannon and tear- 
gas during the raid, which ended a 40- 
day standoff between rival monks at 
Chogye temple, the spiritual home to 8 
million Buddhists in a nation of 44 mil- 
lion people. 

About 20 police and monks were in- 
jured, some seriously, and 100 monks 
and followers were arrested. 

The police moved in afro: court of- 
ficials twice failed to serve an expulsion 
notice to about 100 dissident monks who 
had been in control of the building since 
Nov. 11. 

Hundreds of helmeted riot police, fir- 
ing tear gas and using water cannons, 
entered the building. Dozens of gray- 
robed monks fought back, directing wa- 
ter from hoses and throwing firebombs, 
rocks and furniture at fee-police. 

A shaven-headed monk emerged on a 
balcony, took off his shirt and slashed 
his belly wife a knife to protest the police 
action. He was taken inside, bleeding. 

Five riot police were injured, two se- 
riously, when they fell from a mechan- 
ically driven ladder transporting them to 
fee roof of the building. 

Religion experts said the police action 
was not expected to resolve int ernal con- 
flicts in fee order. For years, Chogye has 
been plagued by leadership struggles 
between rival monks. 

A Seoul civil court, acting on a law- 
suit filed by existed mainstream monks, 
had ordered the renegades to move out of 
fee temple by Saturday. The occupants 
had refused to heed the order. 


at gov- 

eluding fee current speaker of fee Par- 
liament, Hikhofet Cetin, and a late 
president, Turgot OzaL f\ /: 

Mr. Erez, a ^fiosinessman-tBnied-; 
political!, must now undergo a vote of 
confidence in Parliament to detennine 
whether fie can command a majority of 
votes. He ^aid he would start negoti- 
ations on a new coalition Monday. 


- . . «■ . - • 

Le Pen’s Party 

Expels Its No. 2 j j 
And 6 Others A 


CoB*&>i bj Om SnffFnm Dapmcha .. . 

SAINT-CLOUD, France — A feud- 
within the far-right National Front in- 
tensified .Wednesday when the. execu- 
tive committee formally expelled fee 1 
party’s No. 2 leader. - 

‘ ‘The National Front is not-a free-for- 
all,’’ the party’s secretary-general, 
Bruno Gollmsch, said in anno uncing fee 
expulsion of Bruno Megret and six. other . 


leaders of the party. 

of the i 


. SIGNAL: Wider Crackdown 


BRIEFLY 


_ Da face of the seriousness of those . 
actions,- the executive bureau, holding a 
discipfimiy meeting, toe*: that pamfal bm;- 
firm decision,” he said atparty headquar- 
ters here in tins western Pans suburb. 

The others expelled were Serge Mar- 
tinez, Daniel Simonpieti, Jean- Yves 
Gallon, Franck Timmermans, Philippfl 
Olivier et Pierre ViaL . " • 

M r. Megret and' fee six others ' were 
suspended fromthe party this month 
arte - challenging fee party’s founder and" 
leader, Jean-Marie Le Pen. The crisis' . 
within fee National Front was centered 
on Mr. Megret’s call for a special party 
congress to heal divisions. Mr. Le Pen 
saw the move as a trap to unseat him. - ' 
The rebels refused to attend the' ex- 1 
ecutive committee meeting, at " which? 


Continued from Page 1 


and Qin Yongmin. The three, all veterans of movements in 
China for democracy, were jailed for attempting to establish 
the country’s first opposition party, the China Democracy 
Party. Mr. Xu was sentenced to 13 years, Mr. Qin to 12 years 
and Mr. Wang to 1 1. 

The Communist Party has handled their cases in a fun- 
damentally different mann er than previous crackdowns. For 
one. it has publicized details, informing its citizenry that the 
defendants tried to form an opposition party and received 
funds from an unidentified foreign organization. 

That' has raised fee eyebrows of some Chinese readers. 
"They have never acknowledged that before," said a Beijing 
activist about a report that mentioned the attempt to form an 
opposition party. “It’s a breakthrough of sorts." 

Second, the party-run press has also issued editorials and 


articles that attempted to justify the crackdown. One article 
Jailing 


compared Mr. Xu’s jailing favorably to American laws 
against treason. 

The rules issued Wednesday by the Supreme People’s 
Court underscore a fear of some Chinese that fee crackdown 
against dissidents is part of a broader cultural tightening. 

So far. the Communist Party has drawn a distinction between 
organized dissent, which it has crushed, and the increasing 
openness of its films, books, plays and television shows. 

“But that could change very suddenly," -" :A " nu " 
cultural official. 


said a Chinese 


Trial of Anwar Hears 
Exculpatory Evidence 


KUALA LUMPUR — A defense lawyer in 
the sex and corruption trial of Anwar Ibrahim 
read out excerpts Wednesday of a conver- 
sation he said was tape-recorded in London 
and proved a conspiracy to oust Malaysia’s 
former finance minister. 

But Judge Augustine Paul ordered the me- 
dia not to print excerpts of fee recording until 
he decided Thursday whether fee cassette tape 
could be admitted as evidence. 

“I make a ruling to the press not to publish 
extracts of this conversation until tomorrow,” 
Judge Augustine said after prosecution law- 
yers appealed for a media blackout of fee 
tape. 

A defense lawyer, Gurbachan Singh, said 
the tape supported Mr. Anwar's argument that 
he was a victim of a political conspiracy that 
culminated in his dismissal and arrest in 
September. 

Mr. Anwar is on trial in the capital's High 


Court on five counts each of sodomy and mr > j r nr t 

corruption. He denies the charges, saying they 1 Vepal Leader IS iY anted 
are part of a plot by Prime Minister Mahath ir 4 

bin Mohamad's friends to destroy his political 

( Reuters ) 


career. 


Pressure Rises on Suharto 


KATMANDU, Nepal — Nepal’s king re- 
appointed Girija Prasad Koirala as prime min- 
ister Wednesday, three days after he lost a 
majority in Parliament and then cobbled to- 
gether another coalition. 


JAKARTA — Indonesian authorities 
opened fee court-martial Wednesday of spe- 
cial forces troops linked to former President 
Suharto's son-in-law, and stepped up the pres- 
sure on Mr. Suharto himself over graft al- 
legations. 

Attorney-General Audi Ghalib said that Mr. 
S uhar to would soon be named as a suspect in a 
corruption case involving a tax-free car man- 
ufacturing project headed by his youngest 


Mr. Koirala came back to power wife fee 
help of a Communist group, and announced 
Wednesday feat the government planned to 
hold general elections by April 13 . (AP) 


Japanese Honor Tojo 


son. 


“The investigation all leads to corruption,” 
Mr. Ghalib said. “The country is suffering 
losses because of the tax problem resulting 
from the national car project 
Asked if Mr. Suharto would be as a suspect 
soon, Mr. Ghalib said, “Yes.” (Reuters) 


TOKYO — A half-century after they were 
hanged by fee Allies, tire wartime Japanese 
leader Hideki Tojo and six other convicted 
war criminals were quietly honored Wed- 
nesday in a memorial service in Tokyo. 

More than 600 people gathered for a three- 
hour service at the Sudan Kaikan hall in central 
Tokyo, a hall spokesman said. The memorial 
was sponsored by a group planting to build a 
permanent hall for those executed. (AP) 


it iw ue ionnauy ex- » 

retied from fee party, dubbing it a 
Moscow-stvle show trial *» 

Mr. Martinez said the expulsions were J 

null, void and ridiculous.” "’•V 
He , rebds b* 1 collected more ; 
than 14,000 signatures of National foonj 
members calling for a party congress odr * 
Jan. 24 at whfchthewnnieim. J'A j 

•i 


At stake is the" right w controlraity \ 

nnrws rtu» 1 
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»■ ‘ 


the group’s huge headquarters 
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47, first challenged W 
Le Fen, 70, in fee autumn- by insisting 
feathe, and not Mr. LejPen’s wifeHantf - i 
should lead the party slate in £taopeah> ! 
ParUameat flections next year. :*-i t 

Mr. Le Pen wanted, his wife to nm»' 
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a Socialist ... 

T^am^BmmgHlKttparty accnidoP i 

and anti-Semitism, traditional i 

Wins abOUt 15 rvm>nr i.n.. JL*- i 


wins about 15 
J? a recent poll indicated' 

toreup tohalfks- 

voting bloc over fee fend. W, Reuters f 
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INTERNATIONAL 


^ lb Retaliate 
J S For Bombing 

’ ByJoelGzorabe*^ . 

• • iyiewJbrtTBscs Service 


* «'!• •.»'«( 


' K ’/*£. 
• - . ‘ "'Si.; 
. *Vl .. 

' -v>5 


. By JoelGzorabeatg^. . ' 

. ffew Tort Tones Saucce 

JERUSALEM . Shiite' Muslim 
guerrillas in Lebanon fined a barrage of 
Katyusha rockets intono/feem Israel on 
Wednesday, wounding 23 people in re- 
taliation foe fee. kilting of a Lebanese 
woman and six of. her children in an 
Israeli bombing raid on sujqpected guer- 
rilla targets Tuesday^ j" 

il^isftcaiig early doSo^yn^i ^t 

Israel would reload to the rocket at- 
tack. winch was denned by the Iraman- 
backed Party of God, or Hezboftah. 

“We cannot pass over feisin’ si- 
lence,’ * MrJ Netanydan told reporters at 
the northern Israeli town of Qnyat 
Shmona, which was struck by rockets. 
“We will react according- to our coo- 
si derations** atone we see fit, and we 


An estiBoated -20: to 30 rockets 

* slammed into Qiiyat Snnona and other 
jj. rr mrmBmne& along the tofewith I eh~ 

'•f, anon in two' salvos that began' at 7:30' 
>i; A.M., feetomy and residents repeated: 
2 : A caipentiy~s&p woiker suffered mod- 
^ erase wounds, and another 12 people 
. ; were Iightiy hurt, the anny said. . . 
Some buildings took direct hits, but 

* serion* casualties were avoided because 
... rajdentsof northern communities had 

ordered .into bomb, 'shelters 
overnight in anticipation of an. attack. 
f The rockets landed at an hour when 
■■■ people normally head for wok and 
r drive childretito scfaooL ... 

■' “I heard a few tremendous booms,” 
” Mali Nizri, a woman whose house was 
hit, told Israel Radio. “ ‘Glass flew, I was 
wrr xvied in the hand. T laM on mv'saa, T 


uirew.him to ibefloor so newoolan’t get 
- -*■ hurt, because he was oeariy killed by 
~c Katyushas last time. I laid on my son 
: X until the explosions stopped, and wheal 


1&1 MW 


got op I saw fee honor My whole house 
was smashed.’’ . 

Hezbollah said it bad fired feefbekets 
to avenge what it called the deliberate 
killing of the Lebanese.xootber and her 
children. /’Once again- die resistance 
has fulfilled its promise to protect oar 


.. Libya Rebuffs U.S. 
On Bomb Suspects 

■ • CAIRO A senki'L^yan of- 
ficial said Wednesday his country, 
was working on legal aspects of 
... hainlir^overrwo suspects m a 1988 

bomb attack onaPanAmiumbo jet, 
"/ and would.not give in to u.S. pres- 
sure to surrender them. ■' 

A total of 270 j*ople were killed 
when the plane blew up over Lock- 

.... * crisis, Scotland.- 

“Libya does not submit to any 
, - warnings from America and we are 
f* working for the benefit of oar dt- 
il ■ 1 i izens,” the Libyan foreign minister, 

, Omar Mnstafa Muntasir, said after 
* !i \ talks^wtih President Hosoi Mubarak . 

;> it * of Egypt. Be said Libya wanted to 

see afair trial and there were “some 
contradicting legal paints.” Later, 
he held talks at the Cairo-based 
Arab League, saying afterward, “A 
solution is dose.” ' (Reuters) 

Harare Court Hears 
Call for Sentencing 

HARARE,. Zimbabwe — Pros- 
ecutors said Wednesday thatforroer 
President Cmaan Banana should be 
imprisoned after being convicted of 
sodomy and homosexual assault, 
and they dismissed his c-faimg that, 
his life was in danger. 

Mr. Banana, 63, fled Zimbabwe 
in November won being convicted 
on LI gay sex charges. The former 
firesident asserted wfam he returned 
man South Africa bn Dec. 15 that 
he had left, because his life was in 




fee government .We don t accept 
this whatsoever, we challenge it 
totally,” said fee chief prosecutor, 
Augustine Oukumira. . • 

Judge Godfrey Chidyausticu 
ordered Mr. Baiuma to remain under 
boose arrest in Harare 'until sen- 
tencing Jan. 18. . (AP). 

*3 Cuban Diplomats 
Ordered OutofILS. 

WASHINGTON — The United 
States has ordered three Cuban dip- 
lomats to leave fee country for ac- 
tivities incompatible wife their dip- 
lomatic mission at. die. United 
Nations, a White House spokesman 
said Wednesday . 

P.L Crowley, a spokesman for 
fee National Security Conned, said 
the order wasj “based on * long 

exhaustive investigation by U.S. 
law enforcement authorities.” Mr. 
Cowley offered no details, tot “in- 
coa^tibfe’* activities” is diplo- 
matic code language for espio- 



Security Council Gropes 
Toward a Policy on Iraq 

Russia and China Remain at Odds With U.S. 


EI6 An-Mxib*pi« himrhw 

A woman kK^xog through a hole Wednesday left by a Katyusha rocket that hit her home in Qiryat Shmona. 


territory and our civilians,” it said in a 
statement. “Vioteocemiistbe answered 
wife violence. Their blood mast be 
spilled for oars.” 

Hezbollah had vowed retaliation after 
an Israeli plane on a bombing mission 
against guerrilla targets in eastern Leb- 
' anon struck a farmhouse an Tuesday, 
killing Nadwa Ofernan, 35, and six of 
her children , and woundi ng her hnsband 
and another scar; . 

The chaired bodies of fee seven family' 
members were boned Wednesday in fee 
town of Baalbek in a funeral that became 
an emotional protest against Israel and 
the United States. -^Thae is no God but 
Allah; Israel and America are .the en- 
ernieg of Allah,” mourners chanted. 

Defense Minister Yitehak Mordecbai 
expressed regret over fee deaths, saying 
tivfy were an accident. An Israelii .Army 
Spokesman said toe famn y & house had 
been hit by mistake during an air strike 
aimed at a Hezi»llah training base and 
broadcasting relay station near the vil- 
lage of Janta in fee Bekaa Valley in 
eastern Lebanon. . 

. The -Israeli Army’s chief of staff, 
lieutenant General Shanl Mofaz, said 
' in a television interview that “incorrect 
target identification” by a pilot had 
caused fee bombing error. A senior ait 


force officer identified only as Brigadier 
General Yossi said an apparent mal- 
function or pilot error caused two 
bombs to hit fee house. He said an 
investigation had begun. 

The Israeli Air Force has raided sus- 


fean 2 00 times this year as part of its war 
of attrition wife Hezbollah. The group is 
fighting to oust Israeli soldiers from a 
14.5-kuameter-wide (9-mile-wide) 
strip in southern Lebanon that Israel has 
held since 1985 as a buffer against guer- 
rilla attacks across its northern border. 

Hezbollah has killed 20 Israeli sol- 
diers this year, and lost 37 of its own 
men. Twenty-eight Lebanese civilians 
have been killed. 

Under an American-brokered under- 
st an di n g re ached in April 1996 following 
a 17-day Israeli air and artillery 
against Hezbollah in sou the in Umumh 
p^jfher side may target civilians. 

Since then, however, Hezbollah has 
fired Katyusha rockets at Israel several 
times in response to the killing or 
wounding of Lebanese civilians by Is- 
raeli forces or by their local militia ally, 
tiie South Lebanon Army. 

Visiting sires hit by the rockets Wed- 
nesday, Mr. Mordechai accused 
Hezbollah of ‘’blatantly violating” fee 


1996 understanding by deliberately tar- 
geting civilians in response to the ac- 
cidental killings tty Israel. 

Drawing the same distinction. Mr. 
Netanyahu said: “In contrast to tire ac- 
cident we had, in which civilians were 
tragically killed by mistake, there was 
malicious intern here to loll civilians 
and children on feeir way to school.” 

■ Likud Overtures to Olmert 

Israeli radio reported Wednesday that 
Likud leaders have asked the mayor of 
Jerusalem, Ehud Olmert, to run for fee 
prime ministership, following former Fi- 
nance Minister Dan Mendor’s an- 
nouncement Tuesday that he was quit- 
ting Likud to form a centrist party to 
challenge Mr. Netanyahu, Agence 
France-Presse reported from Jerusalem. 

“We have the feeling that the party is 
on ure verge ol collapse ana feat it’s 
never been through such a difficult peri- 
od before,” said Mr. Olmert, who until 
now has been one of Mr. Netanyahu’s 
closest Likud allies. 

The radio said Mr. Olmert has had 
discussions about forming an anti-Net- 
anyahu alliance wife Defense Minister 
Mordecbai, who has taken pains in re- 
cent days to distance himself from Mr. 
Netanyahu. 


By Barbara Crossette 

Ne w YorL Tu nes Sen-ice 

UNITED NATIONS, New York — 
The Security Council, struggling to re- 
build fee fragile unity feat was shattered 
by fee U.S. and British bombing raids in 
Iraq, met again Wednesday to thrash out 
a statement broadly outlining a future 
policy toward the Iraqi president, Sad- 
dam Hussein. 

After several hours of closed-door 
discussions, the council agreed to defer 
further formal discussion until next 
week. 

“I think there is a sincere wish from 
all delegations to agree on a rex t,’ ' Hans 
Dahlgren, fee Swedish representative, 
said after the meeting. “But it won’t be 
today." 

Russia, however, is expected to pro- 
duce another version of its proposed 
draft of the policy statement Thursday, 
following fee introduction of aew ideas 
by the United States. 

The administration of President Bill 
Clinton wants to tone down the role that 
Russia would propose for Secretary- 
General Kofi Annan, among other 
changes. 

“Some of these amendments are 
helpful, some of these amendments are 
going contrary to the initial goal of this 
presidential statement,’' said Russia's 
deputy representative, Yuri Fedotov. 

“Russia wants a very clear statement, 
which would express fee view of fee 
majority of fee Security Council,” he 
said, “and which would say basically 
three important things, which are: The 
Security Council is in charge and the 
Security Council is in favor of a political 
settlement of international crises; two, 
that die secretary-general must continue 
to play his important and meaningful 
role in this crisis; and three, we have to 
determine wh-.t has to be done in order 
to resume fee implementation of fee 
Security Council resolutions on Iraq.” 

Both sides appear ready to call a high- 
level meeting of the United Nations 
Special Commission. 

The commission, known as Unscom, 
was originally apanel of experts sent by 
various nations to work out a disarm- 
ament plan for Iraq in 1991, after the 
war in fee Gulf. 

When fee process went on much 


France Proposes New System for Monitoring Iraq 


• By Craig R. Whitney 

gf - - R^TMcTpriefSeMee ’.V : -- 

’ PARIS — fn the wake of the British 
aid U.S. bombing of Iraq, France is 
proposing that the United Nations set up 
anew system for monitoring Iraq’s arms 
programs and let it export mi, but make 
sure none of fee revenue is used to buy 
weapons. . 

In an interview Tuesday night. For- 
eign Minister Hubert Vedrine said: 
“We think that seven years of mon- 

pfes^e Strikes thaTbave taken place, 
have created a new situation. 

“The objective we all have in fee 
Security Council is For Iraq not to be- 
come a danger again, and with every- 
thing that has been inspected and mon- 
itored, and aO that has been destroyed, 
we think we can move from inspecting 
fee past, so to speak, to making fee 
future safer.” 


. * ‘We think that should be done by the 
Security Council because its authority 
and its role liave beat put at a dis- 
advantage,” he added, echoing crit- 
icism by Prime Minister Lionel Jospin 
of fee way the British and U.S. bombing 
had bypassed the Security Council. 
“The United States itself speaks of 
unity being necessary in fee Security 
Council.” Mr. Vedrine said. “If we 
really drink fee Security Council is im- 
portant, we have to make it the key 
player again.” 

Asked to explain French ideas for a 
new system of UN monitoring, first 
called for by President Jacques Chirac 
on Sunday after the bombing ended, Mr. 
Vedrine said: 

“First, we need a system of sur- 
veillance of arms, to verify that Iraq 
doesn’t have more arms than it is al- 
lowed and doesn't embark again on a 
policy of acquiring weapons of mass 
destruction. We don’t pretend to have a 


BRITAIN: Blair Aide Quits Over Loan 


Continued from Page 1 

position. “It is no exaggeration to say 
that without your support tod advice we 
would never have built New Labour," 
Mr. Blair wrote. 

• Mr. Mandelson refashioned the party, 
changing Its red flag symbol to a red 
rose, shaping its agenda to suit the tastes 
and desires of an electorate fee party 
. researched through bis office’s modern 
focus-group techniques and encour- 
aging its leaders to redirect feear political 
approach to make it more alluring to 
rmddle-class voters and business. 

In the process, he became a suspect 
figure to members of fee party’s shunned 
left wing and fee trade union movement 
and to other people who simply reseated 
fee secrecy of his mefeods and his close 
friendship wife fee prime minister. 

Mr. Mandelson also became fee prin- 


Mr. Robinson, his colleague on fee 
back benches, extended the loan, and Mr. 
Mandelson accepted it and bought the 
house, saying that he expected money 
from an coming inheritance would allow 
him to pay it back promptly. 

He did not record the transaction wife 
records keepers in Parliament, did not 
acknowledge it in his formal mortgage 
application and did not mention it to Mr. 
Blair or government colleagues when 
questions, about Mr. Robinson’s finan- 
cial interests were investigated by fee 
department he had come to head. 

When a report emerged in The Guard- 
ian on Tuesday, Mr. Mandelson went on 
radio and television shows saying that he 
had done nothing wrong. By Tuesday 
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GUILTY: Ex-Head of NATO Is Sentenced 


L The Washington Post quoted 
V sources as saying feat fee alleged 
espionage was linked to anests in 


Miami on SepL .14 of 10 people- 
accused of ooflecting information 
on military installations and of try-- 
fee to infiltrate anti-Castro groups 
inFlorida. . •• (Reuters) 


a Laboor figure "wife mere public vul- 
- nerability than Mr. Blair, who Continues 
to enjoy record approval ratings. 

He was ^largely responsible fix recast- 
ing Labour and, by extension, Britain as 
fast pared and up to date, symbolized by 
fee mammoth Mfflennm m Dome theme 
nmt project going up on fee Greenwich 
Merifean under his direction. 

Both well-taflored and well-connec- 
ted, fee dashing 45-year-ok! trade and 
industry, secretary became fee Blair gov- 
ernment's most cosmopolitan member, 
appearing at society and cultural events 
aria mixing wife royalty- He success- 
fully resisted blent efforts by the British 
press to make him formally declare his 
. hranosexuality. He was fee onlymember 
of the government to have mis social 
season's, most coveted ticket, an onvi- 
tation to die 50th birthday party for 
Priitce Cbnries at his Higbgrove estate. 

_Mr. Mandelson ’s success in feat world 
and his growing comfort wife its tastes 
may have contributed to an overreach 
feat produced his downfall In 1996 Mr. 
Mandelson derided he wanted to move 
-from his modest London home in 
Oaken well toarmich larger one in mote 
fashionable Netting HilL His salary as a 
backbench member of Parliament was 
£43,000. The house cost £475,000. 


night be had become persuaded that the 
lapse constituted an “impression of 
Owroogdoing,” 1 and he called Mr. Blair 
to offer his resignation. 

Mr. Mandelson ’s first job in the Blair 
govenunt^ was as minister withewt port- 
folio, apowerful position but one that kept 
him in fee role of presenting fee Labour 
p rogram- He brisded at his depiction as a 
behind-the-scenes manipulator, or “The 
Prince of Darkness” as newspapas called 
him. When Mr. Blair named him to fee 
cabinet post in July, be said he was glad to 

be “oat in fee light.” 


detailed plan worked out, and we’ll have 
to talk with all our partners in the Se- 
curity Council. But there should be both 
technical means, cameras, etc., and on- 
the-spot inspections, but we think that 
can’t be done by the UN Special Com- 
mission in its present form the way it has 
been done in the past.” 

Asked whether, like Russia, France 
believed fear fee commission’s bead, 
Richard Butler, should be replaced, Mr. 
Vedrine did not answer directly. “The 
question of personalities has been posed 
by several members of fee Security 
Council, particularly by Russia, quite 
clearly, but I think you have to consider 
the question of personalities as a func- 
tion of the job feat has to be per- 
formed,” he said. 

“Second,” he went on, ‘ ‘our thinking 
is tbai if we can agree on an effective 
system of continuous monitoring, one 
that provides adequate guarantees, we 
should be able to lift the embargo on 


Arafat Releases 
Hamas Sheikh 

The Associated Press 

GAZA CITY — Sheikh Ahmed 
Yassin, the Hamas spiritual leader, 
was freed Wednesday by Yasser 
Arafat’s Palestinian Authority 
from nearly two months of house 
arrest 

Oatside his house in a slum 
neighborhood of Gaza City, a crowd 
of rejoicing followers surrounded 
fee frail, siting sheikh in his wheel- 
chair, kissing and greeting him. 

Sheikh Yassin's release is likely 
to heighten tensions between fee 
Palestinians and Israel, coming as 
the two sides accuse each other of 
violations of the stalled Wye River 
land-for-secority accord. 

Israel has repeatedly said that Mr. 
Arafat has not done enough to fight 
Islamic militant groups like Hamas, 
and word of Sheikh Yassin’s release 
drew new criticism. 

Sheikh Yassin was put under 
house arrest Oct 29 after a Hamas 
activist killed himself is an unsuc- 
cessful attempt to blow up a school 
bus fuU of Israeli children. The attack 
came only six days after fee signing 
of fee Wye River accord. 


Iraqi oil sales — I’m not saying lift ail fee 
sanctions, there are other sanctions be- 
sides oil, and that's another problem.” 
But, he said. “The oil embargo has 
already been modified with the petro- 
leom-for-food program. What happens 
to revenue from those sales is quite 
closely monitored, making sure they are 
used for fee population and not for buy- 
ing arms, for example. It shouldn’t be 
feat much more complicated to monitor 
fee revenue from sales if fee oil embargo 
is lifted. That’s a sensitive issue, it’s not 
something fee Iraqis want” 

“We haven't made detailed propos- 
als, we’re supply in the process of dis- 
cussion,” said Mr. Vedrine, who has 
been on fee telephone in recent days 
wife fee U.S. secretary of state, 
Madeleine Albright, and the British for- 
eign secretary, Robin Cook. 

“We have expressed some ideas, but 
we think it has to be discussed with our 
Security Council partners,'’ he said. 


longer than expected, the part-time 
commission had to hire a permanent 
staff — including the weapons inspec- 
tors. currently under the direction of 
Richard Butler. The commissioners 
now meet only periodically as an expert 
board, wife Mr. Butler as executive . 
chairman. 

By calling a meeting of fee higher- * 
level commission, fee Security Council ' 
can to some degree defuse the tension - 
over Mr. Butler and his day-to-day in- 
spection and monitoring teams, who . 
have now been barred from Iraq by Mr. 
Saddam’s government. 

The move could also save fee com- . 
mission, which the United States wants 
recognized, along with the International 1 
Atomic Energy Agency, as fee sole 
judges of Iraqi compliance wife a 1991 
disarmament resolution. ~ 

Under fee resolution, Iraq must be . 
declared free of nuclear, biological and 
chemical weapons as well as certain . 
missile systems to qualify fora lifting of 
sanctions. 

Iraq says it meets fee tesL Mr. Butler 
says it does not. 

On Wednesday, China joined Russia 
in calling publicly for Mr. Butler’s dis- 
missal. Shen Guofang, China's deputy 
representative, said to reporters that Mr. 
Butler “should go.” 

Iraq, at least rhetorically unchastened 
by air strikes last week, made fee world 
of fee United Nations a Little more dif- 
ficult Wednesday by barring all of fee 
organization's flights into fee country. 

The Iraqis turned back a plane car- 
rying military observers based along the 
Kuwaiti border. Baghdad also refused 
to allow Secretary-General Annan's . 
special envoy, Prakash Shah, to fly out 
of Iraq. He had to make a 1 2-hour trip to 
Amman, Jordan, by road. 

The Iraqis told Mr. Annan feat it was 
unsafe to fiy because British and Amer- 
ican air maneuvers continued over fee 
country. 

■ US. Withdrawing Bombers 

The United States said Wednesday 
feat it would withdraw many of its dead- 
liest bombers and the aircraft carrier . 
U.S. Enterprise from fee Gulf. Reuters 
reported from aboard the Enterprise. 

Defense Secretary William Cohen 
emphasized that Washington would 
keep enough U.S. troops and equipment 
in fee region to be able to renew military 
attacks on Baghdad if President Saddam 
threatened U.S. allies in the region. 

‘ ‘To fee extent that we determine feat 
he is in fact going to pose a threat to fee 
region again, then we’re prepared to . 
take action." Mr. Cohen told reporters 
accompanying him on a two-day trip to 
visit U.S. troops in the Gulf. 

“We have the ability to react very 
quickly, so we’re satisfied that our day- 
to-day force is adequate,” he said. 

Pentagon officials traveling with Mr. 
Cohen said that fee number of U.S. 
troops in the Gulf region would drop to • 
21,000 to 22,000, from 29,900 during 
the four-day bombardment of Iraq. 

They said that many of the heavy 
bombers and other aircraft used in fee 1 
bombardment were beading home to ‘ 
bases in Alaska. Texas, California, 
North Dakota and Louisiana, including ! 
all six B- IB bombers, 12 tank-killer A- ; 
10s, 10 KC-10 tankers and 12 of 15 B- 
52 bombers. 

But they said feat fee forces being 
withdrawn would remain on alert to • 
return to fee Gulf oa 72 hours' notice if . 
necessary. 


Branson’s Balloon Clears 
Asia, Starting Pacific Trek 


Continued from Page 1 

prosecutor in the case, Eliane Liek- 
ATiHafti making her last court appearance 
before retirement, shot to national prom- 
ine ace when fee used her summing-up 
to issue a devastating critique of the 
culture of corruption in Belgian politics, 
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At the time fee payments were made, 
it was not illegal to make corporate 
donations to political patties; fee prac- 
tice has since been outlawed. But fee 
court found (hat fee size of fee payments 
in this case, their dubious fuaneiing 
through banks in Luxembourg and 
Switzerland, and fee fact feat they were 


closely connected in time to fee award- 
ing of the contracts amounted to cor- 
ruption. 

The court’s presiding judge, Marc 
Lahousse, said it was possible that be- 
fore the awarding of the helicopter con- 
tract, Mr. Claes “gave his assent to his 
chief cabinet aide to accept fee offer 
made by Agusta.” 

Mr. Claes said he would appeal the 
verdict to fee European Court of human 
rights, since be has no further recourse in 
Belgium. The verdict was handed down 
by fee Court of Cassation, which nor- 
mally reviews fee decisions of appeals 
courts, but is empowered to hear cases 
against acting or former government 
ministers. 


By T. R. Reid 

Weshingum Post Service 

LONDON — Zooming eastward be- 
fore fee jet stream at almost 90 miles per 
hour, fee three pilots of fee huge balloon 
ICO Global left Asia behind Wednesday 
and set out across fee Pacific Ocean on 
fee sixth day of feeir race to circle fee 
globe. 

If the winds stay strong and their high- 
tech apparatus stays intact,, fee adven- 
turers Richard Branson, Steve Fosse rt, 
and Per Linds fraud could complete the 
5,000-mile crossing of the Pacific Ocean 
in time to reach fee California coast by 
Christmas. 

They are hoping to make fee first 
nonstop round-fee-world trip by bal- 
loon. All three have tried and failed 
before. 

Mr. Fossea, an American millionaire, 
dumped into the Pacific last summer 
after traveling 13,000 miles. That dis- 
tance, about half fee circumference of 
the globe at fee equator, marks fee 
farthest a manned balloon has ever flown 
without putting down. 

The current ICO Global flight has 
covered about half of Mr. Fossett’s re- 
cord distance since it took off from Mo- 
rocco Last Friday. If all goes well, it will 
break the distance record somewhere 
over fee western United States, perhaps 
tins weekend 

The extensive public relations oper- 
ation supporting the flight at its 
headquarters here claimed two new re- 
cords for ICO Global on Wednesday, 
however. It became the first manned 
balloon to cross the full breadth of the 
Himalayas, and the first to traverse the 
entire Asian land mass. Earlier round- 
the-world flights have flown south of the 
continent 

Mr. Branson, the British business ty- 
coon who is apop culture hero here — I k 
has an image something like Bill Gates 
wife a sense Df -humor — told fee BBC 


on Wednesday that the flight over fee 
Earth’s highest mountain range was “in- 
credibly beautiful.” 

As fee morning sun rose over the 
mountains ahead of him, Mr. Branson 
said, he could look out from the pres- 
surized cabin and watch the icicles melt- 
ing off fee balloon. 

The ever-cyaicaJ British press has 
labeled fee venture “Branson’s hot-air 
publicity machine” and has been taking 
daily pot shots since fee trip. When flight 
headquarters reported on fee second day 
feat Mr. Branson was suffering from 
“dry lung syndrome.” The Independent 
newspaper described this as “an illness 
similar to a sore throat except feat it 
affects people in balloon wife their own 


press otneers. 

The balloon trip is being sponsored 
primarily by Branson’s Virgin Air Lines 
and by ICO, a global company fear plans 
to start worldwide cellular phone serviefc 
in the year 2000. 

The basic plan is to fly around fee 
world in 18 days or so. The flight plan 
calls for ICO Global to land somewhere 
in Britain in fee first week of fee new 
year. 

Since Britain is east of Morocco, a 
landing here would mean a trip slightly 
longer than one circumference of fee 
planet 

The balloon, designed by Mr. Lind- 
strand, a British pilot, employs a com- 
bination of two earlier ballooning tech- 
nologies, helium and hot air. The main 
lift comes from helium, but there are also 
hot-air burners to offset the heating and 
cooling of fee helium. That gives the 
pilots good control over feeir altitude 
without the use of ballast. 

The ICO Global has been traveling 
about six miles above fee earth, where it 
can catch fee jet stream for the fastest 
possible eastward journey around the 
globe. The northern hemisphere route is 
only possible in the winter, when the jet 
stream winds are all positing eastward. 
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Moving Toward Censure 


The Senate seems inclined to treat 
Bill Clinton's misconduct in a fair and 
responsible way, provided tbe {Resident 
wm let it do so. Although Senate sen- 
timent has not yet coalesced around a 
specific plan, both Republicans and 
Democrats are talking of censure as the 
most appropriate punishment For the 
last couple of days Mr. Clinton and his 
aides have seemed in better touch with 
political reality. They can help keep the 
Senate on a conciliatory course by dis- 
pensing with the legal quibbling flat has 
helped bring his presidency to tbe brink 
of destruction and by continuing to send 
receptive signals about censure. 

Senator Robert Byrd, Democrat of 
West Virginia, the guardian of Senate 
constancy, removed a potential road- 
block to censure this week by declaring 
that a full trial of the charges against 
Mr. Clinton need not be the only re- 
sponse to the two articles of impeach- 
ment approved by the House. That 
gives the Senate die latitude to con- 
sider a variety of options that would 
lead quickly to a strong censure res- 
olution. Even if a trial must be opened 
to satisfy the constitution or Repub- 
lican concerns about belittling the 
House, it could be terminated at any 
time by a simple majority vote. 

But Mr. Clinton must recognize that 
even Senate Democrats who favor cen- 
sure are dismayed by his conduct and 
fed up with his failure to square him- 
self with the law. The surest way to 
assemble the 67 votes needed to con- 
vict and remove Him from office is to 


treat the Senate with contempt White 
House aides who are so certain that tite 
numbers ran never turn against him 
need only recall their predictions after 
die November elections that tile House 
would not vote to impeach 
The lawyers and political advisers 
who have so poorly saved Mr. Clinton 
must give up me self-defeating idea that 
they can win this case through par- 
liamentary maneuvering and legal pet- 
tifoggery. Senator John Breaux, Demo- 
crat of Ij*3isiana,offe^ 

when be urged the White House not to 
by to block Senate actum by arguing 
that the impeachment vote of a lame 
duck House has no standing when the 
new Congress convenes in January. 

Most importantly, Mr. Clinton must 
discard tbe empty assertion that he did 
not lie nwter coda before a federal 
grand jury. It seems all but inevitable 
that any censure resolution would con- 
demn him for giving false testimony 
under oath. Such a resolution would 
also come with the expectation that he 
would publicly accept it. That, in turn, 
should be sufficient for Kenneth Starr 
to promise not to prosecute him when 
he leaves the White House. 

For the first tune in weeks, the polit- 
ical dynamic in Washington is moving 
toward censure. Even some House Re- 
publicans who voted for impeachment 
articles that eralicitiy call for his re- 
moval from office are belatedly em- 
bracing censure. With some help from 
Bill Clinton, it could happen soon. 

— THE HEW YORK TIMES. 


So, What About China? 


So now we know the cost of speak- 
j Log freely in China: 13 years behind 
j ban. That is the sentence handed down 
after a sham trial to Xu Wenli, who 
» tried to organize a Chinese Democratic 
Party. Fellow democrats Wang Youcai 
and Qin Yongmin were sentenced to 
11 and 12 years, respectively. None 
was allowed to mount a defense. 

In October, China's Communist 
rulers signed, to great self-congratu- 
lation and international acclaim, a 
treaty that recognizes freedom of 
speech and freedom of association as 
universal rights. Mr. Xu and his col- 
leagues have now been sent back to 
the Chinese gulag for seeking to ex- 
ercise them. 

Mr. Xu, SS, spent 12 years in prison 
after supporting a fledgling democracy 
movement back in 1979. Most of those 
years were in solitary confinement; for 
long stretches he was deprived of vis- 
its. Mr. Wang, 32, a former student 
leader in the democracy movement of 
1989, spent most of 1991 in prison. Mr. 
..Qin, 44, has., served seven years in 
t prison and three in labor camps for pro- 
5 democracy activities. Yet all three, and 
* many others, had the courage to con- 
[ tinue speaking up for liberty. 

, The cynicism of China’s dictators 
: was only highlighted by their decision 
to release into exile, simultaneously 


with their crackdown against these and 
other democrats, a labor activist named 

Liu Nianchun. Mr. Liu had spent the 
past three years undergoing “re-edu- 
cation through labor." His release is to 
be welcomed, although forced exile 
should not be equated with freedom. 
But his release should not distract at- 
tention from the dozens of arrests and 
imprisonments of recent months, nor 
from the thousands who remain in cap- 
tivity for political (irreligious offenses. 
We refer to Lin Hai, 30, arrested for 
furnishing e-mail addresses to an on- 
line pro-democracy magazine; Than 
Changq in g , 28, imprisoned for trying 
to run for a seat in his local legislature 
without the blessing of the Communist 
Party; Zhang Shanguang, arrested for 
trying to set up an association to pro- 
tect workers; and more. 

Long ago, the Clinton administra- 
tion dropped any links between trade 
and human rights in its China policy. 
Then, just about one year ago, the 
administration and its allies in Europe 
shrunk even their efforts at public di- 
plomacy, abandoning their campaign 
to draw attention to China's hnman 
rights record. The idea was that quiet 
diplomacy would weak better than 
public condemnation. Now the results 
are in. How will the West respond? 

—THE WASHINGTON POST. 


Olympian Cheating 


Few spectacles rival tbe Olympics 
for pomp and spectator interest. For 
some sports with few fans, the 
Olympics provide virtually the only 
major international exposure. Tele- 
vised around the world, the Games can 
enhance the reputation of host cities. 

The organization behind the spec- 
tacles is tbe International Olympic 
Committee, a self-perpetuating group 
of 1 14 men and women that in turn is 
dominated by an executive committee 
of 1 1 people. In practice the executive 
committee chooses new members of 
tbe IOC and runs tiie organization. The 
principal duty of the full membership 
is to pick host cities. 

Now a member of the executive 
committee, Marc Hodler of Switzer- 
land, has charged that there is wide- 
spread corruption in the choice of host 
cities. He said agents, one a member of 
the IOC, had promised to deliver blocs 
of IOC votes in return for favors from 
the aspiring cities. Most of the al- 
legations are unproved, but organizers 
of the 2002 Winter Olympics in Salt 
Lake City admit that they set up a 
$400,000 scholarship fund that ben- 
efited relatives of some IOC members, 
although they say it was a human- 
itarian gesture rather than bribery. 

Juan Antonio Samaranch, IOC {Res- 
ident since 1980, has proposed further 
concentrating power in the executive 
committee that he heads, by letting it 
instead of the frill IOC membership 


pick the cities. Given that the executive 
committee and Mr. Samaranch were 
running the IOC when tire alleged cor- 
ruption was taking place, that is hardly 
a credible solution. The IOC could best 
clean up its act with some strong con- 
flict-of-interest rules, setting forth ex- 
actly what is permissible. 

Mr. Samaranch .said members would 
no longer be allowed to visit cities that 
woe bidding, but it is hard to see bow 
decisions can be made without some 
The IOC should restrict 
and pay all expenses out of 
its own funds. Any city found to have 
violated the rules should be banned 
from holding the Olympics, and any 
IOC member found to nave solicited 
such a violation would be expelled. 

—THE NEW YORK TIMES. 

Other Comment 

Malaysia Needs Role of Law 

Democracy in East Asia will grow 

jnibjjf’s attention now should be di- 
rected at one man’s shocking inhu- 
manity to another and at the need to 
respect the rale of law. Many will 
conclude that the brilliant record of an 
unusually gifted Malaysian prime min- 
ister has been indelibly blackened. 
How unnecessary. What a tragedy. 

— David I. Hitchcock, 
in the Los Angeles Times. 
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The Iraqis 9 Future Is an 

By Jim Hoagland 



W ASHINGTON — Weeks of in- 
telligence gathering will be 
nested to assess how die bombs and 
missiles of Operation Desert Fox have 
p ft angpd Iraq and die Middle East But 
some of the changes that these attacks 
on Saddam Hussein’s war machine 
bring are already clear. 

Seventy hours of air attacks fix 
Washing ton with a heavy responsibility 
for the future oflraq and its beleaguered 
people, in human and political terms. 
America has assumed a deeper oblig- 
ation to help in Iraq’s eventual recon- 
struction, and to take the actions that 

make reconstruction possible. 

The Clinton adminis tration, until 

now has sought to avoid or minimize 
tftflt commitment by staging hit-and- 
run pin pri ck raids and then pronoun- 
cing Saddam defeated Initial state- 
ments from the administration after the 
attacks were halted on Saturday in- 
dicate a welcome recognition that such 
detachment is no longer possible. 

A Democratic and a Republican 
president have now each conducted 
warlike campaigns in Iraq that have 
navoidable 


population held captive by a tyrannical 
psychopath. To tarn away again and let 
the psychopath continue his depred- 
ations would be an unconscionable. 


i have pleaded for sixyears 
that they inherited amess in Iraq arising 
from President George Bush’s original 


inflicted unavoi 


destruction on a 


decision to walk away from the 
uprisings that Operation Desert Storm 
provoked in 1991. But Iraq is no longer 
Mr. Bush’s war alone. 

For the first time since the Vietnam 
War, Democratic leaders in Congress . 
last week demanded that their follow- 
ers support a president's war -making 
powers abroad without reservation. 
Not even a matter as grave as im- 
peachment should be permitted to in- 
terfere with the commander in chief’s 
ability to bomb and strafe as he saw fit, 
they argued. This is a atnnning turn- 
around from the extreme ambivalence 
that the Democrats have shown about 
the use of force abroad since Vietnam 


split their party,' destroyed Lyndon 
Johnson’s presidency and gave the Re- 
publicans an inside track to the White 
House for two decades. 

The shadow of Vietnam seemed to 
grin hang over tiie. party leadership 
when Congress voted cm Jan. 12, 1991, 
to supportDesext Storm. Democrats in 
both the House and the Senate voted 
solidly against Mr. Bush's war plan. 
Among those voting “no” was Rich- 
ard Gephardt, now House minority 
leader chief organizer of tiie stir- 


for America’s valiant fighting 
heard on the House floor last week 
No one should believe that Mr. 
Gephardt and tiie otitos were waving, 
foe flag for tactical political advantage 
while combat operation? were under 
way. They were deady acting from the 
conviction that President Bui Clinton 
was fuHy justified in using force 
abroad, even absent a declaration of 
war from Congress or serious consulta- 
tion with the congressional leadership. 
Hie Democrats were just as clearly 
Mating a standard on war-making 
powers that they will no doubt apply to 


Have a stake in and responsibility for 
{E^ar against Saddam that drey did 
not acknowledge before Desert Fta. • 
ft basbeen Republican fcgtsbtors. 
who have forced 

ines helpful to the ha g opposOiaa 
Fghtfng Saddam on an obstmetiomst 
wSteHoose* Pentagon f^ate De- 
partment ft was Senatw J^Biden and 

^Dem^whoiK^mA^ 

to ridicule and undennine Scott Sitter, 
the formes' UN arms insp«*orwho 
helped embarrass the admunsnafioa 
intofinally striking Saddam with cot 
ccatraied force tins month. • ■ 

Risking the lives of Amenean nnl- 
itarv peraonnel abroad is too inmnant 

. . * r nM»fflte.nf Iran. 


is also too important to be a m attra 
pafry divide. IF Iraq is impartain 
enough to drop bombs on, it is n rf* 
poitant enough to merit the sustained 
attention ana effort. of tbe legislators: 
who defended and cheered theh pres- 
ident’s decision to drop those bombs. •: 

The Washington Poet. 


Netanyahu: 





T EL AVIV — An embattled, 
frustrated Knesset showed 
the door to Prime Minister Ben- 
jamin Netanyahu on Monday 
by dissolving itself. Never in 
the short annals of this coun- 
try’s governments has there 
been a regime so erratic. 

Through 31 - and a half 
months of meandering misrule, 
Mr. Netanyahu made practic- 
ally all possible mistakes. He 
antagonized even most of his 
colleagues, and stuck himse lf 
(and Israeli diplomacy) in quite 
unspfenfliri isolation. 

Laundry lists of his errors 
and crises, refreshed by news- 
papers prior to tiie dissolution 
vote, filled long columns. Even 


By Gideon Samet 


the significant bang of the Wye 
agreement with the Palestinian 
Authority ended last week in a 
whimper of suspension. 

Many Israelis found some at- 
tractive charm in Mr. Netan- 
yahu’s ability to get out of so 
many political entanglements. 
But the luster of his wizardry 
wore off as criticism mounted 
even among ardent s u pporte r s. 

One of them said recently 
that Bibi is Houdim in reverse. 
The proverbial escape artist de- 
fied all chains. Mr. Netanyahu 
chained himself inextricably 
with his own flaws. 

Dazed Israeli onlookers be- 


came victims. From world- 
class peaks in the early ’90s 
during Yitzhak Rabin’s rale, 
GNP growth rates plummeted 
to near zero. Unemployment 
mounted in the troughs of a 
disturbing economic slow- 
down. The Israeli hope for 
peace, enkindled by a series of 
agreements with lung Hussein 
and Yasser Arafat, was polluted 
by Mr. Netanyahu’s mantras of 
discontent. 

The Knesset vote was the 
culmination of a wider discon- 
tent. The Israeli public is tra- 
ditionally conservative. It takes 
a lot to edge the electorate to- 


ward a major political change. 
But winds of disenchantment 
have been btowingin the face of 
a deeply disappomting leader. 

A new centnstparty hopes to 
tap the support of many right- 
wing sympathizers who can’t 
take Mr. Netanyahu anymore. 
For others, less committed, a 
new popular slogan says “Any- 
one but Bits.” ; 

The big majority for early 
elections was unexpected. The 
body politic under the heavy . 
burden of Mr. Netanyahu fans 
become so fragmented, so lack- 
ing in clear purpose that the 
urge to mm a new leaf overrode 
the political instinct of self-pre- 
servation. 


Clinton: A Casualty in America’s Harsh Cultural War 


P ARIS . — Washington can- 
not be a happy city this 
Christinas. Impeadmientof the 
president coincided with a long 
sought but ill-considered inter- 
vention in Iraq th«t only alien- 
ated allies, nnmiliatori the 
United Nations and its Amer- 
ican-nominated secretary gen- 
eral, and strengthened a des- 
pot's bold over nis country. 

The Washington political cli- 
mate -is harsh, .tiie moral 
■intellectual level of debate in 
the Congress, tiie White House 
and much of the press is gen- 
erally acknowledged as at its 
modem nadir. The functioning 
of American democracy dis- 
quiets patriots, to employ a 
word whose very unfashion- 
ableness is revealing. 

However, all this is not un- 
precedented. There was Rich- 
ard Nixon’s resignation under 
tiie threat of impeachment, 24 
years ago, bitterly controver- 
sial, while the war in Vietnam 
still went on. There was An- 
drew Johnson, tiie 17th pres- 
ident, who was impeached but 


By William Pfaff 


not convicted in c ircum st an ces 
of furious ideological and par- 
tisan vituperation. 

A tailor without formal edu- 
cation, taught to write by his 
wife, Johnson was a leader of 
Tennessee smallholders and ar- 
tisans who became governor of 
his state - and 'eventually TJ.S.^ 
senator. ^Before the Civil War he 
voted with other Southerners on 
tbe issues dF~ slaveholding, but 
when Tennessee seceded from 
the Union in 1861 be remained 
in Washington, the only South- 
erner in the Senate, and al- 
though he was a Democrat be 
supported Lincoln. For the 1864 
election he was made Lincoln’s 
vice presidential candidate. 

As president, after Lincoln’s 
assassination, his conflict with 
tiie radical wing (“Jacobin, 1 ’ as 
foe Southern historian Shelby 
Foote says) of the Republican 
congressional majority resulted 
from his attempt to apply Lin- 
coln’s lenient policy of recon- 
ciling the defeated Southern 


states to bring them back “to 
their proper practical relation 
with the Union.’’ 

The radicals wanted humi- 
liation of the South, but they 
also grasped that a white mar 
jarity was not ready to accept 
the implications of the eman- 
1 cipafifin' *aF’ 1 "tiS?' 'itfffiSi fAnd 
after Reconstruction ended, fo£ 
South did impose a form of pe- 
onage on framer slaves, togeth- 
er with the Legal and social dis- 
crimination which became 
known as “Jim Crow”). 
Johnson tried to veto the first 
ican bill extending civil 
to framer slaves, and re- 
sisted legislation disenfran- 
chising former Confederate 
leaders and disqualifying them 
from public office. That 
launched tbe straggle which led 
to impeachment 
The House of Representa- 
tives voted the president’s im- 
peachment in February 1868, 
after two days of furious debate. 
Three thousand people crowded 


into the Capitol to watch, and 
listen, while thousands of oth- 
ers mille d about outside, tele- 
grams being read from, groups 
across the country demanding 
t or acquittal, 
zed with “usurpation of 
power,” among otho’ high 
crimes, Johnson was acquitted 
one vote in the Senate. His 


■$St&l|y' Weakened, and the fol- 
lowing ^year _ the Republican 
Ulysses S. Grant took his place 
— a' great general and a dis- 
astrous president. 

The passion, partisanship, 
- vulgarity and ignorance of 
Washington today are no worse 
than they were then. There is, 
however, a di fference. The 
Johnson and Nixon cases con- 
cerned events of great moment 
to the nation. - ~ -■ 

The effects of the radical Re- 
publicans* vindictive Recon- 
struction policy were felt in the 
South until the 1930s. The 
rights of black American cit- 
izens were not fully assured, 
even in law, until the 1960s. 


Look How This Popular President Whs Trapped 


Today’s partisan war is trivi- 
al in cause — r the Lewmsky 
epirode and the president's 
pathetfobesaboatit---butitis 
m a way more. dangerous than 
the Nixon and Johnson cases. 
Today's is a war not of politics 
but of cultures, social values 
and. to an. extent -even 7 of : re-. 

that toS$ 

place in die 1960s. - 
The battle issues are named 
feminism, abortion, ftomosesm- 
ality, mufocntturaEsm, fimeia- 
mentalism. Tbe battlefields are 
the schools, the universities, tpe 
media and .of course tiie na- 
tional parties, each of width 
currently is under toecohlrotaf- 
the more extreme forces. 

Cultural wars are unnegoti- 
able and therefore unresolvable 
except through conquest and 
suppression of foe enemy’s 
ideas. This is what the Clinton 
impeachment is all about. Tlrfte 
will ev entu ally allow the coqn- 
tiy to move beyond the present 
struggle, but there will be per- 
manent T' 

However, 


B OSTON — Should Linda 
Tripp, Lucianne Goldberg 
and Kenneth Starr decide who 
is to be president of tbe United 
States? When you analyze tiie 
principal argument made fra the 
impeachment of President Bill 
Clinton, you are brought inev- 
itably to that question. 

Perjury was the House Re- 
publican mantra, the argument 
pressed by the hard nght to 
bring moderates to heeL In the 
debate, one Republican after 
another said he or she had to 
vote to impeach Mr. Clinton 
because he lied under oath. But 
that proposition overlooks what 
the trio did. 

The president tried to keep 
his sexual improprieties secret 
That was neit 
ignoble. Henry 
Robert Livingston did the same, 
and so men have done since the 
Creation. 

But Monica Lewinsky told 
Mrs. Tripp, a former White 
House employee who had been 
hying for years to harm Mr. 
Clinton- At tbe urging of Ms. 
Goldberg, a right-wing literary 
agent, Mrs. Tripp taped her tele- 
phone conversations with Ms. 
Lewinsky. She told Paula 


surprising nor 
Hyde and 


By Anthony Lewis 

Jones’s lawyers and Mr. Starr outraged at what he was put 
about the tapes. through. But House Rejrabli- 

The resulting trap was sprung — * K - '■-* — **- 

on the president at his depos- 
ition in the Jones case. That was 
the fount of his troubles. So it is 
vital to understand how his 
testimony has effectively been 
judged. 

He denied, famously, having 
had “sexual relations” with 
Ms. Lewmsky. The definition 
of that was so obscure that no 
jury was likely to convict him of 
perjury in his denial. And the 
House of Representatives evid- 
ently took the same view. It 
rejected the article of impeach- 
mem charging him with perjury 
in tiie deposition. 

Mr. Starr had another string 
for his bow. He called the 


cans said the president's an- 
swers to the S tarn prosecutors 
were perjurious. That is, an- 
swers that the House found 
were not perjurious at the orig- 
inal proceeding became high 
crimes when the same answers 
were given again. 

No other American would 
have had to undergo that second 
turn of the screw. Targets of 
nrosecutors customarily invoke 
Fifth Amendment; Justice 
nent rules discourage 
_ them before grand jur- 
ies. But Mr. Stair, determined to 
get something on Mr. Clinton 
after four years of fruitless in- 
vestigation, guessed correctly 
— , — that f or political reasons he 

utentbefore a grand jury, where would not refuse to testify. 


Mean, to distrust Bill Clinton. 
He has not played straight with 
many of them. And the public 
has reason to have been offen- 
ded at his false assurance that he 
bad not had sexual relations 
with that woman. But those are 
not grounds for iin p«iaf:hiTM»n f 
or re s i gnatio n, unless Ameri- 
cans are going to make the im- 
peachment process a vote of no 
confidence and move toward a 
parliamentary system of gov- 
ernment. 

In the end. I do not believe that 

the Senate or the public will want 
to reward hatred. I do not believe 
that they will want Americans’ 


and gubernatorial elections _ 
November saw a movementfo 
ma rginaliTe fof! ffl ff l f Ml igtyfffco 
previously dominated . :tiie 
scene. Moderate Republican- 
ism (in . the - senior George 
Bush’s time known as libexaT 
Republicanism) made an unex- 
pected reappearance. Tite 
American voter seemed to he 
frying to right the Ship of stefc, 
despite the politicians. ’ ‘ ■ 

■ In' a Christinas week it seems 
worth recalling that when An- 
drew Johnson took the-oath of 
presidential office, three hours 
after Lincoln died, and kissed 
foe bible held by the ' chief 
justice, it was open to the B oc k 
of Ezekiel, to the passage 
m g “I will ppt a new spirit 
within you; and ! will take away 
from your breasts those hiwwta 
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That ugly, pathetic ending of 
Mr. Netanyahu’s term is not 
only a deserved punishment. It 
isalroapify.Tbefest“sabra,’’ 
or native Israeli, prime minister 
bom after the state’s inception 
has proved a failure. ... 

In a deep sense, bis well- 
earned demise says srauethSjfc 
alarming about the Israeli ma- 
jority that cheered him into of- 
fice just a couple of years ago. 
Now it has a chance to make 
amends. .... * 
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. The writer, a columnist and 
member of die editorial board 
of the daily Ha’ aretz,- contrib- 
uted this comment to die In- 
ternational Herald Tribune, * 


•*' . . . . • 
agl*’* ■ 14 

■ 

.r&i -P"' ’ ” 

' V . ’ 

„... — 1 1. ’i* ‘.1 I. 

ZjiY# - V, ‘ . 

.issshw* 

■sc ••ft' ' 

2>3tr-'S !!• " ■ " 

:z>nc '> • 

: - 

-irt -e. 







j v^ .. ^ . 

iss- 

fr 1 ? l - 4 ’*■ ". -■*****. 

55 •* 

£>■- *•*. 4- - » ; -*4*. 

1 *• :? * 

"■tCl!*— , .. . ' 

— -i »t i ■" . < 

- ■ ■■■ 

■,5’?'^ 

: ' <fes 5a ’* 

***-.!■ : 






* vr 








*ti.t 


• Tj Xe; ■ 

: ’ ~ .' ! ‘ " 
Qli:- . ** ■•■••iV - 






_ r _ _ jvut invoout muort AlGKKUt 

polmral fate to be decided by that are hard as stone, and rive 
J^tteTn^LnoanneGoIdbcig you hnman hearts instead.’^! . 
^ C T Stair - IrimtZi^HeraUTeiljtme.i Z 

The New York Tunes. . Los Angeles Times Syndicate. / - 


ident before a grand jury, where would not refuse to testify. — i— — 
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depos- 
ition. Then Mr. Starr charged 
that his answers were false. 
Again, I doubt that a jury would 

have convicted him of perjury. 
Millions of Americans saw 
the videotape of his grand jury 
ranee and most sympa- 
1 with him — indeed, were 


u;:. .. 
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More Temptation for Impeachment 

er to govern? The 
people who seek the 
icy? Who knows? 


T^OR most of this century, the 
r presidency and Congress 
have been controlled by the 
same party, a situation that 
makes impeachment unlikely. 
Since 1980. government has 
been mostly divided. Until one 
party again dominates, im- 
peachment will tempt politi- 
cians as a way to dishonor, dis- 
credit c ft destroy their op- 
ponents. America is a society of 
exploding laws, lawyers and in- 
vestigations. There will be op- 
portunities galore fra future 
leaders to slip, or seem to. 

How will utis affect the pres- 


ident’s powj 
type of peo; 

presidency? 

Impeachment did not occur 
for most of America’s history 
because informal taboos put it 
off-limits. A quarter-century 
ago, that self-restraint began to 
dissolve. Richard Nixon’s near 
impeachment created new as- 
sumptions and habits. Thus 
does the constitutional order 
shift. But politicians rarely an- 
ticipate the long-term effects of 
foeir short-term actions. 

— Robert J. Samuelson, 
in The Washington PosL 


process. 

An astute foreign eye saw it 
dearly. Philip Stevens of the 
Financial Times wrote: “This 
was not about the sacred con- 
stitution of foe United States, ft 
wasn’t even honest politics. 
The impeachment of Bill Clin- 
ton was personaL It was an act 
of vengeance.” 

Conservatives have hatwt 
Bill Clinton since the day he 
took office. Some conservative 
Cfl ® nmen tators, broadcast and 
print, seem obsessed by die 
man. Robert Livingston, before 
he gave up the prospect of foe 
speaker’s job, showed his dis- 
torting animus when he said: 
Richard Nixon’s crime was 
covering up a crime he did not 


reached tins city from the 
Russo-Afghan frontier. The 
Mohammedan priests are busy. 
agitating among tire lower or- 
ders, and people acquainted 
wit h Orie ntal ways declare that 
foe preparations seem to poinr 
to a serious straggle on behalf 
o f fela mism . The Russian au- 
thorities in tire TsarV Central 
Asiatic dominions -have inter- 
cepted a correspondence that 

appears to indicate that there is 

a plan among the Moslems to 


pamphlet 

renews his recent attack on foe . 
House of Bishops and the doc- 
trine that Christ was bran of a 
which he declares-' was. 



commit. Clinton is cov ering mj 
a crime ire did commit,” 

There are reasons fra politi- 
cians. Democratic and Repab- 


1923 : Religious Trace 

"NEW YORK — The Episcopal 
deigymea in New York have 
respected tire request 
of Bishop Manning fra nChrist- 

mashde trace in the fig** be- 
tween the fundamentalists and 
■ modernists. But Dr. Leighton 


1948 : Ca^ls. hi ^ 

BERLIN — ■ Seven of tire'm&t 
«oseb^®aaitted men in* 
world will break their 

tomorrow TDee^ 241 to jo 

other m singing Cfarist^B C^- 
ois. ‘‘Peace on earth, 
to men” mightnot meani 
toth^butfraRucfotflfessj 

the six othertop Nazis i 

novelty to hear each -othri^r ■ 
voices. At Spandau pristdi, 
where they are conjBned^Sr 

supaviskui, s0aiceis v e ufC Bcft 

«Cept when Allied waa 
s P®oificaIly aflbw them to ! 
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MHHtST^Massachusetts-^ 
.■SbaroaxhaVe reason to be 
rlMjIidayscastftL Tike 
gwin^acw^ejicsa ofsweatshops 
■and dald labor has ' brig htened.. 
cpnc*^ abo^ bow the goods we 
boy are mainrf^iii^^ What is 
lacking now are clcar gnidg i^y . 
tobripconsinners rmVp-. jnfiyrriM * 
dedrionsabout fliOTparcbases. - - 
- Thegoods ! ayaHalSe: , today in 
UiL gxsf^^ofteamade some- 
wherea&ftr than iu foe United 
jtafiss. bbeimawsw 

“Made in CKna ’ v —of the Pint 
ippmes-aindia — the rmite that a 
particnlhr ski jkJcc^oF<iiiW’s toy, 
or wonjan’ sparse takes wits way 
i^jBp tiie raeks and shelves of U.S. 
Trailers; is often complicated. ..' 
j Mo^ major Ttigf C^aiv^ ci^tWW? 

•■ use tewfieds of snmdxezs sokI 
[ veDdo^ — somany r i fact that 
! companies themselves often have 
' little or no laiowledge of tbe exact 
; coorse of thcar supply chains. 

Hoping to' bcx&nc Joog-tem 
sofyihers .to a big American cor- 
poration, foreign -maoirfasturers . 
^ often wiling to accept deals 
that foster foe abase of, mar em- 
jdoyee&Inmai^pEodffidisgcbmir^ 
i- tries, - wages are set to help local 
-factories attract ftxeign investment 
ji rather than to provide alivingwage 
* fc^woriters 7 the ra^ority ofwl^>m 
arewotnenandyoonggiris- . .. 
r.i The process begins when foe 
U.S. biryer meets with a broker 
-^andsignsapcothaseoidexsetata 
**j6art*cular, price. The bracer then 
Evades, through yetanother set of 
-Idntfoiifed&nies, who set oat in 
.research of a factory that will meet 
s-rttecoptiacted price. So most buy- 
ers for US. creitpardes wffl not 
even have visited an overseas fee- 
hfltray before placing an order. 
r-„ To furthCT coix^jEcaie matters, 
' ,: add io' this ; foe phenomenon : 
-a known as- “triangle manufactur- 
ing. 3 1 Contractors in economies 
that expanded rapidly, such as 
Hong Kong, Taiwan, Singapore 
and South Korea, Shift foeir most 
labor intensive-.' prodnctibnmto 
even lowx-w^c nations such as 
dtePhUqjpines, Malaysia, Indooe- 
-■'sia, Vietnam and Chma as well as ; 
'^countries in Central America, (he 
t Caribbean and Eassetn Eoropd 
c Although some exmmonies 
i -Ciaim to care aboot tite conaitknis - 
-'•‘of their woribexsi mo^.do not do 
? jmudi to; follow ihrcKighl “The 
•''•■congjanies say to foeixMitractcxr, 
^Please allow for freedom of 


assodatirai, pay & decent wage-’ 
.. Bntfoen they say, ‘^Wc-wiU pay 
Ton 87 cents to’ produce each 
vddrt' ■ ^33ns ineju^s foe wage, 
r fabric, evoyihing.’V said Neil 
Keao^ of t& Bdghun-based It^ 
temational Textiles, Ganocnt and 
Le^hcrWcatera^Federatkjm 
. Sparked in pmf-'by increased 
-■ ptdwcooceova^row^ 
ofcompanies haveb^gun locking 
. more caredfoily attheir pro^ctioo. 
operations. T^Iay, mooitoring 
labor wmditions hasmoved from 
foe public ^xebtioos.- realm .to. 
foebc«ianlirwx - • V 

Wbatweh^eleaTnedfltVerite, 
an. or gar>i»ytiyw | feat investigates 
- rnanufatmirit^practipes overseas, 
is fo^ elective monitoring ta fc r* ) 
mnxfo mote foan a perftmetory 
. toar c# tire factoty floor. We have 
to engage, foe bap of-kxal ad- 
vocates and ncmgovenmiental ot- 

ganizaiMM s have gafawt the 
trust of workers who might oth- 
erwise be wary of losing their jobs 
by sharing mtoroi a no D with out- 
sMereftom foe United States. 

We have developed a network 
tbat has. now cmidtteted inspcc- 
tfons ih 30 coantrieSr These fec- 
tory inspections have demon- 
strated toit 80 percentof fectories 
that chum to abide by their U.S. 
clients’ codes of condnct do not 
probtens— i 
overtime, workers being 
inside actcries, physical abase 
and walking several hours a day 
nnpaid — are^ difficult to identify 
and correct: Bringing aboot 
change involves scrutiny, factory 
by foctory, Bstenzng to workers 
and mainhtining a [»«««« tn m. 
sore that the' inmroveinc&ts they 
need are actually made. 

/• For naomtraing efforts to bring 
about real change* we must de- 
vekq> much stranger criteria for 
how private' momfioring firms 
conduct their investigations. All 
too often these firms are branches 
of tire manufacturers’ accounting 
firm and have na trainings in in- 
vestigation ctf work practices. 

-. Ccpsomera mnst keep m the 
call fo action, bat. it is early foe 
companies that can make explozr- 
ativelabcffpractii^tnily a thmgof 
the past— one factory at a time. 

The writer is executive director 
(^eniie.aTiOTiprqfit organization 
based inAmherst, Massachusetts. 
She contrUntted this comment to 
The Washington Post 


Spending on Luxury Toys 
Has Gone Over the Top 


By Robert B. frank 


New York — So, 
Lwbat are people ' with real 
■ money buying far their 10-year- 
olds -tins Christntss? Pot this 
question to a ‘‘persona! shop- 
per” nr the RA.O. Schwarz toy 
store and she will promptly es- 
cort you to a glass-walled inner 
sanctum oa foe second Boor. 
There, on display or iaa limited- 
edxtiaa catalogae, you wifi see 
Jifo-size reproductions of Dartb 

MEANWHILE 

Vader and other ‘‘Star Wars” 
characters for $5,000 and 
castie bed with loft fear $30; 
and a band-carved carousel from 
. Gennanyfor $75,000. 

But by far the hottest item this 
season is aRangeRover a quarter 
the size of the teal thing. With 
leather upholstery and an AM- 
FM cassette stereo, it has a 5- 
horaepowear gasoline engine and 
has a top speed of 20 miles (32 
kilometers) per hour. 

They are selling fast, bot 
yon c*h ftrill tnity* TTmrvrii»fr» de- 
livery for $18,500 — slightly 
more foan the sticker price of a 
Honda Accord. 

Value-conscious shoppers 
might find that a hitmnch lr> pay 
for a toy car with a lawn mower 
engine. But they would be nriss- 

ing the point. 

Over-lhe-tap spending for 
kids is not new. But foe most 
expensive gifts for children 


now have much higher price tags 
than they used to, which is also 
true of foe gifts exchanged by 


parents. When a 
recent Neuman Marcns Christ- 
mas catalogue offered foe new 
Jaguar convertible at $80,000, 
foe entire 70-vehicle inventory 
was mapped up within hours. 

America’s new luxury fever is 
driven by a sharply increased 
concentration of income and 
wealth. By one measure, foe top 
1 percent of earners have cap- 
tured almost 80 percent of all 
earnings growth since 1979. 

If trends continue as expected 
and are reinforced by enactment 
of flat-tax proposals that would 
cut rates on top earners by half, 
foe hottest selling toy car wQl 
soon be not foe junior Rover, 
but FA-O- Schwarz’s miniature 
Ferrari, which currently sells 
for $40,000. 

Obviously, adults have the 
ri ght to spend their incomes 
however &cy please. Yet few 
would insist that these purchases 
constitmefoenrostfhutftriuseof 
this money. Indeed, persuasive 
scientific evidence suggests that 
when everyone gets more ex- 
pensive and elaborate toys, no 
does is any happier than before. 

So why do parents buy such 
things? The problem is mat gift 

S is like an aims race: 
ing less would be better, 
but only if everybody did ft. 

The moral outrage of social 
critics will not make that happen. 
But a one-line amendment to foe 
U.S. federal tax code could. 
Switching from foe current pro- 
gressive income tax to a more 
steeply progressive consumption 



tax would provide powerful in- 
centives io save and invest 
money that would otherwise be 
spent on high-end toys. 

Such a lax would be easy to 
administer. A family would pay 
tax on its total consumption, 
defined simply as foe difference 
between whar it earned and what 
it saved. The rax rate on the 
highest spenders would have to 
be higher than ft is now, to allow 
for the fact that the rich save 
much more than others. Every- 
one's tax burden would be 
roughly the same as before. 

But each family’s incentive to 
buy high-end toys would be 
changed profoundly. If foe ad- 
ditional consumption of top 
spenders were taxed ax a rate of, 
say, 70 percent, foejnni or Rover’s 
effective price would jump al- 


mosi $1 3,000. This change would 
lead many to choose Jess expen- 
sive toys and shelter foe savings in 
tax-free mutual funds. 

The standard that defines an 
acceptable toy would shift Be- 
fore long, less expensive toys 
would acquire foe same cachet as 
the more expensive models they 
had displaced. 

This patrem would be repeated 
all the way down the income 
ladder, a welcome development 
at a time when 1 in 70 American 
families files for bankruptcy each 
year. Best of all, it would exact 
no price in enjoyment, since whai 
counts is not absolute spending 
on toys, but relative spending. 

Of course, a steeply progres- 
sive consumption tax would also 
affect other purchase decisions, 
possibly leading to similar 


ifc3§£. 

Bp KM. in "Ow Sen [IWiinw). l^TI SjnGiw. 

savings in other income classes. 

Once Americans’ savings 
rates got healthier, we might 
even consider — dare I say it — a 
slight increase in total tax rev- 
enue for things that really matter. 
Just a few painless retrenchments 
would repair the leaky roofs and 
broken toilets in foe over- 
crowded, understaffed element- 
ary schools five miles north of 
foe F.A.O. Schwarz showroom. 

Not to worry, though. Timmy. 
None of this will happen any 
time soon. 


The writer, professor of eco- 
nomics at Cornell University, is 
author of the forthcoming "Lux- 
ury Fever " and co-author of 
“The Winner-Take-All Society ." 
He contributed this comment to 
The New York Times. 


LETTERS TO THE EDITOR 


Seeking Justice for Lockerbie 

Regarding “10 Tears After, Remem- 
brance at Lockerbie w (Dec. 22): 

As originator of the annual United Na- 
tions commemoration of the bombing of 
Pan Am Flight 103, 1 was moved to read the 
remarks made by the Reverend Pat Kee- 
gans in Lockerbie, Scotland. “There is 
another bomb ticking — the irresistible 
bomb of justice and truth/' he said. 

IBs wends were in striking contrast to 
those of his government in London and of 
mine in Washington, which agreed months 
ago to foe indicted Libyan terrorists’ choice 


of venue for a triaL That set a dangerous 
i is still no trial to show 


■ those concessions. 

HARRIS O. SCHOENBERG. 

New York. 

The writer is director of UN affairs at 
B’nm B’rith International. 

On Operation Desert Fox 

Along with setting back U.S.-Russian 
relations 15 years, the strikes against Iraq 
have done much to undermine respect far 
foe United Nations as a democratic world 


institution. Corollary to this, and just as 
regrettable, is foe farther deterioration of 
America's reputation as a superpower 
whose values include civility and a respect 
for international law. 

B. HORACKOVA. 

Pardubice, Czech Republic. 

Regarding “ Outfoxed : The Generals 
Forgot About RommeV (Dec. 21 ): 

The report quotes Marc Schneier, pres- 
ident of foe New York Board of Rabbis, 
referring to Erwin Rommel as a Nazi of- 
ficer. But not all of the German Army 
officers who fought in World War II were 


members of foe Nazi party. Among those 
who were not was Field Marshal RommeL 
PETER LOMAX. 

Valbonne, France. 

Regarding the designation Desert Fox, ! 
think foe computer at MacDill Air Force 
Base in Florida could have come up with a 
more appropriate name, such as Desert Fury 
or Desert Flail. But after foe operation has 
been strategically analyzed, other names 
may be more apt: Desert Folly, Desen 
Farce, Desert Fiasco or Desert Hop. 

PETER B. MARTIN. 

Montcuq, France. 
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JSE GREATEST G0ffi»AHON 
" ’ " 2 ^'^Ttm Bkotaw. Illustrated. 390 pages. 

^^24SS. Random House. - . . 

n&eviewedby 'S ■■■.."■ 

^-Christopher LehmannrHaupt 
T Tp' to'*, pond; you can; s ympathiz e 
with what Tom Brokawjs saying in ' 
f “Tbe Greatest GenemtiqD”: mat foe 
y firpnnc* a men and women' who- were 
_bamaroandl920,wk)canie<rfagemtiie 
“ Great Depression, who fought iu World 
^W^naadwiwjriboiftfoepostwarwQdd 
passed foe results on to succeeding 
‘ generations, were extraordinary . 

- -“ftraagpnefitfi^ 
ft “foal, by apdlarge.inhde no de mand s of *• 
Thomage from those who followed and ' 
^prospered economically,^ pafiticafly and 
^cultorallybedBise oif its sacrifices.” He 
^continues;'*!! is agenerationof towex- 
.. jpbg ariMgvqncat and modest demeanor, 
legacy ftek feranatfrre yeaus when 
they were partkfoanrs in and witness to 
‘^sacrifices of fbe highest cader.’ v 1 
It is tt generation, be argues, foal 
^ makes you foink af afl those words that 
.Hemingway once said you conkfa’t use . 
anymore: duty, honor, country, flag, 
*j: "> j.feraily, dliinch, £aifo, loyalty, sdf-sac- . 
f !. . : rifice, purpose, modesty, oesponsflatity. • 

-Smw.tnegetiertofonniai&tnis^ 
is* 5 Brokaw admits: racism, sex discrim- 
• ’ ..-r ^ination. anti-communist hysteria, Vi- 
j. , : etoam. ’ *• ! 

■ : : 4^-O t a^he puts it, somewhat clootfily: 

r.- WThey aDowed McGarfoy^andtac- ' 

- „V Jram to go inkfoallengsd for too long;' 

-Women of the WcridwarH generation, 
s. -who had denunstiated so cramncingly 
-cv -■ "> ..ihat they had io much more to offer 
,-v beyond their traditional work, were the 

-- undeipfoning fw the liberation of thear 

,.y • i ‘"' gender, even as many of their husbands 

resisted the idea.” 

' When^'new broke put, man^ of 

*The veteram btifially failed to recotgrdze - 
foe SSenace betwren thrir^ warandfoe 
"one in Vietnam.” ■ 
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Still, he concludes, “Hus is foe 
greatest g^noratioa any society has pro- 
duced.” , 

Brokaw- s.motives m writing foebook 
seem heartfelt. Walking the beaches in 
Ncmnandy in 1984 wifo Ame ric an vet- 
erans while p re pari ng an NBC televi- 
sion documentary- on foe 40& an- 
niversary of D-Day, he ‘Underwent a 
Kfo-changing experience,” he reports. 

• -T was deeply moved and pro- 
foundly grateful for all they had done. I 
realized that they, had bear all around 
me as I was growing up and that I had 

though anS^what foey ^had accom- 
plished.’’ So his book is a tribute to his 
its and foeir friends, as well as to 
conduct. 

And foe stories he tells of them are 
verting enough, occasionally evra m- 
Chronicling some 50 lives, he 
r les of foe many virtues he 
is edebratmg: people who distin- 
guished themselves both in battle and on 
the home front, men who bnflt camera 
despitelteaigdisabledbythewar.woiii- 
err who overcame foe obstacles that 
were stacked against them, minorities 
who used' adversity to improve foeir 
pile’s lives. 

Some are individuals whom Brokaw 
met^ while researching D-Day. Others he 
came to know while growing up in 
South Dakota. Sonne are obscure and 
consider their achievements ordinary. 
Others were vaulted to fame by their 
wartime experiences. 

All jstaral as a rebuke to certain ex- 
cesses in the contemporary culture: the 
desire to place one’s own interests first, 

the habft of -regarding foe truth as the 
most recent words to pass one’s teeth, 
the refusal to take responsibility for 
one’s behavior, the tendency to^ view tire 
births of one’s children as random 
events to which one has little connec- 
tion, foe inclination to measure one’s 
worth by how ranch money one has. 

But enough is as good as a feast, and 


ufoat Brokaw offers here is far more 
than enough. Three stories would suf- 
fice to make his point; 50 are a surfeit 
causing foe eyes to glaze over, espe- 
cially when they repeat one another's 
point and lack sharp individual focus. 

Not are they particularly well told, 
rambling as they are and replete with 
cliches. (The three tunes the word 
“seminal” is used, it refers to a wom- 
an’s wade, as in “Betty Hiedan’s sem- 
inal book on foe place of modem wom- 
en, ‘The Feminine Mystique.’ ”) Such 
is foe predictability of Brokaw’s prose 
that you can read every fourth sentence 
of ft and get the idea. 

This is too bad, because the question 
of why patriotism waxes and wanes 
daring a nation’s history is a significant 
one wrath deeper exploration than 
Brokaw has given it 

Among tire many people he talked 
wifo, only Andy Rooney, commentator 
fra “60 Minutes/ ’ challenged his thesis 
that tire generation in gnestion was a 
superior one, arguing, asBrokaw puts it, 
that “foe character of foe current geo- 
eration is just as strong; it’s just that his 
generation had a Depression, World 
War H and a Cold War against which to 
test foeir character.” 

The story that “The Greatest Gen- 
eration” cdUs too repeatedly makes you 
suspect that Rooney is right First came 
foe challenges, then the heroic re- 
sponses. Equally, you suspect that 
somewhere in the United States today 
are people facing challenges nearly as 
daunting as Brokaw ’s wartime gener- 
ation did — challenges of poverty, of 
prejudice, of cultural displacement — 
and faring them as heroically as 
Brokaw’s subjects did. 

They tnay not represent an entire gen- 
eration, but they will be heard man 
somewhere down the road. Dare one 
hope in these feckless times that they 
may someday be in charge of tire 
show? 

New York Tinea Service 
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M ORE time aneqhird of 
experts around foe 
wodcf use strong dub sys- 
tems, and in some countries 
♦ foe percentage is much high-. 
. ty_ Hands wifo 17, or more 
l^high-card points, or in some 
leases 16, open artificially 
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show weaker 
in foe 11-16 
.'Two ciubs.is usedfqr 
, with a long club suit 

jrtsndi systems fafl into 

ffimo ^grcHjps. lb Norfo America 
Tjt is noamal to use naturalTC- 
To one chib, but foe ■ 
;fayraartffic^ib- 

(Spouses, usually showing 
jvmtm ls ta some fi wh i oai. : A 
fivdyjjewbook by twoNorth : 


Amarican playci-foeprists 
.suggests a..Ewtmean stykt 
wifo a Mexican iLavor. Ir is 
‘‘Godfi^s Stairway, to foe 
SbHS^ - by Gemse JRbsen- 
fcranz and- Phiffip -Alder,' 
available from. The - Bridge 
Wdrid for $13.90. : 

- The di^ramed dcsal from 
ithe book mustxates ^ the two- 
dub opening bid,^ showng at 
-feast a six-card' suit wifo 11- 
16 points-Sonfonowhas far' 
more; infopnaticHoi than be 

- would have after n standard 
rate-dub opezung and has a 
better chance to make accur- 
ate decirions "after mterfer- 
eoce by the opposition. 

In dps. case, Soatiilands in 
six spades and two rounds of 
diamonds we led.. After ruff- . 


chance. It seems normal to 
play Tor an immediate heart 
ruff, and foal succeeds. But ft 
is the wrong play, as the ao- 
thras point out 
. To avoid having all the 
-.eggs in fbe heart basket. 
South should cross to foe 
spade queen at the third nick 
and ruff a low dnb wifo a 
medium trump. Then he 
should lead to foe spade ace. 
If. the tramps are divided 
evenly, be can try to establish 
chibs with hearts to fall back 
on. 

When the spades prove to 
be divided 3-1, he gives upon 
■clubs. Instead he leads to the 
heart ace and raffs a heart. 
Then he can safely play clubs, 
expecting to ovecraff East at 
some point. When tins hap- 
ne cai 


heart queen foils under foe 
king. It does, and the slam is 
made. 
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A Dutch Internet Service Provider Strives to Be Europe s 




By Bruno Giussani 

New York Times Service 


ENEVA — Until a few months 
■ago, almost no (me outside the 


G’ 

VJ Netherlands had ever heard of 
World Online. 

The company claims 150,000 paid 
subscribers and 150,000 additional 
users of its free e-mail service. In ad- 
dition, it operates a popular “portal” 
Web site (www.wortdonline.com), in 
Dutch only. All this makes World On- 
line the leading Internet service pro- 
vider. or I5F, in the Netherlands, but it is 
hardly enough to qualify it as a major 
European player. 

Yet in October, the Switzerland- 
based Sandoz-Family Foundation an- 
nounced mat it was investing $300 mil- 
lion to acquire a majority stake in World 
Online and inject fresh cash in its in- 
ternational expansion — most probably 
the largest amount ever paid for an 
Internet company in Europe. 

Since then, the company and its am- 
bition of “eclipsing AOL as Europe’s 
largest content-based Internet company" 
have attracted serious attention ana gen- 
erated some concerns among local and 
national internet service providers. 

"No one except AOL today is look- 
ing at Europe as a single market for 
providing Internet services and content. 
They are all looking at pieces,” Michael 
Schulhof, a forma 1 president and chief 
executive of Sony North America and 


currently chairman of World Online In- 
ternational, said. 

“There is a vacuum mere, and it is a 
good opportunity,” he added. 

World Online is not waiting for these 
words to collect dust. It started by open- 
ing a subsidiary in Belgium a few weeks 
ago. It then signed a partnership deal 
with Bouygues Telecom (which oper- 
ates a cellular telephone network in 
France and is part of a group with majo r 
interests in television, including TF1 
and Eurosport) to enter me French mar- 
ket, took over PingNet of Switzerland 
and ReadySoft of Spain. 

Next in line for an acquisition or a 
partnership, according to Rob van der 
i.inden, the company’s spokesman, are 
Denmark, Germany, Italy and Austria. 

“We want to become me largest pan- 
European Internet company,” Mr. van 
der Linden said. 

Weald Online's declared objective: 8 
million subscribers by the year 2002, or 
about o De-fifth of die projected total 
European Internet user base at that time. 

With headquarters in Vianen. a small 
city about an hour’s drive south of Am- 
sterdam, World Online was originally a 
joint venture of die Dutch railroad com- 
pany, an industrial group and a broad- 
caster. The chief executive is Nina 
Brink, me ambitious and demanding 
former head of a Dutch computer sup- 
plies company. 

Tbe company has been very aggres- 
sive in me Netherlands. Critics have re- 


peatedly pointed out its co n ce ntr ation on 
expansion rather than quality of service, 
and earlier this year the company had 
some serious security problems when 
hackers gained access to internal files. 

“When we entered me market two 
years ago, it was already overcrowded, " 
Mr. Schulhof explained. “Now we are 
No. 1, and we are profitable.** 

World Online’s ventures in other 
European countries will replicate the 
nnvi “portal” model and tools, com- 
bined with strongly marketed and 
branded mass-public access services. 
However, content “will be local, pro- 
- duced by local teams,*' the company's 
director, Eric ToIsma, said 

“Internet access is moving into the 
commodity sphere.” Mr. Tolsma ex- 
plained. “But mere is a very good rea- 
son to keep offering access: This creates 
a more natural and less volatile relation 
to people.” 


a: 


T least officially, AOL-Bertels- 
mann Europe does not seem 
.concerned about me new com- 
petitor. A joint venture established in 
1995 between America Online Inc. and 
the German media conglomerate Ber- 
telsmann AG, it is currently the largest 
pan-European on-line service, with 23 
million users — including the sub- 
scribers to CompuServe, which AOL 
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Technology stock indexes around the world: 

North America Tuesday doso 

Pacific Exchange Tech 436.1 5 


Pet change 
previous week 


Pet change, 
to date 


S&P Tech Composite 


1152.19 


Europe 

Morgan Stanley Eurotec 


596.99 


Asia 

Topix Electric 1530.26 

Source: Morgan Stanley, Bloomberg News 
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* Tel-Com Shares From Chic 
to Stock. Oec. 17 

• Dutch High-Tech Stocks Gear Up for 
IPOs, Dee. 17 

* U.S. Holiday Stoppers Log On, Dee. is 

• AJUsl to Buy a Nebraska Phone Firm, Dee. IMO 


• The 'Portal' Viter Rages an the Internet, 
Dec. 21 

•' The Cyber-Christmas Spirit tent Quite 
the Real Thing. Dec. 23 

• GEC Spats Off Its Electronic 
Business, Dee. 23 
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Imrrpmqrwl Herald TVimoc 


acquired last February. 

The largest on-line service in Europe is 
currently T-Online, which has 2_5 million 
subscribers. Owned by Deutsche 
Telekom AG, it only covers Germany. 

“If yon are asking me whether I 
believe that somebody can do what we 
have done in the same time frame, my 
answer is: I doubt it,” Christof Ehrhart, 
an AOL-Benelsmann s pnlcaaman , said 
“It needs quite a lot of know-how in 
customer care, content development, 
and business and advertisement part- 
nerships.” 

* ‘We are kind of calm.” he ad ded . 

A publicity-shy organization, die 
Sandoz-Family Foundation hag multi- 
billion -dollar interests in the pharma- 
ceutical industry, and has been diver- 
sifying into information technology 
recently. It has a controlling stake in 
Interoute, a fast-growing telecom car- 
rier that covers several European coun- 
tries and whose network will be used by 
World Online. 

“Within a couple of years, half of 
today's ISPs will have disappeared tty 
mergersand takeovers,” explained Vic- 
tor Bischoff, a member of the foun- 
dation’s executive board. 

“We believe in the convergence of 
telecom and Internet, and want to create 
a strong and coherent group of players 
able to offer co mp e titiv e and flexible 
products and contents,” be said. 




Subscribe and SAVE up to 53% 
off the cover price. 

Also available: PAY MONTHLY 
by easy, low cost, 
direct debit. 

HAND DELIVERY IN CENTRAL & GREATER LONDON & PARTS OF THE SOUTH EAST 

A cosmopolitan, comprehensive and concise newspaper delivered every day to your home or office. 

In Central and Greater London and parts of South East England, the International Herald Tribune offers 
early morning hand delivery on the day of publication, Monday through Saturday. 

The result ? 

Unique coverage of the world you rive in, brought to you as it changes — daily. 

Postal subscriptions are available throughout the UK on the day after pubtication. 

For more information about easy ordering and availability of hand delivery 
CALL our Subscriber Customer Service Department: 

TOLL FREE: 00800 4 448 7827 (00800 4 IHT SUBS) 
or Fax:+44-0171 240 34 17 
E-mall: subs@ht.com - Internet: httptfwwwJht.com 






G YES, I’d like to subscribe and have my bank account 
< febk 5d. m pt b.l x by £19. 

Please start my subscription and send me a bank 
form to arrange my payment. 

PAmBtfrav check pRCRKSTOMto 

□ YES, !*d like to subscribe and pay for the following 
term: 

G 12 months (+ 2 months free): £233 
(Soring off cover price: 36%) 

G Special, 2-month trial subscription: £24 
(Soring off cover price: 53%) 

G My check is endosed (payable to the IHT) 

G Please charge my: 

G Access Q Amex Q Diners 

G Eurocard Q MasterCard Q Visa 

Credit card charges will be made in French Francs at 
current exchange rates. 


Family Name:. 

First Name: 

Job Tide:. 


Mailing Address: □ Home Q Business 


City: 

Postal Code: 

Telephone: 

E-Mail Address:. 


Card N° 


.Exp-. 


Signature:. 


□ Please start delivery and send invoice. 


Your VAT N* (Business orders only) 

(IHT VAT N’ 747 320 2 1 1 26) 

I gpt this copy of the IHT acD kiosk □ hotel □ airline □ other 
□ I do not wish to receive information from other carefully 
screened companies. UKI4 

This offer expires on December 3 1. 1 998 
and is AVAILABLE FOR NEW SUBSCRIBERS ONLY. 

Return your completed coupon to: 

Delphine Prinsebar, International Herald Tribune, 

63 Long Acre, London WC2E 9JH. 
Fax:+44-0171 240 34 1 7 E-Mail: subs@ihLcom 


READERS IN OTHER COUNTRIES CAN SUBSCRIBE BY CALLING: 

EUROPE, MIDDLE EAST & AFRICA THE AMERICAS ASIA 

Tel: +33 I 41 43 93 6 1 Tel: (USA toil free) I -300-332-2884 Tel: +852 29 22 II 71 

Fax:+33 i 41 43 92 10 Fax: + 1 2 1 2 755 8785 Fax:+352 29 22 I I 99 



hHr. ; / /V v/v/ .v/o r Idonline . corri / 




World Online Home Channels Search Products 


mV- 





7 







j. 


Michael Schulhof, right, chairman of 
World Online Internationa], speaking 
of Europe: ‘There is a vacuum there. 5 
Above, the World Online Web site. 
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On-Line 



By Pamela Mendels 

New York Tima Service 


N: 


EW YORK — Fifty years after the United Nations 
General Assembly adopted the Universal Decla- 
ration of Human Rights, with its guarantee of free 
expression for all, the world's newest form of mass com- 
munication is under attack around the globe from laws, 
policies and police actions seeking to restrict content 

That is the bad news in a new report called “Freedom of 
Expression on the Internet, " released this moath by Human 
Rights Watch as part of the organization's annimi chronicle 
of rights abases around the world. 

But the report's author and other free- speech advocates 
say there is some good news as well: The Internet is, so far, 
irrepressible. 

The year that is about to endxan be characterized as a 
time of “increasing censorship reg- 
ulation — and going beyond regu- 
lation to prosecution,” said Jagdush 
Parikh, on-line research associate for 
HiixiaxL Rights Watch and- author of 
j ttejfgegnet. section of the report. 

On the other side of the balance 
sheet, he said in an interview, is that 
“the medium itself has resilient 
powers.” 

Mr. Parikh said that countries with a 
history of limiting free expression, 
such as China and Singapore, are seek- 
ing to extend their controls to cy- 
berspace. Meanwhile, countries with 
more democratic traditions, such as 
the United States and members of the 
European Union, are considering 
policies that, in an effort to control 
problems like racism and porno- 
graphy, could end up restricting le- 
gitimate expression on tbe global net- 
work. 

One recen t and widely publicized Internet censorship 
case involved the arrest and trial in China of a software 
company owner, Lin HaL on charges of subversion after be 
gave a list of e-mail addresses to an on-line democracy 
magazine. But the report says that China is not the only 
country where people have freed police or court action 
because of their Internet use. 

Six months ago in Turkey, for example, a teenager 
received a suspended jail sentence for making comments 
critical of police in an on-line forum, according to the 
report. And in Malaysia in August, three people were 
arrested on charges that they had spread false rumors in an 
Internet news group. 



available, saidBany Steinhardt, one of the founders of the 
Global Internet Liberty Campaign, an international or- 
ganization pressing for free speech rights in cyberspace. 

Free -speech advocates oppose such proposals. For one 
liking, they believe objectionable ideas are best styniied tty 
an intelligent response, not repression. 

* The way you deni with speech like this is to answer it,” 
said Mr. Rosenberg, a professor of computer science at die 
University of British Columbia, referring to sites that 
question die existence of the Holocaust. Such sites are one 
of the chief taigets of would-be Internet content regulators. 
“ You forte’ the people who hold these views to defend 
them,” he said. 

Advocates of free expression worldwide also worry 
about how well software filters, the main method used, to 
block access to ;btgectionable content, :are able to dis- 
tinguish between unacceptable and legitimate materiaL 

' Y aman Akdeniz, director of the 
British group Cyber-Rights & Cyber- 
Liberties, said hie was aware of at leak 
one faltering; system that blocked ac- 
own Web. site, 
apparently because the words “por- 
nography” and “child pornography” 
are often used in discussions of on-line 
policy issues. 

“ Whether this is done deliberately 
or not, I see this as censorship of 
political speech,” he said in an e-mail 
message. 

If laws force Internet service pro- 
viders to begin deciding what is legal 
content and what is illegal, die result 
will be a deep freeze on free speech, in 
Europe, some on-line activists there 
say.. The service provider “risks 
search and seizure of his machines; ” 
said Rigo Warning, a founder of the 
AaMCeMaOH^iur German Internet free-speech croup 
FITUG. F 



>iinta 


A: 


SPOKESMAN for the Turkish JBnbassy in Wash- 
ington said he was unaware of the case in Turkey 
and could not, therefore, comment on it A source at 
the Malaysian Embassy confirmed the arrests, and said they 
were justified because the rumors regarded the possibility 
of rioting by illegal immigrants and could have heightened 
racial tensions in the multiracial nation 

Advocates of free expression on the Internet say they are 
concerned about developments in Western countries, too. 

In Ca nad a, according to Richard Rosenberg, vice pres- 
ident of Electronic Frontier Canada, the government is 
considering extending national restrictions on hate speech 
to the IntemeL 

And tbe European Union is e xamining proposals rh»t 
would require Internet service providers to block “harmful 
speech,” for example, on sites promoting racism, or hold 
sites accountable by law when they make such info rmation 


“That would deliver him directly to bankruptcy,”, the 
free-speech advocate said via e-maiL “So what he does is, 

he removes aft content that has the slightest doubt of being 

tegaL Any critique, thus, would be suppressed automat- 
ically." 

I N A RELATED issue, Internet free-speech advocates 
say tbqy are also alanned at the spreadof software filters 
in public settings, such as schools and libraries, in the 
united States. Mr. Parikh fears that this gives countries 
with less democratic traditions a handy justification for 
state Internet censorship “If you can use filters at libraries, 
why not at the national level?" he 
At the same time. Mr. Parikh says he is hopeful that 
attempts to rem m on-line speech worldwide wtil fail 
I u ers ^ 61x1 ^hnotogical detours around 
fita, and fire sheer volume of information on the network 
could ultimately inundate the most diligent corps of cea- 




foaddffion, many people are now awakening to the- 
umortant information available to them ontfaeWeb and 
will somehow seek it out, he said. w 

As evidence, Mr. Parikh pointed to a recent huge snree in ’ 
Watch Web site fi4iK£ 
it!!® 5 !? ek ? n 6. an alternative source of 
country. ^ ** anthontanan leadership in their 

anymore^" "° t jUSt for ««>— geeks 

Pamela Mendels covers civil rights issue* far 1 

nmes on The New York Times’, IntfneUUe f 4 
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SPACE, THE FINAL FRONTI- 
ER: The space shuttle Endeavour fin- 
ished a 12-day mission Dec. 15 that was 
die first on which crew members could 
routinely send and receive e-mail, using 
notebook computers and “smart mo- 
dems” developed by NASA engineers 
to overcome problems in data commu 
ni cations from space. 

Hie five astronauts and one cosmo- 
naut could send e-mail to colleagues and 
family much as they would on Earth. 
The 620 messages they seat were mostly 
personal, dealing with Christmas prep- 
arations and the like, says John Gnins- 
feld, chief of NASA’s astronaut com- 
puter branch. Many messages were sent 
np as welL In one, a crew member, 
James Newman, received snapshots of 
his wife and two young children from 
Mr. Grnnsfeld. The software technol- 
ogy is largely supplied by Microsoft 
Coxp. (NYT) 

SEASON’S GREETINGS, MI- 
CROSOFT: A Colorado Internet greet- 
ing card company won the first round in 


its lawsuit against Microsoft Gup. when 
a California stale court ruled the software 
giant must stop filtering out messages 
sent by clients of Blue Mountain Arts. 

In a suit filed earlier this month. Blue 
Mountain claimed a new version of Mi- 
crosoft’s Internet Explorer 


Cint l^eme and Publimetrie, a 
“ttitute, shows tfaat2| 
peram of homes are now et 
rau ^ me dia computers, but 
swains low with just 4 
homes connected. 


usi£ 

percent 


access. 


i computer also 

(Reuter: 


s crosott s internet Explorer browser NevertfaelesTiH , > 

- comes with an e-mail product containing holds with 18 ,P ercent of house* 
a filler that au tomat ically places Blue Internet __! l _P crsona l computer also half 
Mountain greeting cards intoa junk- mail 
folder designed for immediate discard. 

On Monday, a court in Santa Clara 
County, California, granted a temporary 
restraining order that forces Microsoft 
to provide Bine Mountain with infor- 


mation allowing it to design its greeting 

cards so that they get through and arenot 
placed in the junk-mail folder. (AP) 

LOW INTERNET USE IN 
FRANCE: French people are increas- 
ingly buying computers with CD-ROM 
players to play games and consult ref- 
erence titles while the use of the Internet 
remains low, according to a survey. 

Tbe study, commissioned by toe re- 
tailer FNAC, the educational TV chan- 


™J ucations . giotar^s^ dal * 

^ 4$k 

>«<! to a ofdS” ?h,8y 

^ - (Reuters) 
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5 Kong Tycoon Rattles Market 

eloper’s Outburst Strains Ties Between Business and Government 


; ^ By Phil Segal ~ 7 

, , T - haenmkmat Herald Tribune 

;■ ^HONG-KONG — The Hong Kong 
-4 government has propped up land prices 
| and- helped rapport the stocks of this 
r city’s handful of rani tihi Tlinn^ jyq real 
• estate tycoons, but as the economy sinks 
J deeper into recession, the near-sacred 
i alliancebetween business govern- 

‘-mcttiis&tiymg. 

Ifraa extremely rare remark about 
^fioBticx,- Li Ka-shing, one of Hong 
i|Ros5g’s richest men and its most feinoos 
bosxoess figure, said he had abando ned 
plans to invest $13 billion in an un- 
specified business project because in the 
current, political environment Jn Boog 
Kong - fee sanctity of contract law is 
tnktolfire^. - ' 

“Weal ways prefer to invest in Hong 
Kong while the economy is doing badly, 
but in such apolitical emtirtxurient,’’ he 
said, has company would “prefer to do a 
bUtejas/’ 


P ■ te 


percent Wednesday. The bey Hang 
Seng index lost 163.81 points to dose at 
10,158.75- • 

' “If Hong Kong's biggest developer 
says Hong Kong is not fit for invest- 
ment, what should we think,'’ said An- 
thony Mab, safes director at the broker- 


age Vickers Balias, according to 
Agence Rraace-Presse. The market 
“got the message," be added. 

Mr. Li's comment was the talk of the 
town, both because political power is 
firmly in the control of conservative 
forces friendly to Mr. Li, but more im- 
portantly because business and govern- 
ment in Hong Kong are closely united. 

“It was a very measured act and it's 
actually extraordinarily confrontation- 
al,” said the bead of sales ar a European 
brokerage. 

“If it signifies a breakdown between 
government and bosiness it would made 
a significant shift in the way we’re gov- 
erned here.” 

Speculation immediately began 
about other reasons Mr. I i might be 
. withholding such a large investment. 
With businesses in shipping, telecom- 
munications, oil and retailing, as well as 
vast amounts of real estate, the pos- 
sibilities are numerous. 

Albert C^^.the city’s most popular 
radio phone-in host, said his switch- 
board on Commercial Radio here was 
alight Wednesday morning with callers 
about Mr. LL The tycoon's remarks 
amounted to “an attack on the gov- 
ernment,’’ said Mr. Cheng. 

Some analysts speculated that in a 
highly competitive, recession-plagued 
telecommunications industry, Mr. Li 


might be trying to wring concessions 
from the government that would save 
some money far his company, Hutchis- 
on Telecom, which is competing with 
Hong Kong Telecom. 

Others said that Mr. Li's swipe at 
contract law may be linked to criticism 
he has received from pro-democracy 
legislators over his company's decision 
to sue homeowners who have defaulted 
on purchase contracts at some of his 
housing developments. 


erty {vices in Hong Kong are down 50 
percent from their height 18 months 
ago. 

Whatever the reason for Mr. Li’s 
remarks, they are significant because 
they indicate a possible souring of the 
government-business relationship 18 
months after China took over Hong 
Kong. 

Most of the business elite here may 
have loathed the pro-democracy 
policies of Britain's last governor, Chris 
Patten, but under China the territory is 
ran by Tung Chee-hwa, the conserva- 
tive shipping tycoon. 

It is bard to dispute the notion that 
Hong Kong has an extremely business- 
friendly government. Not only have the 
authorities removed aQ public land from 
the market in an effort to support real 
estate prices — the main asset of Mr. Li 
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Muscovites shopping 

foRloys^Ieft, and Diddlfi 

the new hit in Austrifejj 




Global Santa Carries a Mixed Bag 


\ . * ByT.R. Reid 

Washington Post Soviet ■ ■ 

LONDON — In coffee-crazed Lou- 
don, it’s a solar-powered cappuccino 
maker. In togMech Helsinki, it's a 
palm-sized Internet terminal. In mini- 
ature-minded Tokyo, it's the world’s 
hglnmc^ularphoneW—smaller and 
lighter than a plastic pocket comb. In 
Frankfurt, it's a $30 yo-yo with a bull t- 
in chrtch; in Nairobi, it’s a simpler yo- 
yo that goes for 60 cents or so. And in 
Vienna, it absolutely has to be DiddL 
As Santa dans packs his sleigh for 
Christmas 1998, there are a few gifts 
that he .can take just about anywhere. 
Fufby is popular around the world this 
Christmas, Barbie is still boirdedess, 
and Lara Croft, tire “virtual babe” 
who stars in the Tomb Raider senes of 
video games, ttanscends language bar- 
riers and sells everywhere. 

For the most part, though, the hot 
toys and gifts around the worid this year 
are products reflecting local passions 
and • fashio n* A survey finds that tins 
year’s Christmaslisis have striking geo- 
graphic variations, and there is no single 
item that bus created global fervor tire 
way tfreTeletubbies did a year a go. 

ua fa pan, a non-Christian country 
| that has turned Christ’s birthday into 
an annnnl pageant of cbojqjtcuous con- 
sumption, retailers expecta slowdown 
this year, with, toy sales down about 10 
percent But video and computer' 
games remain successful; Sega ex- 
pects to sell every copy it can make of 
its new Dream Cast game. 


Japan also is die scene of a huge 
market battle among tiny products, as 
cellular phone makers compete to 
make tire smallest and lightest models. 
There are several pocket phones avail- 
able that weigh less than 100 grams 
(3.4 ounces), and two makers have 
introdhreedt^iones weighing less than 
70 grams (2.4 ounces). 


gjant Nokia Oy, claims to have the 
highest rate of cell phone use in the 
world, with roughly one in four Finns 
carrying a telephone in a purse or 
pocket. The hot new product is Ndria’s 
Communicator, a device about tire size 
of a cellular phone that provides port- 
. able, wireless Internet access. 

The new “hyper yo-yo,” an Amer- 
ican improvement cm the traditional 
up-and-down toy, has sent yo-yo safes 
soaring around the world because its 
patented clutch arrangement makes 
tricks, like Walking die Dog and 
’ROund the World much earner to per- 
form. The. new yo-yo has been setting 
wildly in Western Europe. In Germany, 
tire, middfe-of-the- line $30 version is 
going gangbusters; London toy stores 
have yo-yos priced as high as $170. 

Yo-yos are also big in-Kenya this 
year, but in a country where per capita 
mcome is barely $1 a day, fha toys tend 
toward the modest- In Nakumatt, a 
Nairobi department store, the bestseller 
is priced at 35 shillings, or 60 cents. 

Some globally popular toys have 
reacted Kenya,, but few in the de- 
veloping world can afford the price 
premium of an international brand 


name. The local brand of budding 
blocks. Faco, costs about one-tenth as 
much as Lego and consequently sells 
much better. Other famous toys have 
not made it to East Africa yet. 

England is famous tor afternoon tea, 
bur the Starbucks invasion has created 
a boon for coffee-drinking, partic- 
ularly among the young and trendy. 
That perhaps explains why tire $50 
“Solar Powered Milk Frother” — a 
hand-held device that whips coffee 
and cream into cappuccino — has 
been racing off the shelves ax the tonier 
department stores. 

For the third year in a row, the hot 
Christmas record in London is the 
latest Spice Girls release. This year's 
catchy number is called “Goodbye,” 
a title that hag fueled rumors that the 
four remaining Spice Girls are about to 
break up — and the rumors, in turn, 
have fueled sales. 

Austrians, meanwhile, are dying for 
Diddl — a mouse-like creature with 
big ears and huge feet, This may sound 
suspiciously similar to Forby, but 
Diactt’s appeal is simplicity, ft doesn't 
move, ft doesn’t make noise. It’s not 
even based on a TV character. 

“We sell Diddl to kids from 3 to 
20,” said Sylvia Unterguggenberger, 
owner of Vienna’s Kofber toy store, 
which features a towering window dis- 
play of Diddl-nelated items — not just 
the do LI, but also mugs, stationery, 
pencils, pencil holders and stickers. 
Diddl has been around for a decade, 
but in 1998, Ms. Unterguggenberger 
said, “sales have exploded.” 
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Rumors of Ford Deal 
Give Car Shares a Lift 

Takeover Talk Focuses on BMW and Volvo 






\act Franc Riot 

Mr. Li rarely comments on politics. 

and similar tycoons — but the gov- 
ernment also carried ont an unprece- 
dented $15 billion intervention in the 
stock market in August in an effort to 
prop up prices. 

Among the biggest beneficiaries of 
that operation: Mr. Li's flagship Che- 
ung Kong (.Holdings) Ltd., now more 
than 10 percent owned by the taxpayers 
of Hong Kong. 


By John Schmid 

International Herald Tribune 

FRANKFURT — Auto company 
stocks rose strongly across Europe on 
Wednesday on speculation that Ford 
Motor Co. would hasten a merger trend 
among the world's automakers by mak- 
ing an acquisition in Europe. 

The Swedish car and truck- maker 
Volvo AG led the gains after a Swedish 
newspaper reported that Ford officials, 
eager to buy Volvo, bad held calks last 
week with Leif Johansson, the chief 
executive of Volvo. A Volvo spokes- 
man declined to comment. 

With takeover talk swirling, the Ger- 
man luxury automaker fiayerisebe 
Motoren Wake AG took the unusual 
step of issuing a lengthy and strongly 
worded denial that it was involved in 
any such negotiations. 

BMW shares have risen strongly in 
the last two weeks as investors bet that 
the German company’s recent troubles 
with its British operations have made it 
vulnerable to larger rivals such as Ford. 

“There are no plans for talks about a 
merger or an extensive cooperation,” 


said Eberhard von Kuenheim, the su- 
pervisory board chairman, 

Ae Ford's headquarters near Detroit, 
a spokesman, John Spelich, declined to 
comment “on any speculation or rumor 
regarding mergers or acquisitions.” At 
the close of trading in Frankfurt, BMW 
shares had risen 26 Deutsche marks, to 
1.209 DM ($723.09). Shares of Volvo. 
Sweden’s largest automaker, ended 
with a gain of 20 kronor, rising to 195 
kronor ($24.36). 

Traders also bid other carmakers 
higher. Volkswagen AG shares gained 4 


Europeans Push Consolidation on 2 Fronts 


Bridge News 

LONDON — The consolidation of 
the Eoropean military and aerospace 
industry took a big step forward Wed- 
nesday with the creation of two new 
companies that bring together several 
international partners . 

General Electric Co. of Britain and 
Finmeccanica SpA of Italy said that, as 
planned, they had funned a military and 
electronics joint venture with estimated 
sales of £1 billion ($1.68 billion!. The 
new company, Afenia Marconi Systems, 
will focus on ground, naval and missile 
systems and on air traffic control 

GEC and Finmeccanica are two of the 
four companies that confirmed thai they 
would merge their satellite activities to 
form Europe’s first full-range space 
equipment company. The other partners 
in the new concern, which has yer to be 
named, are Lagardere Group of France 
and DaimlerChrysler Aerospace of Ger- 
many. The company will have revenue 
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of more than $3 billion and about 1 1 ,000 
employees. 

GEC said Tuesday that it would split 
its civil activities from its military and 
aerospace operations, an announcement 
viewed as the precursor to a combi- 
nation of some kind. Recent market 
speculation, however, had seen a merger 
with British Aerospace PLC as likely. 

Unlike the U.S. defense and 
aerospace sector, the bus; less in Europe 
has teen slow to consolidate. A year 
ago, European governments called for 
their aerospace companies to merge into 
a unified group to compete more ef- 
fectively against lamer U.S. rivals. 

BAe and DaimlerChrysler Aerospace, 
known as DASA, have tried to work out a 
three-way alliance with Aerospatiale of 
France. However, BAe and DASA are 
reluctant to link with Aerospatiale while 
it remains under the control of the French 
stare, which in turn wishes to preserve its 
influence over the group. 
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DM, to 135 DM. In Italy, Fiat SpA rose 
190 lire, to 5,472 lire ($3.31). 

The expectations of a deal stem in 
Large part from the acquisition of 
Chrysler Coro, this year by Daimler- 
Benz AG. That deal put pressure on 
other companies to match the scope of 
the new DaimierChrysier's global op- 
erations, product range and massive 
economies of scale, analysts said. 

With European carmakers wrestling 
with 20 percent more capacity than they 
need in their plants and a looming slow- 
down expected next year for many of the 
world's vehicle-makers, analysts say the 
pressure to consolidate has increased. 

Much of the attention has shifted to 
Ford, the world’s No. 2 automaker be- 
hind General Motors Corp., because it 
has been losing market share in Europe, 
said Robert Halver, analyst in FrankfWt 
at the bank Delbrueck & Co. Ford cur- 
rently has a 9.7 percent market share in 
Western Europe, down from 12 percent 
at the start of 1994. 

* 'The theoretical logic few Ford is for 
them to take over a European company 
and have them run Ford's European 
operations,*’ said Juergeu Roethig, ana- 
lyst in Frankfurt at B. Metzler & Co. 

In addition to Ford, Fiat and Volks- 
wagen are believed to be interested in 
BMW, analysts said. 

Both Volvo and BMW increasingly 
have been cited as takeover targets be- 
cause both lack the global reach or 
breadth of products of their b igg est 
competitors. The flurry of interest over 
BMW’s denials overshadowed the com- 
pany’s latest sales report. BMW said 
that 1998 new -car deliveries had risen 
3.4 percent to more than 700,000, that 
orders were up 8 percent and that earn- 
ings would outstrip last year's levels. 
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RJR Nabisco Unit 
Admits to Smuggling 


Source: Bloomberg, Reuters 


tounUMiil Hertkl Tribune 


Very briefly: 


□ait of 
its common 
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■ Delphi Automotive Systems Corp., the auto parts 
General Motors Corp^plans to sell 17.7 percent OT its c 
stock in an initial public offering, the company said- The stock 
sale will leave Delphi with 565 million shares outstanding. 

• Chile lowered interest rates for the fourth time in two 
months and moved to allow the currency to devalue, seeking to 
spur an economy braked by high borrowing costs and plum- 
meting sales of copper and other exports. The central bank cat 

• i its target overnight lending rate to 7.8 percent, after inflation is 
.i taken into account, from 8.5 percent 

• Safety-Kleen Corp., a hazardous-waste recycling and dis- 
q posal company, sold a 56 percent stake in its European unit to 
>l senior managers and to the British investment firm Electra 

Fleming Ltd. for $154 milli on. 

i- m Iridium LLC, the provider of the world's first satellite- 
•: based global telephone network, has secured about $1-5 
billion m financing from banks to keep its business going, the 
7. chief executive officer, Edward Staiano. said. 

• Roger Anderson said he would resign as deputy assistant 
■ c Treasury secretary for federal finance and return to Wall 

Street. 

<si • Brazil’s trade deficit was little changed last month as a 
slowing economy embed demand for imports and exports 
: r ' slumped. The deficit fell to $1 billion, from $1,025 billion in 
October, the Ministry of Trade and Industry said. 

■ CBS Corp^ owner of the top rated CBS television network, 
named longtime board member David McLaughlin its nonex- 
~ ecu live c hairman, replacing Michael Jordan, who steps down 
Jan. 1. 

• Building One Services Corp., a building-management 
company, said it had agreed to merge with Boss Investment 

■* LLC in a transaction valued at $900 million. 

. ‘ • General Motors Corp.. ending its allegiance to the model- 
- year concept, will alter its product lineup on average every 28 
. days, top GM executives said. Bloomberg, wp 


By Christopher Drew 

New York Times Service 

NEW YORK — A unit of RJR 
Nabisco Holdings Corp. has 
pleaded guilty to U.S. criminal 
charges stemming from a scheme to 
smuggle cigarettes into Canada 
throagb an Indian reservation in up- 
state New York and agreed to pay 
$15 million in penalties. 

The authorities said the guilty 
plea, filed Tuesday in federal Dis- 
trict Court in Binghamton, New 
York, marke d die mat time that a 
tobacco company had been con- 
victed of complicity in the shadowy 
and growing world of international 
cigarette smuggling. 

Experts estimate that nearly one- 
fourth of the billions of American 
cigarettes sold overseas pass through 
smuggling rings set up to evade taxes 
and sell major brands at a discount. 
Critics have long contended that this 
trade could not go on without die 
industry's knowledge and support. 

But while previous criminal in- 
vestigations have led to charges 
against several tnidlevel managers, 
top executives at the large, mul- 
tinational tobacco companies have 
always denied allegations that they 
encouraged or condoned any deal- 
ings with die contraband rings. 

In entering die guilty plea, die 
RJR Nabisco subsidiary. Northern 
Brands International Inc., admitted 
that it helped distributors evade $2J> 
milli on in U.S. excise taxes on ship- 
ments that, the authorities said, were 
ultimately smuggled into CanaHa to . 
avoid hi gh taxes on cigarettes there. 

Thomas Maroney, the U.S. attor- 
ney in Syracuse, New Yoric, said die 
four-year-old investigation was con- 
tinuing. But he declined to say wheth- 
er any officials at RJR Nabisco’s 
main tobacco operation, RJ. Reyn- 
olds Tobacco Co., or other tobacco 
companies were under scrutiny. 


Top executives and spokesmen at 
RJ. Reynolds, based in Winston- 
Salem, North Carolina, could not 
immediately be reached for com- 
ment Bat Mr. Maroney said the 
company had agreed to cooperate 
with investigators and had taken 
steps to ensure that similar viola- 
tions do not ha pp en again 
BkxjmbergNcws quoted a lawyer 
for RJ- Reynolds, C Stephen Heard 
Jr„ as saying that die company “re- 
grets this episode.” According to 
the sews service, Mr. Heard said 
that Northern Brands’ actions were 
“inconsistent with the way Reyn- 
olds does business” and that Reyn- 
olds had closed Northern Brands. ' 
The charges against Northern 
Brands arose from an investigation 
that has led to guilty pleas by more 
jeople invoked ii 
ihuiK 


than 20 people n 

nrirenartf millions of dnllar s 


glingh 
worth i 


in smng- 


of alcohol and cigarettes into 
fjnaHn- Court documents released 
Hitring the investigation showed rt>at 
RJ. Reynolds, the second-largest 
American cigarette maker next to 
Philip Means Cos., sponsored trips 
to a luxury Canadian fishing resort 
for several distributors who lived in 
upstate New York and who 
smuggled cigarettes into Canada. 

The smuggling took off after 
Canada raised taxes in the 1 980s and 
the early 1990s to discourage cig- 
arette consumption, one of the first 
countries to try this approach. The 
taxes did not apply to exports, and 
affiliates of the f 


Kimberly 
To Buy Firm 

Ratters 

DALLAS — Kimberiy- 
Clark Corp. agreed Wednesday 
to acquire Ballard Medical 
Products, a Utah-based maker 
of disposable medical devices, 
for about $764 million. 

Under the agreement, Bal- 
lard shareholders are to receive 
$25 in Kimb erly-Clark stock 

for earh B allar d <ham 

With toe acquisition, Kim- 
berly-Clark will broaden its 
health-care product offerings, 
adding Trach Care, toe Tiding 
brand in respiratory suction 
catheters, to its line of suxgical 


toe deal to close early in 1999, 
sells more than 80 percent of all 
ctosed-suction catheters used in 
U.S. hospitals. 

The combined health-care 
business is expected to have 
sales or $700 millio n in 

1999. 

Kimberly-Cladc shares rose 
75 cents to dose at $54, while 
Ballard shares closed down $1 
at $24,125. 
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Record-Se 


NEW YORK — 
shares drove toe stock market 

bister Wednesday, with the Si 

Afoot’s 500 and Nasdaq composne 
indexes setting record highs. 

Blue-dlips also rose strongly, with 

toe Dow Jones industrial average 
ringing 157.57 points higher at 
9,202.03. The SAP 500 ckwed up 

ILS. STOCKS 

24.97 points at a record 1,228-54 and 
tbeNasdaq composite dosed up 51.59 
jinnies at 2J7237, also a record. 

Advancing issues outnumbered 
HwJining ones by a 3-to-2 ratio on 
the New York Stock Exchange. 



nies — Philip Morris, RJ. Reynolds 
and BAT Industries PLC — started 

shi p pin g large amonnfs of Canadian 
brands, such as Players and Export 
A, to the United States even though 
few Americans smoke them. 

Mr. Maroney said that without 
paying either toe Canadian or toe 
American taxes, distrib u tors then 
moved toe cigarettes back into 
Canada through the St Regis Mo- 


hawk Indian Reservation in upstate 
New Yoric, with toe help of some 
Indian leaders who also nave been 
convicted in toe case. 

■ Icahn Raises Stake to 5.6% 

The financier Cart Icahn Has 
raised his stake in RJR Nabisco to 
5.6 percent and renewed his call for 
toe company to spin off its Nabisco 
cookie anH cracker business, 
Bloomberg News reported. 

Mr. Icahn will seek to elect di- 
rectors who would back a spinoff at 
RJR’sMay 12 annual meeting if toe 
company has not span off its 80.6 
percent stake in Nabisco Holdings 
Corp. by then, according to a Se- 
curities and Exchange Commission 
filing. 


freer at Value Line Asset Management 
Try J said computer-related companies 
were tikeiy to see their e a rnings in- 
crease 20 per cent to 30 percent at a 
tune when other companies would be 
lucky to see 5 percent growth. 

“Where are fund managers going 
to put their cash?" he said. 

Intel, the wodd’s largest computer 
dripmaker, rose 5 15/16 to 125afier 
Thomas Knrlalc, an anal yst at Merrill 
Lynch A Co. and & noted skeptic on 
toe stock for months, said the growth 
of toe Internet would increase sales 
of compu ters and semiconductors. 

MhKuziak recommended baying 
Intel , which he predicted would 
reach 144 over the next 12 months. 
He also said tire rate of decline in the 
average price of microprocessors 
was slowing. 

“Internet commerce is quickly 
taking off, and most households and 
businesses will find. they need to 
participate." .toe analyst wrote in a 
report to clients. - 

Microsoft rose 5Vfc to 143 9/16 
and Netscape Communications rose 
8 7/16 to 59 9/16. 

Multiple Zones International, a di- 
rect TnarimftT of computer hardwa re 
and so ftw ar e, rose 44 9/16 to 56 after ii 


introduced as fidonet anetkn site. 

■playboy Enterprises ira 2 7/16 to 
19 9/16 after toe adote^ ttferta gmaeat 
company said it was exploring a Bpa * . 
off ofils growing Internet business. 

Intoelteasny bond marittt, prices 
feU after toeminmes of the November . 
meeting of to e Federal Rgserve’ s 
olky-making co mmitte e sugg e st ed 
tat rates would not be cut fluffier. 
The price of toe benc hmak 30- 
year bond foil 23/32 point to 10Q29/ 
32, sending toe yield up to 5:19 
percent front 5.15 pextxxrt Tacsday. . 

Among toe losing issu** in the 
smckmarfcettraeLockheedJtoiite 
amf Avanir. . ■ -v^~. ■ 

l^ociheedfeQllVito83%sBextoe 
s econd -biggest aerospace commy 
q*in profit this year and o ott w oaldbc 
even lower than its forecasts cf jmt. 
Twer * month as sales decli ne and prf- 
dnrainn delays mount: _ 

Avanir Pharmace utica l ^ »aar cp- 
profi table drug company 
firef l u mln rt on #6 


IUUUUE UIU£ W I i 

its first product on mraaoet, 
fell 1 % to just 23/32 after U-S.teg- 
ulators rejected toeprodnet^hopes 
cream, because there was not 
enough evidence that if is effective. 

■ (Bloomber^Jtadars) 

to Economy Sl^ Etpaiiifing 

The U.S. rconomy is exr — 
at a robust i 


Iems linked to 

shmqj. The Associated Pre&report- 
ed from Washington. - ' , . . . 

The gross ckanesticprodact— the 
sum of all goods axfservices pm- 
dneed wifhmU5.bosdera— arewat 
a 3.7 percent mrmi rate dmnglhc 
July-SOTtentoec^arter, -toe^Gqtoh 

merccDepartmenf said Wednesday 
That was notqaite'as fast astbe 3.9 



Higher Yields on Japanese Bonds Lift Yen Against the Dollar 


I- 


CanpBtd by Otr Stag From Dt^xoda 

NEW YORK — The dollar feU 
against the yen Wednesday on ex- 
pectations that a recent increase in 
yields on Japanese government 
bonds would draw investors. 

Investors who bought dollars 
Tuesday amid speculation the high- 
er yields would hamper Japan’s eco- 
nomic recovery, bought yen Wed- 
nesday on expectations toe appeal of 
Japanese securities would increase. 

“Now. Japanese investors don’t 


have to look abroad as ranch in search 
of higher yields.’ ’ said Jay Bryson, an 
international economist at First Un- 
ion Gocp. “That's going to keep 

FOREIGN EXCHANGE 

more Japanese money at home, and 
toe yen should strengthen on that.” 
The dollar was quoted at4PJM. at 
115.975 yen, down from 116.705 
yea on Tuesday. 

The yield on Japan’s benchmark 


10-year band jumped to 1.90 percent 
on Tuesday, its biggest one-day 
gain, after Japan’s Ministry of Fi- 
nance said it would cease outright 


i b eginning in January. On Oct 
7, toe benchmark bond’s yield 
reached a record low 0.695 percent 
“People are realizing that higher 
yields will attract money, especially 
from fund managers seeking to di- 
versify,” said Charles Spence of 
ING Baring Capital Securities. 


The dollar was underpinned 
currencies by data 
benign inflatio n on the 
Continent which could allow toe 
European Central Bank to cut in- 
terest rates early in 1999. 

- The dollar rose t o 1. 6748 
Deutsche marks from 1.6720 DM 
and to 5.6160 French francs from 
5.6059 francs. It fell to 13630 Swiss 
francs from 13636 francs. The 
pound fell to ' $1.6780 from 
$1.680Q.(BIoomberg. Bridge News) 


lories and ferns hot so fer bas bot 

ufectnraog kwfced gpod in November. 
In'* 

to factories fori 
durable goods, itexns jntended to last 
three or mare years, rose lpesceattoa 
seasonally ac^usted$190.7b9fian, toe 
fifth increase msec; mouths./. - - 
- A 99 percent auge m dem a n d for 
primary metals stichas sted, toe most 
m four year* te&tfae advance. ■ " • 

If toe ciuiaw t- economic cam aa - 
ssoo, wincb began in March 1991, 
lasts past neart^r, ft would become 
toe lOTgestirtthS-lnstDry. surpass- 
ing even. -toe. 1961-69 expansion, 
was susttuaed in its last years 


1 The Trib Index 

Prices as at 4tiO PM Now Ybrk time. 

Jan 1, 1992=- 100 

Level 

Change 

%changn 

year to date 
%ctiange 

World Index 

Recponal Indexes 

20425 

+ 3.38 

+ 1.68 

+ 18.67 

Asia/Paabc 

88.75 

-0-08 

— 0.09 

-7 £2 

Europe 

236.13 

+ 351 

+ 151 

+ 22J32 

N. America 

290.99 

+ 6.81 

+ 2j40 

+ 34.72 

S. America 

Induofeiai Indues 

84 J8 

+ 059 

+ 0.70 

-44.73 

Capital goods 

306.02 

+ 8.42 

+ 2.83 

+ 48.14 

Consumer goods 

246.75 

+ 4.11 

+ 1.69 

+ 17.65 

Energy 

203.13 

+ 1.44 

+ 0.71. 

+ 4.19 

Finance 

139.97 

+ 150 

+ 1IJ8 

-*- 13.83 

Miscellaneous 

192.93 

+ 034 

+ 0.44 

+ 28.72 

Raw Materials 

167.14 

+ 2.64 

+ 1.60 

— 0.06 

Sendee 

217.60 

+ 437 

+ 2.05 

+ 24.84 

um as 

185.19 

+ 2.11 

+ 1.15 

+ 10^8 

Ttta totomaoonai Horald Tribune World Stock tndexOtracks tfre US. dollar value 
ot 280 nemanonaBy awostaNe states hum 25 coumtas. 

CompBad by Bloomberg News. 
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66036 64739 6S339 
26137 25835 259.00 
13074 12901 12907 
120902119232 120157 
599 JO 59135 59632 
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dsaji 

261.11 

131-57 

122&S4 

61048 


Nasdaq 


Tiamp. 

niuflcx 


Nasdaq 

Cenmai 

imtusMois 

Bonks 


AMEX 


Tramo. 

AMEX 


SWA S7»M SUM +1030 
73175 710B3 TBJJ +1404 
464J8 45087 iOXI *153 
44417 415J9 44L77 *7X7 

52093 51443 5BUJ *564 


3 17356 2 13426 JlgJ 

ill ip ias as 

93431 ma nS +ff*t 



■; Wednesday's 4 PJUL Close 

It The 200 mod traded stocks of the day, 
)£ up to the dosing on Wofl Street. 

■ ? The Assao&ed Press. 
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Company Per Anri Rec Pay 

IRREGULAR 

Franc# Garth Fd .159361241 1-15 

Fimdpimrtiriliis _ 2J8 12-23 12-24 

GrathFdAmer _ 230 12-23 12-24 
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EUROPE 


Business Climate Dims in Germany and France Preussag Set 

To Buy Into 
Thomas Cook 


PARIS — ~Tbc business riinwfe 
_ Germany and France in ri rtffi - 
aratingastbecan^ cco- 

rar comic engines of Europe, prepare 
Tecansocy, 


iay off workers amid a drop in for- 
eign demandfortoeir products. 
“The rJrmiite in the manufactur* 
Ebs; worsened again 
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if tbe reports. indicate tfiw* a 

^ slowdownin the European economy 
T^irmiimenla^diemmjdttciion of 
z . the enro oq Jan. 1, consumers ap- 
b parenfly have not gotten the mes- 
sage Other surveys showed that die 
public remains- upbeat, with con- 
\v sumer confidence in Gea-nmny rising 
Oi to a record and consumer spending 
■v. in France remaining robust ; 
s” The Hb Institute for Economic 
zi Research said dial the German con- 
struction and retailing industries te- 
s- cordeddeclines in sales in Novem- 
■• ber, u with, many manufacturers 
f . slowing production and expecting to 

— - 


fraud receding demand," the insti- 
tute said- For example, constractkra 
companies said then situation was 
“fairly unfavorable” as bad weath- 
er slowed construction output 
Meanwhile, French business con- 
fidence feU to an 18-month low in 
December, indicating that France 
may see growth curbed by a slump 
in exports caused, by .recession in 
Asia. The government’s index of 
output expectations fell to minus 8. 
points in December from minus 5 in 


/ember. 

“The figures argue for a rate cut 
by the European' Central Bank as 
sotm as possible,” said Philippe 
Brossard, an .edmomist at ABN- 
AMRO Finance. 


But the bank, which will manage 
monetary policy for the 1 1 members 
of the euro zone, suggested Tues- 
day, in its last meeting before the 
introduction of the euro, that no such 
reduction was imminent. 

If European economies ride out 
the storm generated by the Asian 
economic crisis, it may be because 
of strong consumer spending. 

Figures from Germany indicate 
that consumer confidence in 
Europe's largest economy remains 
high. The Icon research institute 
said its consumer-confidence index 
rose 3 points to 103 in November, 
the highest since Gorman unifica- 
tion in 1990. 

Awl in France, household spend- 
ing, which the government is count- 
ing on to prop up the economy, rose 
0.1 percent last month. Although 
that was below expectations, it was 


still up 2 percent on a yearly basis. 

“Overall the figures are not so 
worrying,, because household mor- 
ale is still high and unemployment, 
which is already on the way down, 
should continue to decline in the 
coming months,” said a Credit Ly- 
onnais economist, Herve GouJ- 
let 


SuffFner. OufutrAa 


ier. 


tire the strength in consumer 
spending, many of the big econ- 


omies in the euro zone are expe- 
riencing low inflation, in France, 
consumer price data published 
Wednesday showed that inflation, 
suppressed in large part by falling 
oil and commodity prices, is sub- 
dued — with prices flat in Novem- 
ber and up just 03 percent on a 
yearly basis. And in Western Ger- 
many, consumer prices fell 0.1 per- 
cent in the month through mid- 
December. (Bloomberg , Reuters ) 
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East Germans Seek the Right to Shop Late 


ByJobn Schmid 

.International Herald Tribune • 
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FRANKFURT — — In a season of 
shopping, East Germans are pr& 


said he had a new tool to attack the 
shopping rates, which remain nearly 
sacrosanct to many West German 
slx>p owners. 

An East German court Jast week 


... v 
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. IT ... 




-car those who yearn to browse 
-^ longer than the nation’s strict store- 
closing boms allow; ' 

Led -by the eastern state of Sax- - 
any, which has often taken pride in' 
m» rebelling against West German reg- 
_ uiations,tbe economics ministers of 
jr all five Eastern states have called on 
^ the federal go vexmnentto consider 
ikfethe farther liberalization, or even 
”# abolition, of flic 1956 law that limits 
opening hours. 

Jc. Scorning the regulations as "su- 
« i- perflaocs’- and aoti-consumer, the 
Tuearaomks minister of the Eastern 
-e‘ state of Saxony, Kajo Scbommer, 


jmer- 

chants who complained that glitzy 
new shops in the renovated main 
train station put them at a disad- 
vantage by staying open until 10 
P.M. 

The smaller merchants wanted 
the glassy, three-level mall -in toe 
train station, Which lies on toe edge 
of toe historic old town, to close at 8 
P.M^, when the shops in toe city 
center are required to shut on week- 


merchants countered that 
they were exploiting a legal loop- 
hole that exempts shops in airports 
and train stations from the earlier 


closing requirement, ostensibly to 
help travelers. 

Furthermore, in its ruling, the 
court in the city of Bautzen also 
created a legal precedent, Mr. 
Scbommer maintains. The court ar- 
gued that toe store-hours law exists 

shid^retaflexT^^mselves from 
competition, toe argument generally 
made in favor of the shop-closing 
law. 

Brandishing the decision, Mr. 
Scbommer said the rating effective- 
ly made store-hour regulations ob- 
solete because labor contracts 
already exist to protect retailing 
staff and because negotiated con- 
tracts amount to a better guarantee 
of employee rights anyway. 

Other politicians this week con- 
tended that toe ruling would have 


national significance. A spokesman 
for the Berlin city government said 
toe court had inspired the city's ef- 
forts to exempt large swaths of the 
city center from toe laws. If suc- 
cessful, that might eventually free 


such stylish districts as the newly 
tPc 


rebuilt Potsdamer Plalz to stay open 
later. 

The West German state of 
Schleswig-Holstein also seized on 
the ruling to support its own ini- 
tiative. 

It argues that toe ruling is just 
another blow to what has become an 


ineffective form of employee pro- 

ilete. 


lection and thus is all but obsol 
The state created a working group 
that will meet Jan. 29 with other 
states to sound out support for toe 
complete abolition of store-hour 
laws. 
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^ EURO: SingW Currency Wi^ to World Markets, Bankers Say u 
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Continued from Page 1 


i&mucb larger volumes, more com- 
u'/plex trausactions.and a wider range 
-a of cuirenaes. Corporate treasurers 
and investment managers are de- 
.u mandmgTDore sophisticated options 
iL. to hedge their business operations or 
investment holdings around toe 


n globe, a ttend that has been given a 
! fillip by 


■ • 'r,c 


toe devaluation of Asian 
jr currencies over the past 18 months! 
■ i Meanwhile, technology has ea- 
r abled global banks to poach bosi- 
a.-ness toal -was. once the preserve of 


local fund managers across Europe. 
“It has made it easier for wholesale 
banks to reach into toe franchise of 
second-tier players,” Mr. Juncker 
said, ' 

• The' results ‘are dramatic. J.P. 

; Morgan’s foreign-exchange trading 
revenues totaled $393 million in the 
first nine months of this year, a 
period when trading volumes be- 
tween European amenities evapor- 
ated, -compared with £315 million 
for all of 1993, a year when Euro- 
markets were convulsed by 
evaluations. 


S \ nJocal banks. J.P. Morgan, for in- • Overall, toe top 20 banks handle 

stance, usesfte Wodd Wide 'Web to 69. percent of toe $637 bfltion of _ 

and ’ ifea^imaiuy * "aytofmau i 

research ditectly.into toe hands bP.'^^d^'lGu^e* trae^iceqtg^ kad ^ question is whetoer that dines,” he 


82 percent of currency and interest- 
mte options and other derivatives, a 
marke t worth $171 billion a day, toe 
Bank of England reported earlier this 
year. And that was before the mer- 
gers of Union Bank of Switzerland 
and Swiss Bank Carp., and Deutsche 
Bank AG and Bankers Trust Crap., 
all mmor currency traders. 

Today, bankers'say the market is 
really dominated by five to 10 
banks, and at times cu extreme vol- 
atility, even less. When the dollar 
plunged by 11 percent against the 
. yen in early October, bankers say 
that fewer than five banks quoted a 
full range of currency and option 


dollar-yen swing, a move unprece- 
dented is 25 years of floating ex- 
change rates, offered a taste of toe 
volatility of toe post-euro world. 
Many currency experts suspect it 
<tid. The concentration of trading in 
fewer bands “has led to a greater 
discontinuity of price action than we 
were used to even five years ago,” 
Mr. Whittaker said. 

“There are fewer and fewer par- 
ticipants willing to transact on their 
own account.” Graham Edwards, 
bead, of currency sales at Merrill 
Lynch & Co. in Europe, agreed. 
“The capacity we have to move 
large amounts obviously diminishes 
tuber of counterparties de- 
said. . . - _ 


HANNOVER — Preussag AG, 
wbich has transformed itself from a 
steelmaker into Europe’s biggest 
tourism company, said Wednesday 
it would bay 24.9 percent of Bri- 
tain's Thomas Cook Group and had 
an option to raise toe stake to a 
controlling one. 

Preussag did nor say how much it 
lid for toe stake, which it bought 
rots Wesideutsche Landesbank. 
The bank has owned Cook since 
1992 and also is Preussag ’s largest 
shareholder. 

Preussag said it would increase its 
stake in Cook to 50.1 percent by 
SepL 30, pending permission from 
German antitrust authorities. 

The agreement to take control of 
Cook comes just a week after 
preussag offered to buy First Rei- 
sebuero Management GmbH & Co. 
KG of Germany. First, which is 22 
percent owned by WestLB. would 
add 600 travel agencies and 3.3 bil- 
lion Deutsche marks ($1.98 billion) 
in sales to Preussag' s business. 

Preussag already owns Hapag- 
Lloyd AG and Touristik Union In- 
ternational. It said its existing travel 
business has annual sales of about 10 
billion DM. Total sales for toe 1998 
financial year were 35 billion DM. 

The Cook deal gives Preussag a 
foothold in Europe ’s second-biggest 
market for package tours. “Hapag- 
Touristik Union, through the acqui- 
sition of Thomas Cook, gains stra- 
tegically important access to toe 
U.K. market.’' said Michael Fren- 
zeL toe Preussag chairman. 

Preussag probably paid between 
500 million DM and 750 million 
DM for toe initial 24.9 percent 
stake, said Patrick Shields, an ana- 
lyst at Paribas in London. 

Preussag ’s shares rose 5 DM, to 
735 DM, on toe Frankfurt stock ex- 
change. By pushing up toe share 
:e, investors have endorsed 
j's shift to tourism. 
Through Cook, Preussag will 
access to travel businesses in 
iritain, Canada, Australia and In- 
dia. The company, which had 1997 
sales of about 3.1 billion DM, is toe 
world’s largest issuer of travelers' 
checks outside toe United States. It 
also runs a 14-plane charter fleet and 
owns package tour brands. 

Speculation that Preussag might 
be interested in Cook was sparked in 
October, when Mr. Frenzel ex- 
pressed interest in the company 
shortly after plans for a joint venture 
in Britain between Cook and Carlson 
Cos. of the United States was an- 
nounced. Carlson and Cook remain 
in negotiations, Preussag said • 

(Bloomberg, Bridge News ) 
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UicnniHnal Herald Tribune 

Very brieflys 


•Volkswagen AG will fully take over Portuguese Au- 
toEuropa, its 50-50 joint venture with Ford Motor Co., on 
Ian. 1, VW sources said. 

• BMW AG said it would spend 2.5 billion Deutsche marks 
(SI .49 billion) to build a new plant for its troubled Rover 
Group subsidiary. 


■ Wolverhampton & Dudley Breweries PLC said it would 

IOCS 


sell 170 pubs located mainly in southern England to Greene 
King PLC for £80 million ($134 million). 

• Britain said its global trade deficit fell in October to £1.61 
billion from its record £2.49 billion deficit in September, 
despite “extremely difficult world conditions.” 

• EJektrim S A shares soared to dose at 33.8 zlotys (S9.74), up 
3 zlotys, after the resignation Tuesday of two top executives at 
toe Polish manufacturing concern. 

• Kvaerner ASA, toe British -Norwegian construction and 
engineering group, said it bad sold its Kvaerner Ships Equip- 
ment unit to the British port and engineering concern PoweU 
Duffryn PLC for 435 million Norwegian kroner <$56.7 
million) in cash. 


• DaimlerChrysler Aerospace AG said that “horizontal 
ion” of the European aerospace industry — con- 


mte £ 

solidation of aircraft and systems manufacturers — was 
urgently needed 

• Exxon Corp. and RAO Rosneft, Russia's eighth-biggest 
oil producer, agreed to explore jointly two ou fields off 
Sakhalin island in the Japan Sea at a cost of $300 million over 
toe next five years. Bloomher$. Reuters. AFP, Bridge News 


Italy Gets on Board for Rate Gut 


Bloomberg News 

ROME — The Bank of Italy cut its benchmark interest rate 
Wednesday by half a percentage point, to 3.0 percent, com- 
pleting the alignment of 1 1 national interest rates before the 
Jan. 1 start of toe European Union single currency. 

The central bank lowered its discount rate from 3.5 percent 
Italy was toe only one of the 1 1 countries adopting toe euro 
that did not cut its benchmark rate to 3.0 percent on Dec. 3. 
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EVTERNATIONAL INVESTING 


Triumph of the Monster- Caps in 1998 : Bigger Meant Better 


Wukingum Post Service 

: WASHINGTON — While Internet 
dazzlers such as Amaz on.com Inc. and 
eBay Inc. have been getting most of the 
attention this year, the real stars of the 
market have been the biggest stocks. 

1 Nothing subtle, just big. 

Across the board, the so-called mon- 
ster-caps have triumphed. The 10 biggest 
stocks at the beginning of 1997 have 
Spturaed 53 percent this year. Mean- 
while, the Dow Jones industrial average, 
frhich once represented the biggest U.S. 
firms but now has embarrassing omis- 
sions, has returned just 14 percent. 

I Big used to be dumb and muscle- 
bound. Now big can be smart and bean- 
tifuL In fact, if large companies aren’t 
tumble, they fall from grace very swiftly 
in today’s viciously competitive envir- 
onment. 

As a result, die largest stocks today — 


On Investing/ James K. Oiassman 


as measured by market capitalization 
(or the total value investors place on 
their shares) — do not include be- 
hemoths of the past such as General 


Motors Corn, or AT&T Corp. They do 
oot include huge manufacturers such as 
Boeing Co. or even consumer-products 
giants such as Procter & Gamble Co. 

the. list stresses innovation, 
brain power and marketing savvy — 
gnri, as always, great brand names. 

Tbe leader is Microsoft Corp. (sym- 
bol: MSFT). the software giant, which 
earlier this year streaked past General 
Electric Co. (GE) to become the conn- 
try's largest stock with a market cap of 
$345 billion. Microsoft has more than 
doubled this year despite antitrust pros- 
ecution by the U.S. Justice Department 


Since few investors set out to buy the 
biggest stocks (it's too easy), you can’t 
find mutual funds that concentrate on 
them. Bat here's the next best filing: fee 
Douglas Theory, a simple system de- 
veloped by Leslie Doughs, a partner in 
the venerable Washington investment 
firm Folger Nolan Boning Douglas 
Inc. 

The guts of fee system is picking 
monster-caps on the Nasdaq Stock Mar- 
ket, which Includes some of the coun- 
try 's largest andfastest-^rowing compa- 
nies. The formula: Put equal amounts in 
fee five most valuable (that is, laigest- 
cap) stocks on the Nasdaq at fee start of 
the year, hold for 12 months, repeat. 

Hie system returned an annual av- 

erage of 32 percent from 1991 to 1997, 


beating the Dow, which retained just 17 
percent. This year, the Douglas Theory 
has gone through fee roof. The five 
stocks are up an incredible 122 percent 
Microsoft, of course, leads the list, fol- 
lowed by Intel Corp. (INTC), fee semi- 
conductor maker, Cisco Systems Inc. 
(CSCO), which dominates the market 
for computer-networking products; 
MCI WorldCom Inc. (WCOM), fee 
long-distance and Interact telecommu- 
nications firm, and Dell C omputer 
Corp. (DELL), which focuses cm direct- 
order PCs. 

By fee way, the Douglas Theory list 
remains fee same for 1999, the first time 
since 1993 that there hasn't been a 
change. 

Microsoft is fee largest stock on U.S. 
exchanges. Second-place GE, traded on 
the New York Stock Exchange, is a 
brilliantly managed conglomerate wife 


CmPORTFOLIOS S.A. 

58, Boulevard Giande-Dochessc Charlotte, L-1330 I j n m nb ouig 
R.C. Luxembourg B 28121 

Effective December 21, 1998, Citibank NA_, London has 
been appointed Investment Manager for CitiPartfolios 
Italian Equity CitiPortfolio in lieu of Citibank NA, 
Milan. 

Citipartfalios S-A. 


DO YOU LIVE IN 

Belgium, Denmark, 
France, Ireland, the 
Netherlands or U.K.? 

For information about subscribing, call toll free: 

00800 4 448 7827 
(00800 4 IHT SUBS) 


THE WORLD'S DUO NEWSRIPEH 


Very briefly! 

• New York City will build a trading complex and 
office tower for the New York Stock Exchange near 
the market’s historic home on Wall Street The plan, 
which includes $900 million in cash, tax breaks and 
other subsidies, would be the largest in city history 
to prevent a business from leaving town. It is 
expected to bring an end to threats by the stock 
exchange to move to Jersey City, New Jersey. 

• The global market for customized derivative 
contracts has grown about 47 percent in three years, 
putting the credit risk to banks and other traders in 
these financial contracts at$ 1 2. trillion, according to 
a report by the Bank for International Settlements. 

• The United States posted a $70 billion surplus in 
the 1998 fiscal year, which ended Sept. 30. Bat fee 
supply of U.S. Treasury securities available to be 
bought and sold by the public fell by about $144 
billion, a significant d«yiin«» that is rippling through 
the market That decline is a precursor of things to 
come, analysts say. As the surpluses grow and 
accumulate, the supply of marketable Treasuries 
will shrink rapidly, likely reducing fee interest rates 
fee Treasury will have to pay to finance the re- 
maining debt Meanwhile, the decline in the 
amount of outstanding Treasuries has already 
forced the Federal Reserve to modify details of how 
it intervenes in financial markets to stabilize fee 
economy. Last year, the portion of fee national debt 
held by the public — other than that held by fee Fed 
— declined to S3361 trillion, a drop of $110 
billion. It was fee first drop in 29 years. 

• U.S. regional bank mergers are likely to intensify 


in early 1999 as banks rush to conclude combinations 
so their computer systems can be connected before 
2000, said John Ray, senior vice president at Legacy 
Securities Corp. in Atlanta. Among companies 
likely to be acquisition targets, he said, are AmSouth 
Bancorp, in Birmingham, Alabama; First Yirania 
Banks Inc. in Falls Chnre h, Virginia; Mer- 
cantile Bancorp, in Sl Louis. 

• HeOongjiang Beidahuaug Agribusiness 

Group, a Chinese government-owned agricultural 
landlord, will sell snares worth about 2 billion Hong 
Kong dollars ($258.3 millio n) through the Hong 
Kong Stock Exchange next year to reclaim land for 
farming and impr ove the output of its forms. 

• Two of London's leading strategists scored un- 
cannily accurate market predictions this year wife 
highly public pronouncements on fee direction of 
shares. BT Alex. Brown and Morgan Stanley 
Dean Witter predicted a market turnaround just 
ahead of two pivotal European stock market moves 
— on July 21 and Oct. 5 — while most analysts 
were expecting the opposite. 

• Conning Corp., an asset management services 
company, said its president, Maurice Slayton, 
would retire in February 1999 and would be re- 
placed by the company’s chairman and chief ex- 
ecutive officer, Leonard Rubenstein. 

• Britain's Securities and Futures Authority 

reprimanded an investment management firm, Al- 
bert E. Sharp, and fined it £200,000 ($335,600) 
for widespread failures of stock and dividend re- 
conciliation. NTT. WP. Bloomberg. Reuters 


interests feat include jet engines, light 
bulbs, broadcasting and finance. GE has 
had a decent year as well, returning 
percent and boosting its market cap to 
$323 billion. While Microsoft does not 
pay a dividend, GE just increased its 
payout by 17 percent, to $1.40 a y® 8 * 1 - 
Next in the current top 10 is InteL 

which languished during me first half or 

the year ^ then, has nearly 
doubled despite the recession in Asia. 
Its market cap is $199 billion. 

As of Tuesday, die next seven stocks 
were Exxon Corp. (XON), at a market 
cap of $182 billion (fee merger with 
Mobil Corp. will move fee company 
i nto third place), fee only commodity 
business on the list; Merck & Co. 
(MRK), the pharmaceutical house, 
which has surged 42 percent tins year, at 
$176 billion; Wal-Mait Stares fee. 
(WMT), w hich has doubled in 1998; 
Coca-Cola Co. (KO),. flat this year after 
firing n p 152 percent in the previous 
three; rntematinnal Business M achines 
Corp. (IB M), up 72 percent in 1998; 
Pfizer Inc. (PFE), up more than 50 per- 
cent on sales of Viagra, and Cisco. 

What is remarkable about these mon- 
ster-caps is that, two of the top three and 


five of the top 10 aren’t even included in 
the 30 stocks of fee Dow. which is 
beginning to creak wife age. 

Another way to buy large-caps is 
through the Maryland-based Rydex 
OTC Fund (1-800-820-0888 within fee 
United States), whose portfolio is con- 
structed to mhmc fee Nasdaq 100, an 
index that is heavily weighted toward 
the five stocks of the Douglas Tbeory.In 
fact, Microsoft, Intel, Cisco, MCI 
WorldCom and Dell make up 62percent 
of fee value of fee fund, which has 
returned 83 percent this year. 

Another large-cap winner, Janus 
Twenty (1-800-525-3713), held four of 
the 10 monster-caps in its own top 10. 
The four represented 24 percent of the 
fund’s holdings at last report. Janus 
Twenty, a low-expense, no-load fund, 
has returned 66 percent this year. 

Why have the monster-caps done so 
well? First, money managers have lately 
been favoring liquidity — . that is, stocks 
wife lots of valuable shares outstanding 
— so that they can bail out from what 
they see as lofty heights without forging 
down prices. In addition, businesses 
wife size have, big benefits in global 


Give the Gift 
Of Dividends 

Wuhin^PoS Service ' 

WASHINGTON — Give the 
present feat keeps on ©ring — 
stocks that pay dividends, espe- 
cially ones that keep using. ^ 

Tie HU. Heinz Co. (HNZ), fee 
ketchup folks. It’s hanfly a .mo 
company, yet its 

risen from 3 1 cents in 1 988 to $ 1 .02 
this year. 

Value Line (1-800-833^0046 in 
fee United States) recently fined 13 
stocks including Heinz feat yield ai 
least 2.4 percent, are expected: to 
raise their dividends by- at least 5 
percent annually over fee ne xt thre e 

to five years and have earned strong 

ratin gs from analysts for safety and 


The stocks feat passed the screen. ] . 
are: American water Works Co. 
(AWK): DQE Ine. (DQE); Weal p 
Signal Coin. (FSS); First Union - 
Corp. (FTU); JSB Financial Inc. 
(JSB); Marsh & McLennan Cos- 
(MMC); NEPSCO Industries Inc. 

(ND; National City Corp. (NCC); 
Reuters Group PL C (R TRSY); 
TECO Energy Inc. (TE); Uniinn . 

Inc. (UNIT) and Washington Fed- . 
eral Inc. (WFSL). ..-I; 

James K. Gtassman 

markets — cspeciaHy atatimewh eniri s 
difficult to raiseprices. Big, brassy brand 
names have more clout work! wide. . 

Also, by definition, monster-caps are 
tog because they’re good ai what they 
do. They attract the dollars of investors 
because they have been successful And 
success, even in a hotly competitive . 
world, tends to breed success. ^ 

But not, erf course, forever. TwO^ 
companies that were in the top 10 at the. 
start of the year — Royal Dutch Pe- 
troleum Co. (RD), which is based in fee 
Netherlands but trades on the New York 
Sto ck Riflhange, and Philip. Mortis Cos. 
(MO), once No. 3 — have dropped off. 

And fee cycle that has favored large-. . 
caps for fee past four years may soon 
shift toward small- and mid-caps again.' 
But even if it does, every portfolio - 
should include a healthy dose of mon-. 
ster-caps for the long run. 

E-mail address: jkglassmanaoLcom. 
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TOKYO Standard &>Poor’s 
sad Wednesday that it had 
• its credit -ratings of seven 


Credit Ratings of 7 Japan Banks 

... = rami- efforts such as complete bad 



„ _ j net lossefr . 

l jn the second nai f. - - • - 
• uaiwa Bank ltd:,.' Sumitomo 
Bank LttL, Dai-Ichi Kangyo Bank 
SaknraBai AJ-M ^ Sanwa B|n k 

- . .. 


:V e t. 


ringsagency said. 

S&P^ffirmed its ratings ofrnji 
Bank Ltd. and Asahi Bank Ltd-, 
■wlxicb It had been conddeong 
downgrading. • _ ■ 

The. cate are a sign mat Japan s 
debt-ridden books still ham, prob- 
. - j— O u. nffhownkl’s 
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wV 


i- ..S* 


Dlggesi OfflOK. UBJUUUL auu uw _ 

ise of govtannient money to bolsfer 
— pjtal, analysts said. 

^^hisdowngrademeans tbexat- 


'•• A. 


■b ' ITus crawngraue uicoua 
Tims company doesn't ajiproiate tbe 
inje ctions of pabhc money banks 
hare received to mraease meir cap- 




nnrve swavcu u» ■»*«>»' — r 

itai ” said Yoshdhiko Kamata, an 


pnaly a at Nomura Secorities Co. 

Fifteen of Japan's top banks ssud 
they would wit oni their hands for 
5.78 trillion yen ($4953 Mon) m 
taxpayers 1 money, offere d undo - 
new reforms to restroctore banks. 

But S&P said the capital would 
not immediately offset h»ge net 
losses. ■- . . _ • 

S&P said the banks Jt down- 
gcaded wonld aU .be bmde oed b y 
^dhsta^ial” .write-ofe.ofnnreak' 
ized losses bn their etpnty belongs 

expected m the second half of the 
financial year; tp!54ardL j ^ 

Credft coste also Hichidedloans to 
failed or risky bccowers rod fi- 
nancial .assistance to troubled af- 
filiates, it said. 

‘•‘AUkmaSs these loan-loss pro- 
visions and writeoffs are designed 
to finally clean uj> the banks loan 

large borrowers, . inc ludin g con- 
snwtipn, real estate and nonbank 
companies among watch-list loans. 


^hich still require minim al provi- 

ttSSEPA***- 

ber, most Japanese banks toot a 
hefty loss on their holdings of mar- 
tetable secorities after To kyos 
fq pHc^i 225 index lost 18.9 percent 

, J.. ^.Jniwl'h flffiod. 


Korea Telecom 
Rises 15% in 


Investor’s Asia 



*‘*These actions will likely lead to 
^^anttflt net losses at afl of the 
H-nh except DKB,’* it said, adding 
that although Dai-Ichi Kangyo tsnot 
nroiecting as large a loss as other 
^j^Ewonld ‘^ultimately need to 
take provisions at least similar to 
those now projected by the other 

banks.” . . 

All of these lenders have been 
downgraded at least once already 
this year by S&P or Moody s In- 
vestors Service Inc.. 

The cute leave only one major 
bank — Bank of Tokyo-hfiteubishi 
I jrf — rated at A level by S&P. _ 
Daiwa had its long-tram senior 
debt and counterparty ratings 
lowered to BB-plus from bbb- 

minus- n 

“g&p did not appreciate all our 


efforts such as complete bad loan 

write-offs in March, a restructuring Tb 1 _a. 

plan at home and abroad, a public T|Mi|liTinr I fPllllt 

ejection of funds and increase of llaUmg 17CI,UI ' 
capital,” said Yoshinori Kamba- 
yashi, a Daiwa Bank general man- 
ager. “Not all companies cut our 

rating.” ., 

Daiwa in October said it would 
cut employees’ salaries by 10 per- 

J T -1.. mil nnt nf «Vf*rTK£aS 


Bloomberg New 
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SEOUL — Korea Telecom Coro. 
• ■ : — un al- 


its 


unions in Osaka. 

closure erf all Daiwa’s over- 
seas unite, besides six representative 
offices and three subsidiaries, will 
boost core business profits byabont 
4 billion yen and free up 100 em- 
ployees to work in other areas, the 
bank said. 

Daiwa will continue to collect 
data for its custody and trust bank- 
ing bn 6 ™* - ** from its overseas of- 
fices, the bank said in October. 

The bank is also Unking auto- 
matic teller machine sendee with 
fellow Osaka lender. Bank of Kmla 
i«d . to strengthen its position in that 
region. (AFP , Bloomberg) 
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IMF Defense of China’s GDP Figures Is Lacking 

M " L - i •«/•.-. .v Bnt the Fund’s comments do not seem t( 

: ^ m me rav-dimt 6.6 oerccnt growth m is . cnnsinnDtioi 


The IMF also predicts 6.6 pexcent^ow&^m 
Ctofor^ ^1999, SraheMl of the next highest 
... ^ffieramomy in East Asia, Taiwan, at 3.9 

HONGKONG — ^A^nssingdte gpesti^ “Is 

- J "" WTth a of the Fund acknowledges the skty- 


By Philip Bowiiug 

-Special to the-Hcrakl Tribune 


pond this week came up with a Mfeme or 
China’s rnwh-critict^ statistics on th 
■*- /liunAcfir THYYhlCL Blit It 1 


r ~ — , 


i 


, ■ * «.■ 


□Una's mnciirciiwnKu 

of its gross domestic product. But rt .is a Wto- 
waim efto that wffl do Uttle to^enceft^ 
economists who suggest 

growfli iate is 2 percenkto 3 percent a year less 

^Tte one ofaradraiic^er^- 

China’s forecast growth rale is ^ agnifigm 
mponent of the IMF’s global, an4 particularly 


j^for freight, if lew cmI is being shipped, 
""" .. ^^nand since coal output 


But the Fund’s comments do not seem to 
explain why growth in power consimnpDon 
backed GDP growth fairly closely until l996tat 
Slto only lSf that rate in the past twoym 
ftice may be a factor but, on the other adeof the 
equation; power supply is no longer the restraint 
it used to be. 


shares rose by their maximum _ 
lowable 15 percent limit Wednes- 
day, their first trading day, and ana- 
lysts say the stock could match that 
performance for days to come. 

Shares in Korea’s largest phone 
company jumped® 28,750 won 

($23.94) from 25,000 won when trad- 
ing began. In over-the-counter trad- 
ing during the past week, the stock 
rase 22 pereem to 36,000 won. 

Korea Telecom is likely to keep 
rising by its daily limit until they 
approach their t^er- the- counter 
mice, analysts said. Just 1,960 
shares changed hands Wednesday, 
leaving unsatisfied buy orders for a 
further 19.4 million shares, most of 
them at the highest allowed pnee. 

“h will go limit-up until it 
reaches 35,000 won without much 
trading,” said Park Kyung Min, 
chief investment officer at Asset 
Korea Capital Management Co. 

The listing Wednesday, which 
did not involve the sale ofnew 
shares, sets the stage for a 52 billion 
overseas share sale, representing 
Korea’s latest attempt to seek for- 
eign investment to bolster an econ- 
omy mired in recession. 

The government plans to sen 13 
Minirv tn foreigners in 
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percfflQt e rfits equity to foreigners in 
die form of depositary 

■ ec :_a . K iwn<Ml 


• TRW buu, an automotive supplier based m 
exterior plastic products. Terms were not discl^ed. 


economic scene 
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conquunu - 

a 12 percent^S> in third-quarter industrial 
outputSa 20 pracran leapm V^^ ye f a ^o 
^Monday raiS its fcre^st.fbr Chj^s 
growth from fee 55 percrait ^v^m Octobrain 
Wcrid Economic Outlook P^Sfo 

This is dose to die C 3 imere_goveniin«irs # 

. je widelv criticized as 


GSSSSSEESBES& 

promises than of reatity. j... 


rail freight - 

traffic and electricity consump^ 

wSd Bank 

growth was ovesstt^d by 1-25 percent a year 

^^^^^crfthetroalmd^ti^^ 

Snnte for 40 percent of rml frra ght. T^ low 
grow* of de«^«»»Mjp&on — “ly 3 
this vear and 5 percent in 1997 _ it 

SribSes to a combination of die ^ 

; oortance of energy-inteimve heavy mdostry and 

a relative mcrease in powra prices. 


13 TI^bS? S S t address ano&ra 
Schi volume terms. We^c import demand,^ 

part, reflects weak exports. But many economiste 

it hard to believe that there xs not J**J*; 
specific and direct connection between imparts 

an TtepSd C ^Sowkdges the 
Orinese data bnt suggests that, according itoa 
smdv by the State Statistical Bureau, over-re- 
of output is probably balanced by some 

'"^O^^^stetistics do not fully capture the 
development of the nonstate sector, it says. 


the term oi ucpusnoij receipts, 
while offering a 1 5 percrait stake to a 
strategic partner among foreign tele- 
phone providers by next June. 

Because foreigners can own a 
maximum of 33 percent of a Korean 
telecommunications service com- 
pany. only 5 percent of Korea Tele- 
com shares will be offered to foreign 
investors until die scheduled overseas 
sale. Foreigners can apply for the new 
shares beginning Thursday morning. 

The state-owned Korea Telecom 
became the nation's thirdjargest 
listed company after Korea Electric 
Power Corp., the state utility mono- 
poly that accounts for 16 percent of 
the benchmark Kospi index, and 
Samsung Electronics Co., the 
world’s largest maker of memory 
chips used in computers. 




labhol power project m me iuui- . 

• New Zealand emerged from recession in the third quarter- 

- 

panded 0?7 percent. Statistics New Zealand said. 

aPS3STal=®3S 

SSg tE? unit’s effluents were harming the raivnonmenL; 

* ESj? 

ildS reason. ^on of ^ 

country’s 45 million population is out of work. 

ais«s 

services in Burma. 
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An Official Inquiry 

Olympics The U.S. Justice De- 
partment opened an investigation on 
Wednesday into allegations of 
bribery in the awarding of the 2002- 
Winter Olympics to Salt Lake City. 

A Justice Department prosecutor 
met in Salt Lake City with FBI and 
other Jaw enforcement officials 
looki ng at accusations that mem- 
bers of the Utah bid committee used 
scholarships and other gifts and fa- 
vors to buy the votes of Interna- 
tional Olympic Committee mem- 
bers. The IOC selects the Olympic 
host cities. 

“We’ve opened an investigation 
into allegations of improprieties in 
connection with the Salt Lake City 
Olympics bid." a department 
spokesman said in Washington. 

Until now. the department bad 
said only that it was conducting a 
preliminary review. But law en- 
forcement officials have now de- 
cided they have enough informa- 
tion to broaden the inquiry. (AP) 

Cricket Investigation Set 

cricket The Pakistani inves- 
tigation into match-fixing in cricket 
will sit in Australia in January to 
take evidence from Shane Wame 
and Mark Waugh. Both the Aus- 
tralian and Pakistani cricket boards 
announced Wednesday that the two 
Australian test players, as well as a 
former Australian Cricket Board 
chairman, Alan Crompton, would 
go before the inquiry on Jan. 8. 

(Reuters) 

New Year’s Eve Honor 

GYMNASTICS Sang Lan, the 17- 
year-old Chinese gymnast para- 
lyzed in a fall during the Goodwill 
Games, will share the honor of 
lowering the ball in Times Square 
on New Year’s Eve with Mayor 
Rudolph Giuliani of New York. 

"This is a special honor, not only 
to me but also the Chinese people. 1 ' 
Sang said at a news conference, 
trying out her newly learned Eng- 
lish. ‘Tm very happy. I love New 
York. I love you all.” 

The lighted ball, perched atop a 
pole at One Tunes Square, descends 
for a minute, signifying the stroke of 
midnight when it hits bottom. Sang 
was chosen for the ceremony for her 
courage in dealing with the injury 
sustained during a practice vault on 
July 2 1 . She has stayed in New York 
undergoing rehaHlitaSonl ' "(AP) 
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Korda Dodges a Bullet 

Tennis Star Won’t Be Banned for Drug Test 


The Associated Press 

LONDON — The International Ten- 
nis Federation chose not to suspend Petr 
Korda for failing a drug test at wimble- 
don last summer because the ruling 
body believed he was onawaie he took 
the substance, officials said Wednes- 
day. 

Korda, the 1998 Australian 0 pen 
champion, tested positive for nandro- 
lone, an anabolic steroid that is banned 
by tennis. 

While critics said the ITF’s decision 
not to suspend Korda raised doubts 
about the federation’s commitment to a 
unified program to combat drugs in 
sports, a federation spokesman, Alan 
James, said Wednesday that his group 
was not taking a soft stance on drugs and 
that it intended to participate in die 
International Olympic Committee’s 
drug summit in Febr uary . 

James said the ITF had pursued 
Korda’s case and followed procedure by 
allowing its independent appeals com- 
mittee to make the ruling on his pun- 
ishment 

However, the 30-year-old Czech lost 
199 points in the rankin gs and forfeited 
$94,529 in prize money be earned at 
Wimbledon. 

Korda tested positive after the 
Wimbledon quarterfinals and later ap- 
pealed, claiming he didn't know hew 
tiie drug got into his system. 

“I wish to state categorically that I 
am not a drugs cheat and would never 
seek to obtain a competitive advantage 
over my fellow professionals by such 
means." Korda said Wednesday. "I am 
delighted that the committee has vin- 
dicated me." 

Korda said he tried to find outbow the 
steroid got in his body. But an Aus- 
tralian sports-medicine practitioner, 
Peter Larkins, said be found it hard to 
believe that Korda did not know. "How 


often have we heard the stray, ‘I didn’t 
know where it came from?’ ” I Atkins 
said. 1 ‘Elite athletes have a lot of people 
wanting to help them. Maybe he could 
have been that naive." 

Korda won his first Grand Slam tide 
in February, beating Marcelo Rios at the 
Australian Open. A spokesman at the 
Open said Wednesday that Korda had 
passed a drug test at the tournament and 
would defend his title at the next Aus- 
tralian Open, which starts in Melbourne 
on Jan. 18. 

Korda was the second player to be 
given tire benefit of tile dpubt by the ITF 
recently. The American teenager Sam- 
antha Reeves tested positive for nandro- 
lone in a n ou t-of-cranpetition test last 
year. The ITF did not impose sanctions 
because of "exceptional circum- 
stances.” The ruling body said Reeves 
acted in “good faith" in taking a 
product she believed was for weight 
loss. 

James said the ITF needed to evaluate 
its drug program in the wake of recent 
criticism and the rising sentiment in 
sports for harmonious programs for all 
federations. 

He said his federation ‘ ’approves of a 
unified drug program, but we believe 
there is a case for sports to have in- 
dividual policies. We’ll support a har- 
monious program" at the IOC summit, 
he added, “with cer tain provisions." 

James said the ITF had not kept 
Korda's drug tests secret, adding that 
the organization was simply following 
proper guidelines. 

"U nlik e a lot of other sports, we 
don’t make results of drugs tests public 
after A and B samples have been ana- 
lyzed," he said. “We wait until the 
whole process is complete. Tennis is 
very keen on confidentiality, so the 
players re main innocent until proven 
guilty." 
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Belgian Soccer Union 

Resolves Bosnian Case 


Petr Korda celebrating a match 
victory at 'Wimbledon last June. 

Korda is the highest-profile tennis 
player to test positive for drugs since tire 
former world No. 1 Mats Wilander and 
his doubles partner. Karel Novacek, re- 
turned positive tests for cocaine at the 
1995 French Open. 

An Australian Sports Drug Agency 
spokeswoman, Vicki Kapemick, said 
Wednesday that nandrolone was an ar- 
tificial version of the hormone testoster- 
one that could only be injected. 

"It has a performance-enhancing ef- 
fect and helps in muscle-building and 
recovery from injury while training,’’ 
she said. 

A Kuwaiti wei^htlifter tested pos- 
itive for the steroid at the just-ended 
Asian Games in Bangkok. 

The Sri Lankan star sprinter, 
Susan tika Jayasinghe. is under inves- 
tigation after testing positive for the 
drug earlier this year. 


; . . Palters 

BRUSSELS — The Belgian soccer 
pnwm said it Bad agreed to pay the 
former player Jean-Marc Bo snian 16 
millio n Belgian francs to end die legal 
conflict that, sparked the so-called Bos- 
nian case on free movement of players. 

Bosnian, 34-, welcomed the outHof- 
court settlement with the Belgian union 
on Tuesday, which was worth the equiv- 
alent of $467,000, and said be was now 

World Soccbr 

hoping to find a job again after years in 
the doldrums.' “We closed the book, we 
tamed its last page and it ended wefl." 
he said. 

The Belgian union secretary-general, 
Jan Peeters, said at the union’s 
headquarters: ‘ ‘I believe that both Jean- 
MaicBosman and the union were fed up 
with this case, we were tired. Now it's 
all over. We’re satisfied.’’ 

Bosnian was claiming damages be- 
fore the appeals court in the southern 
Belgian city of Liege in the wake of the 
1995 European Court of Justice's ‘ ‘Bos- 
nian’’ ruling ending soccer’s transfer 
system and limits on foreign players. 

Bosnian’s case started m 1990 when 
his dob, FC liege, Mocked a transfer to 
France’s D unkir k and later suspended 
him. Bosnian took Liege, the Belgian 
soccer union and UEFA to coart. The 
Liege appeals court then sought the 
Court of Justice’s advice and still had to 
rule on the amount af damages. 

Peeters said Bosnian’s claims totaled 
72 million Belgian francs ($2Jl mtition) 
in damages from UEFA and the Belgian 
union, but Bosnian had already urged 
the union to settle out of court. 

Bosnian said be was satisfied with the 
amount even though it was not "ex- 
tremely high" and he still had to pay^ 


some lawyers’ fees. "But the appeal 
court could also have awarded me a ftj 
less,” he said. 

Peeters dmie d that the soccer union 
was taking advantage of Bosnian sfrj 
panda! problems to settle the ca s& 

The Bosnian case quickly inflated 
salaries of players and made the stars 
even richer as it allowed them to move 
freely to the highest bidding chib once 
their contract expired. /. . 

By contrast, the nme-year legal battle 
has Tinned Bosnian, foroedJrimto Iwwr* 
his parent’s garage for nearly two yeas, 
ami wrecked his marriage. _ 

Asked whether it had been, worth it, 
he said: "I believe so, every thing ended 
very welL It was worth it because play- 
ers clearly benefited from it alL” 

■ Brazil Tops FIFA Rankings 

Brazil ended the year atop FIFA* 
world ranking s with their world CujS 
conqueror, ‘France, in second place; 
Reuters reported Wednesday firah 
Zurich. Croatia, third-place finish ers-at 
France ’98, jumped up 15 places from 
their year-end ranking in 1997 to No. 4, 
behind Germany. *. 

■ Elton John Attacks Top Playe® 

The rock star Elton John, who is chair* 
man of the British division one team 
Watford, has stunned Britain’s soccer 
es tablishme nt try describing Pnatii'* 
League players as lazy and ovexpaft. 

The Associated Press reported. 

At a press conference with Watford* 
manager, Graham Taylor, John saffi 
“The cost of players is spixalfog out ca 
controL People say the Premiership^ 
the finest league in the world, but tcb 
can’t say that from results in EureoS 
Then you see the players’ attitudes^ 
they are paid so much money and 1^3 
are just strolling around die pitch.’* -7\ 


Making a List, Checking It Twice 

Washington Post Service 

W ASHINGTON — It’s Vantage Point IL e onard Shapiro 

Christmas, so why not 

spread a little joy, and a backer, a tackling terror and in- offense is virtually unsto 


Scoreboard 


Washington Post Service 

W ASHINGTON — It’s 
Christmas, so why not 
spread a little joy. and a 
few [amps of coal, around the Na- 
tional Football League as the last 
weekend of the regular season ap- 
proaches. 

Offensive Most Valuable Play- 
er, National Football Confer- 
ence: Randall Cunningham, the 
Minnesota -,Yikings.V quarterback,, 
who has already thrown a career- 
high 32 touchdown passes for the 
Vikings (14-1), who need only 12 
points against Tennessee on Sat- 
urday to break the league scoring 
record held by the 1983 Wash- 
ington Redskins. 

Offensive MVP, American 
Football Conference: Terrell 
Davis, the Denver Broncos’ run- 
ning back, who needs 170 yards 
this week against Seattle to become 
only die fourth man to gain more 
than 2,000 yards rushing in a single 
season. Close second is Vinny 
Testaverde, the New York Jets’ 
quarterback. 

Defensive MVP, NFC: John 
Randle, the Viking defensive 
tackle, who lines up all over the 
field and wreaks havoc wherever 
he wanders. Deion Sanders was tile 
early choice, but he has missed too 
much time Co qualify. 

Defensive MVP, AFC: Junior 
Sean, the San Diego Charger line- 


NHL Standings 
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backer, a tackling terror and in- 
spirational leader on a defense that 
ranked among the league’s best 
despite the offensive nightmare 
that was the rookie quarterback, 
Ryan Leaf. 

Rookie of the Year, offense: 
Randy Moss, the Vikings' receiv- 
er. Never mind all the spectacular 
catches, he has also made a major 
mark blocking downfield. Peyton 
Manning, who shattered many 
league rookie quarterback records, 
is a close second and a future MVP 
when the Indianapolis Colts sur- 
round him with better players. 

Rookie of the Year, defense: 
Charles Woodson, the Oakland 
Raider coraerback, who, though 
his team slumped badly during toe 
second half of toe season, demon- 
strated there is a life in the NFL 
after winning the Heisman Trophy. 
He also has Deion-like talent, and 
may eventually see more action on 
offense. 

Coach of the Year, AFC: Bill 
Parcells of the Jets. Two years after 
the 1-15 debacle under Rich 
Kotite, the Jets won their first di- 
vision title in 29 years. 

Coach of the Year, NFC: Den- 
nis Green of toe Vikings. He 
salvaged Cu nningham ’s career. He 
took a major gamble on Moss. His 


offense is virtually unstoppable 
and he even had the discipline to 
drop 60 pounds. 

Play of the Year: Amani 
Toomer's touchdown catch for toe 
New York Giants to end toe Bron- 
cos’ hopes fra* an unbeaten, season. 

- Comeback of the Year, player: • 

Packers, who, after a back injury 
plagued him in 1997. has a chance 
to lead the NFL in sacks in what he 
says is his final season. 

Comeback of the Year, team: 
The Buffalo Bills made toe play- 
offs after an 0-3 start, thanks 
mostly to Doug Fhitie. Honorable 
mentions go to the Redskins, 6-2 
after 0-7, and the Giants, 4-7 early 
and still alive for the playoffs going 
into toe final week. 

Number of the Year: $530 mil- 
lion, toe price AJ Leraer paid for an 
expansion Cleveland Browns fran- 
chise, soon to be topped by the 
mogul to be named later who buys 
the Redskins. 

Outrage of tbe Year: Kevin 
Greene of the Carolina Panthers 
attacks his position coach and gets 
a one-game suspension. He is not 
Latrell Sprewell by any stretch of 
toe imagination, but the league 
should have come down harder 
after toe Panthers’ wrist slap. 
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FF 500 ■ 7 days. FF 1 SB Td Paris 
- 23 10|1 4363 S 5 S 5 Ra* 4353 9529 


DIVORCE « 1 DAY. No Irani Wile: 
Bat 377 . Sutory. UA 01776 USA Tet 
572 - 40 ^ 37 , Fse 9 WW 183 


TELECOMMUNICATIONS | Business Travel 


The Original 

kail back 

Lowest 

International 

Rates! 


CaD to the U.S. from: 

France 200 

Germany— 24c 

Italy 34$ 

Japan 29* 

UK 17$ 


• NO Deposit 

• NO Set Up Ftaes 

• NO Minlmums 

• Instant Activation 

• 6-Second Billing 

- Fibre-Optic Networks 

■ Ideal for Home, Office, 
Hotels and MobDe 

Tel: 1 . 206 . 599.1991 
Fax: 1 . 206 . 599.1981 
Email: jnfo 0 kallback.com 
wvrwJcallbaclccom 

417 Second Avenue Wtat 
Seattle, WA 98119 USA 


Business Opportunities 


SUCCESSFUL COW AMY h Be Do fed 
knubn S Dqital nnke Swstnea h b- 

ad tooiig logo WL ffeedj swarlof 

s annp band) n HJ eounfty. Low risk - 
high poteraial (SIJWJJDoq. Pisaw lax 
is and wrt answar asp 97MS795W8 


OFFSHORE COffAWS. ftr few tw- 
elve or adntt Tet London 44 IBt 741 
1 Z 24 Fax; 44 tffl 748 85506338 
mwaffUoiuaj* 



Financial Services 


KTC, Raridng A Corfktared Conran* 
And Tna Fomaion Serrice • Vftti Bati 
Accounts - Anonpnoi a And tD Free - 
Td 441 32 327 2414 
..fttic *41 32 322 235 
Brel L 4 uuBtuiteham»ocflilM 0 .caii 


Real Estate 
for Sale 


USA Residential 


NYOWtiTifi Arenue 12 Rooms 

SPKTACULAH PARK VIEW 

Fid floor In eteeprt prewar. beautSuDy 
renonlad 4500 d. 2 wood b u rning 
ftepgees. pan ated lttaty. cert ral as 
Luituao, it acefert coretibon. 

Ooo WSgner 212 - 091 - 71 S 6 
Rctoy ftreme 212 «t- 7 IB 3 


PaikAverwe 2 Badrcarf 3 BaWiteds 

HfflO ELEGANCE K W 
Ttes stunning pothouse with huge 

terraces muS be seen to be befcred! 
The donate in luxurj at Ihe moat 
courted eddress. Most set 
Tns&n H. Harper 212 - 350-2261 


Escorts A Guides 


fflGRi 

hhOCIETY 

The Most Prertfgbue Escort Agency 

Executive Service Woritfirde 
vebeihSJiet, HQ LONDON 
0171 266 1033^0)7000 444476 


Sttoob 2 0 1 0-3 

N.Y.tataarim 2 0 1 0-3 

Til Ruled: Now Ywft.Cz«taiw5ki9 CReWret 
PrtfM 2 How York. Czwtowsid 10 (Undea 
Lawrence] (pp). 3. St Urals. Prttarta 5 
(Conroy) tsti). 4, SJ^Reosaoer 3 (Ytate 
Rbeoome) 2d Ptrtori: None. 3d Porte* New 
Ybifc Lopointoa (RrtdKl RoBWfr frU-G« 
l.Orerrtara: None. Shots on gortrSJ^ 13-8- 
M-28. New York 5-8-3-1—17. GodesSJ.- 
Fohr. New York, Ftaherty. 

LosAngrtes 0 2 v-a 

Pntstwrgh I 0 0—0 

tsf Fertefe None. 26 Parted: tA-Menuy 14 
(Ferrara) Z Los Angrtew Tsyptaknr 7 
(Murray) M pwtod: UUAirtrtM Starts an 
goat: LA.- 10-10-11-31. P- 10-105-35. 
C ort teta LA^ Starr. P-Skudra. 


rternaHoncti 


TUESDAY RESULTS 


1*0.2 WbOW) dot Ho. 3 Ky. a 0-33 71-60. 
Nol ACindmali a*-® del Houston llMfr 
Ha. 6 Stawterd (M) dtL Strata Clara 
N&7 teOntaa (D« tarttotteragta Tsd<6&61 
No. 9 P ontaa n>l> drt. S.CBtrttao 8051. 1 
Hw 148L Jctan OO® drt. F. Dfeltaan 8)54. 
NOu 15 SUctigM St 0-3) drt. Tolsa 6858. 
No. 17 MTn. (fry) deL Montana St 7854. 
Na.23 otftten O-m tostto MJsa. 75-72. 
No. 24 PW rt— i h CM) Jet Howred 7842. 
No. ZSOMdhoraoSt (7-3) det UNLVBJ-69. 

BostaoU. 66, Manhattan^”” 
Georgetown 94 Md^EasJem Shore 66 
PBtaturPflh 7fr Howred42 
Rutgan 60. Princeton 49 
VBorw*o8fr«dBr73 
Florida 117. Marehead St 70 
Goo^ta 82, EasrCarafcw 65 
LSU 74 Troy St 56 
Miami 8fr Memphis 64 
Tormassea9Z IfNC-GreansboroM 
Virginia 82, VMl 64 


tBgnetee 

bORY 


BcwtSavice 


C 12 ) 570-1653 
Eahtsm^r wbwi d color 


WWtfs tap In ferarto w d b«flo» 

New York US Hgi1^12-7B5-789! 

OFFCEeWTL-SCORT&CCM 


PARIS 

sendcagaup M Cort LC OB 
+ 31 ZW 73 M 2 I / + 316542&124 


COWWISSEUR NEW YORK. Bcort 
savrateetnri* beaaSd. ctartng, 
«pWMed models. Tet 212579-1991 
&oat **>®nyc^sctxn 

A FAST CLASS Escoi Senlce 

" LONDON • HEATHROW ~ 

Tet 0171 22 S 2 S 47 { 24 tes) 

“ ALL SPAW TCP BCOflT " 

a 

3K3SSSm^ 

Tet 0041-848 80 70 77 - Craft Cads 


AM 0 OCAN LEAGUE . .T| 

uuwnm POfTBMoriiJohraapooaeritere. 

■osmi-AgiMd to terns wflh RftP:To- . 
nrokmu Ote. 

aeow-Agrad to tarns wNh RHpip 
Weds on 7 -year orntrad. £ ^ 

•MJKJWAL LEAOUC . 

WMWP H W AtawdlDfaTmYMiRHPKpw 
Ryan cradOF Rob DoceymVyOTcar*o(ta.ta - 
Rwiuu • 

NATIONAL POOTBALl. LEAGUE A . 

CL 8 VELAND— Signed WR Corey Bridgk 
LB OarionCamec OB Caray DowdwvDT^ 
Drtt QB John Drttoivand DT Aftert Reenft. 

sap ME 60 — Signed CB RaggteRnrtc.^ll 

TAMM BAY— Put WR Brice Hinder on I? 
frned reseree. Sig ned WR Ho race Copefan^. 

runONAL HOCKEY LEAQUfr 

caKAco-RecnDcd D Christtan Lnfkanr* 
ftom Porihrad, AHL and C Todd WMtalran 
CMcngrv IH 1 _ 

n.Y.tSLAHDEKS-aainied D EricGrtmetf 
writers from N.Y. Ranged. - ^ 

— u — ■•.'.* vr • 

TEXAS AAIMOMMERGE— Named EtHflO 
Bristarforttaali coocil . — 


SflUL ELEGANT Escort Seryfce. Vw- 
Dfecrert l^onAteethrm^Steistkil 
For An AppcHmo tt Crt 07801 864851 ^“. 

HIROAStAH. EXOTIC Educated BbbdK^ 
UwidaV Vienna. 24 las Pmalfl^S 
Se^lca. +44 (0) 7003 124 BBS 
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BtCUJSJVaY YOURS. 


Escort Sawce. NY 212 - 4720668 . - g* 

^^J«i^BCORTCU^ 
Eawi seofes 

1907 . Tel: + 31 g 5205 Z 2 z 783420 ~ 

HE* BEAUTIFUL, SWEET FUauT 
|W DUm end Dating. Discreet 
_m«eeseart saves . 07887 698576 ^ 

’ZURICH* ^ 

Catftne Escort SerYi» 

Tet 079 / 403 30 81 ,T. 



FKE FRENCH PROPSHES 
Mbuel Esfete Services 
Far 1 - 2 P M 24 C 74 
■nra^oiarsutitetiad 


Costa Rasa 
ST. FHJU DE GUK0L5 
VILA, initiy dueled over 
Medtenaesn Sea go 10.000 aua ot 
laid ath oxpste landscaped gastn 
fdh pod and tereti cool ai h 
boost#: sHe of repar. Coma 
Td *31 73571063 Far +31 736563269 


Real Estate 
for Rent 


Paris Are a Furnished 


AGENCE CHAMPS ELYSEES 


YOUR (REE R LONDON 

Bmd Sbeel - Mad, Phone, te. Tatar 

Tet 44 171 290 9000 Fa* 171 4» 7517 


USA Residential 


Nn YbrirQy 3i Hoorn Ccrrao 


Owned Bring room *ria (fining 
store and lage ertry )m. Dwbte 


Grert krafaL 24 hour doonra. 
PMp Sotan Z12450ffl2 


Fiarahed apsurass, 3 mcnes or more 
a MtaiiSied. readar^ 

Td: «33 (0)1 42 25 32 25 

ta +33 (ql 45 63 37 09 


Switzerland 


GEtCVA, LUXURY FUJUBSHS) gpart- 
manfr. From snfios e 4 bednons. Tet 
+41 22 735 6320 Fta +41 22 736 2571 


Arardebie Hsdatm Lodginp, NYC. 
Stan stay luxury apatmeos, su pencr 
® * , B “3FHT- toby locatoH 
T* 212877-7616 Fat 212-25J9295 


•owjntititatiodgingsian 


ItaWlKUBIINgtlHBIMm 


PLANNING TO RUN A CLASSIFIED AD? 

^ and acsily, coniod your reared IHT office or representative with you, tod. You will he irrft -V • ,■ 

y, ond onts payment a rmde your «j wil appear vAhin 48 hour*. All mq'or^ Crecft Conjj AaecKd^ : 


EUROPE 

FAH5t(W3W (01) 41 43 93 B5. 
ftsc Dll 41 43 W 70. 

5*rari. flfrufarWetum 

AfCOeSA; Andorra la 
U.B678T3. 

FaiB&m 

GBBiANY, AUSIBA& CBUW.BJRWt , 
FranUuiL 

9712500 

Fnc PM) 971 2 SD 2 U 

BBGWrHU gW OUW Cc 
U. @771 OH 
Foe (3 762 24 3. 

CSTC&OHtUSe Afeens 

U: 3 DJ/ 6851 525 . 

Foe 301/68 53357 

fMAMftHebAi, 

'fcL' 336960882 EL 
foe 358 9 646 506 . 

DAEKMfara, 

tt:»a 50956545 
FrxtffiS 50056264 


EUROPE 

WRBtAND&Aratadoiv 
Jd ' 31 20 684108a 
Foe 31 JO 6881374 

NOBMrCDMWK 

Td.. (471 55 913Q7U 
Foe 147) 55 913072. 

PCWUGALlidw. 
U.351-mS'72P3. 
free 351-1-457-7352 

smtMnl 
Ti: 91452 85B. 

Fax: 91436074 

swaei; 

U:+46 822 8535. 

Fete *47 55 91 30 72. 

5WI2BUWEVtix 
U; 021 1 728 M 21. 
Fac |W1} 7283091. 


EUROPE 

1UW:ltarW, 

Fa4li«66. 


NOMHAMai ra 


mOfStssr 

SUtoUMe 

EiMUtt 

Fae 171 623 8371 

SOUIHAWBOL 

■WH««JS»UBCe 

lwl^tl1B03J78a 


NMYtae 

ISR? 


WWKONGe 

ft* 1852)2922-1190..,-.: 


■ “132010210. . : 

fras 3201 0209. ' . '■ 

ft* 325 0841 . 
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SPORTS 


ByJocDrapo 

J^Jow'farrii* 


Fran that moment, the No. 2rrankod 
Bine Devils tumed bcllres. They took 


T Sr \ 

- r) 

■ *ht * 


EAST RtflBERFORD, New jersey 


was 


the Duke sideftne when Kentucky’s Sant 




*..s 


= 4,* 


« ■> 






'jS^k 

-. VS 
"*3 


- t frft Twtpc^lf into tfi* 

Hie a colon drak.lt was a fdia^i 
KarilfouL-. ..:' 

On tire siddSnei the Bine Devils' 
ooadi, MteKizyzewski, vaulted flran 
his seat and stalked dawn &e hardwood 
right past the officials- He did not have a 

hflcf wife them-^Don't Tat ffaW fo tfot 
iayoa, don’t let them cb that!"’ he sab 

JO feattief; Trajan T.angririn smA iyft aft- viy 




-banged itagamst their dbowsfora71-60 
victory. ft was shard-nosed but hot hard- 
hearti efiPpit at the Jioai^V.Q 
■ By IrickiDg.upcfirt underneath what 
wasaften an aexjal ballet, Dolce <11-2) 
grounded the nation’s No. 3 team in 
bmiang,^panisbing fashion. The Bine 
Devils blocked eight shots. They oat- 
muscled the W2dcals{10-2) on the back- 
board, squeezing 45 -rebounds to Ken- 
toeky's 36. They conmuond 22 fools, 
with their promising freshman, Corey 
Maggette, racking irp his fifth and final 
daiierit eany in me secandbalf. 

Every time , the No. 3 Wildcats 
threatened, Duke invited them back into 
rite mod pft to scram some more. 

In the first ganaeof the donblebeader. 


.whose purpose was to raise money for 
cancer research in the name of Jimmy 
Valvano — the frymy -r Iona and North 
Carolina State coach who died in 1993 
—3 Puntee hammered Sooth Carolina, 
80-64,. 

The Associated Press reported: 

OMiwfa Ibdi «. Mo.7 North CMn 
«* 

loss to Kentucky, rebounded with a 
stnnmng upset in Atlanta. The Yellow 
Jackets (8-2, 1-0 Atlantic Coast Con- 
ference) won even though they foiled to 
make a field goal in the final eight 
minutes. Georgia Tech led, 62-50, after 
Alvin Jones hit a turnaround jumper, but 
managed only four free throws the rest 
of the way. North Carolina (12-2, 0-1) 
cot Tech’s lead to 66-63 with 3:52 left 
cm Max Owens’s 3-pointer, but couldn’t 
complete die 



The Global Ambitions 

Adding Another Layer to the World Tour 


The Associated Pros 

ORLANDO, Florida — Nick Price 
never paid attention to the Ryder Cup, 
and not just because the only golf he 
could watch as a teenager was grainy 
film that was shipped to Rhodesia and 
shown at die club on Friday nights. 

“It meant nothing to me,’ ’ Price said. 
“I didn't grow up having a chance to 
play on the Ryder Cup team, so it was 
never a contest. I went fishing.'* 

Chances are. Price will never play in a 
Ryder Cup. But 10 years or so down the 
road, it's not hard to picture Price as 


□ext three yeans, it will get even bigger. 
Big enough even for the Ryder Cup — 
or die Presidents Cup — to make room 
for someone else. 

One suggestion is to have the winner 
of the Presidents Cup play the winner of 
the Ryder Cup. Of course, the way the 
Americans have played lately, they 
could find themselves taking off every 


other year. And who’s to say the In- 
ternational team won’t find it difficult to 


ad tO 66-63 With 3:52 toft Jota Qn/Tkc AneciMalftai 

is’s 3-pointer, but couldn’t Ken tacky’s Heshunti Evans get- 
comeback. ting past Duke’s William Avery. 


Gou 


get motivated for the matches year in 
and year out? 

‘ ’The bard thin g for the Americans is 
they really don’t nave a break,” Aus- 




$Ri4 ^ears^j^ss 'o^'Ganceli^ the Season 


-:4- 


• By Mike Wiser 

•New )&*7&bct Sarriee' 


NEW YORK— Fearing that it Would 
hurt negotiations widuheplayers union; 
Commissioner David Stem has- atead- 




-•‘a:-. 


^ 'il fe: 


dead date that Would signal the can- 
cellation of theeatire 1998-99 National 
Basketball Association season. 

But as the league’s contentious labor 
dispute motors toward its sixlhmocth 
. withort resolution, it appears that such a 
date is . vritirin days of- being an- 
ttouncetL . . 

. League officials are exteridering a 
fete for a fecial Board of Govemors 
merting to tie convened the first week of 


January inNew Yoric. The main item on 
..fire. agenda; a vote of representatives 
from the 29 teams’oh whether to ter- 
minate what is left of die season. 

“At some pdaf, we’fl have to have a 
boardmeeting to cancel foe season,” said 
; RussGramk, the leagne’s depaty com- 
missioner. “I don’t know if you Would 
call Oat a drop-dead date, bat I guess 
some people vnQ take it that way.”. 

Grande refused to release lire date of 
the meeting or say when the season 
would be cancetedgifae two safes foiled 
to negotiate a new collective bargaining 
agreement. The final decision rests with 
Stem, who is vacationing in Aspen, 
Colorado, and is not planning to mum 
until next week. ■ 


No new talks have been scheduled, 
although BiQy Hunter, the union's ex- 
ecutive director, was planning to speak 
to Stem overtire next couple of days, a 
union official said. 

The owners and players are battling 
over how to share $2 billion in rev- 
enue. 

Meanwhile, Kevin Willis of the 
Toronto Raptors became the second 
player to publicly support an owners’ 
proposal forwarded to the players last 


: by StaiL fora interview with The 
Associated Press, Willis: called for play- 
ers to vote on tiie proposal by secret 
ballot. “The majority would vote for the 
owners’ latest proposal, just to start 

pls ty m g ban o gam , ’’ Willis caiH 


Bankruptcy Rocks 
Women 9 s Basketball 


Washington Past Service 

WASHINGTON — The Amer- 
ican Basketball League, the third- 
year women’s pro league that 
offered a rival to the Women’s Na- 
tional Basketball Association, has 
annnmuwl fhar it is bankrupt ant * 
has suspended operations. 

The news kit 90 players and 
dozens of coaches, general man- 
agers and staff members from its 
nine teams unemployed, and it left 
tire WNBA, whose season rakes 
place in the summer, the only re- 
maining women’s pro basketball 
league in the Unitea States. 


captain of an International team that takes 
on Lee Westwood, Sergio Garcia and tire 
rest of the Europeans at The Belfry. 

Many golfers feel that it is bound to 
happen sooner or later. “I think there’s 
room for it. and 1 don’t think it would 
devalue the Ryder Cup,” Westwood 
said shortly after the International team 
beat the Yanks. 

As Jack Nicklaus said in Australia at 
closing ceremonies of the Presidents 
Cup, fresh off the worst rout the United 
States has endured, “We used to think 
golf was only played in tire United 
States. We didn’t even invent it I’m not 
even sure how well we play it any- 
more." 

The comment was tongue-in-cheek, 
but the point was unmistakable. 

Golf is as global as it ever has been. 
And now that the five major tours 
worldwide have joined forces to pro- 
mote the World Golf Championship 
series that starts in February and will 
travel to Spain, Asia and Australia the 


trafia’s Craig Parry said. "We’ve got 

for. 


something to really go out and play : 
The Presidents Cup means something to 
our team.” 

It also meant something to the Amer- 
icans, although clearly not as much as 
the Ryder Cup. It is not as if they went 
down to Port Phillip Bay and’ cried, 
which is what Mark Calcavecchia did 
after blowing his singles match in the 
1991 Ryder Cup at Kiawah Island. 

"Heck, it’s almost Christmas time," 
Calcavecchia said. “We’ll get over it.’* 

Any kind of merger would require tire 
blessing of the PGA Tour commission- 
er, Tim Finchem, who created the Pres- 
idents Cup, and the PGA of America, 
which runs the Ryder Cap. For now, 
Finchem would like to see both events 
keep their own identity. 

“I would never say never to anything, 
but I do think that kind of structure 
would be a little bit unwieldy and might 
take a while to accommodate," Fin- 
chem said. “But that’s something we 
may start talking about in a few years. 
We’ll see what happens.” 



Coyotes Clip the Slumping Red Wings With a 6-2 Victory 


The Associated Press 

Like tire Dallas Stars, tire Phoenix 
Coyotes have tire attention of tiie Detroit 
Red Wxng& Phoenix is another Western 
Conference team giving the Red Wings 
a tough time these days. 

The Coyotes made their presence felt 
Tuesday night in Detroit wife a 6-2 
victory, over tire two-time defending 


NHL Roonovp 


Stanley Cup champions. “I think we’ve 
raised their eyebrows a little bit," tire 
Coyotes’ Jeremy Roenick said. “I hope 
we have," 

It was the second victory for Phoenix 
in two meetings with Detroit this sea- 
son. The Scars, who also figure to chal- 
lenge the Red Wings for supremacy in 
i^Mw£«e«n»aAaod«n4iw> the West tins season, have won the first 
after scqring v . three games againrtthem. . s . : m t ; 


Of more immediate concern to the 
Red Wipgs is their three-game losing 
streak and 4-10 mark against teams with 
.500 or better records. 

“Everything’s going wrong right 
now, and it’s getting beyond the point 
where you can say it’s early,” said 
Detroit’s captain, Steve Yzennan. "We 
have to start playing a lot more com- 
petitively against the better teams.” 

Dallas Drake, Keith Tkachuk and 
Roenick each bad a goal and an assist as 
tire Coyotes won their second straight 
after their first two-game losing streak 
of the season. 

Juha Ylonen, Teppo Numminen and 
Bob Corkum also scored for the 
Coyotes, who moved within two points 
of the idle Stars for first in the Pacific 
Division and first overall in the NHL. 

Kfckg* 3, Penguins o Jamie Storr 
stopped 25 shots and Glen Murray 


scored one goal and set up another in 27 
seconds as Los Angeles beat Pittsburgh 
and handed Larry Robinson his 100th 
victory in four years as the Kings' 
coach. The shutout was the second of me 
season for Storr and third of Ids career. 
He made his toughest save six minutes 
into the second period when he kicked 
out his right pad to stop Jaromir Jagr. 

faUandorc 3, Bfu** 3 Todd Gill spoiled 
Zigmnnd Paiffy’s return to the New 
York Islanders with his first goal of the 
season with six minutes left, giving St 
Louis a tie at Nassau Coliseum. Palffy. 
playing his first game since ending a 
long holdout, assisted on two goals. 
Palffy, the Islanders’ top goal scorer the 
last three seasons, signed a five-year 
deal for $25 million to end a sometimes 
acrimonious contract battle with the 
team. Scott Pellerin and Marty Reason- 
er also scored for the Blues. 


Ifighty Duck* i, Avatanch* 0 Dominic 
Roussel stopped 45 shots for his first 
victory in more than two years, and Jeff 


Nielsen scared his first goal of the sea- 
son as Anaheim won at Colorado. Rous- 


sel, who last won on March 22, 1996, 
outdueled Colorado's goalie, Patrick 
Roy, who made 20 saves, but had a hand 
in Nielsen’s goal. Roy sent a blind cross- 
ice clearing pass right onto Nielsen’s 
stick, and be sent a wrist shot into ibenet 
at 5:10 of the second period. 

Canucks 5, Flanna 3 At Calgary, 
Harry York’s goal and two assists led 
Vancouver over the Flames in a game 
marred by a bead injury to the Canucks' 
captain, Mark Messier. Messier was in- 
jured on his second shift when he crashed 


into the Flames’ net after scoring a goal 

lelp 


at 3:36 of tire first period. He was heaped 
off tire ice after about two minutes. It was 
the 1 1th goal of the season for Messier. 
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"V: DENNIS THE MENACE. 
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PEANUTS 


CALVIN AND HOBBES 



Football Euro 2000 

The qualifying story.. .so far 

tune in today 20:00 (CET) 


* * 
* V 


mmspoRT 


* * 
** * 


Eurosport, Europe’s No.1 Sports TV Channel, available on cable and satellite 
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ART BUCHWALD 


Sharing the Pain 


N EW YORK — Dear 
Miss Know-It-All: My 
mother says I have to thank 
people who send me Christ- 
mas cards. 1 think she has 
been eating too much fruit- 
cake. Please advise that she is 
wrong. — Buffle Carstairs. 

Dear Buffie: Unfortu- 
nately, your mother is right 
You have to 
thank someone 
who sends you 
a card. The 
Christmas card 
is a sacred doc- 
ument and 
good manners 
dictate it has to 
be acknowl- - . . . 

edged as pari of 
our holiday festivities. Here is 
a sample thank-you letter. 

'‘Dear Mr. and Mrs. Mind- 
erman: Thank you for your 
wonderful season's greeting 
with the picture of Santa 
Claus and his reindeer. 1 can *t 
tell you what it meant ro open 
the envelope and discover 
that your family wished my 
family noL only a wonderful 
Yuletide, but also a Happy 
New Year. Once again, it 
shows how generous the 
Mindermans are. I will treas- 


ure your card forever, along 
with the o there I have saved 
for years. You certainly know 
bow to touch another per- 
son’s heart. Etc., etc.” . 

You don’t have to reply to 
Christmas cards until the hol- 
idays — but don't put it off 
for too long or the sender will 
start believing you are an un- 
grateful wretch. 

Dear Miss Know-It-All: I 
work in the same office with a 
girl named Alice. Our boss 
gave me a plastic wallet and 
Alice a trip to Bermuda. Is 
there something wrong with 
this? — Sally Cbaffe. 

Dear Sally: I’m sure your 
boss knows what he’s doing. 
If you would send me a photo 
of yourself and one of Alice I 
might be able to get to the 
bottom of the puzzle. Be- 
sides, Bermuda is rather cold 
this time of year. 

Dear Miss Know-It-All: 
All my friends say there is no 
Santa Claus. What gives? — 
Virginia Thor. 

Dear Virginia: If their par- 
ents worked for Boeing, 
Citicorp, Mobil-Exxon or any 
of the other companies that 
recently merged, your friends 
are right. 


Kurosawa’s Last Script to Be Filmed 

New York Tunes Service 

T OKYO — Akira Kurosawa’s final script will come to the 
screen next year, according to plans announced here by his 
children and staff. 

They said that " * Ame Again’ ’ (Rain Stops), to be made with 
French financial assistance, would begin filming in April and 
that they hoped it would be ready for a premiere at the Venice 
Film Festival in September, one year after the acclaimed 
director's death of a stroke at 88. 

Based on a novel by Shugoro Yamanoto and bearing 
parallels to Japan's current economic problems, the film is a 
love story about a penniless samurai and his wife in the 18th 
century, when Japan paid for the excesses of the period that 
preceded it 

The production is to be supervised by Takahashi Koizumi, 
who was an assistant to Kurosawa for nearly 30 years, and 
will draw on the talents of others long associated with the 
filmmaker. 


By James Stemgold 

New York Times Service 

L OS ANGELES — A lively de- 
bate over what might have 
seemed an innocuous line of dia- 
logue broke out one day on the set 
of “Stuart Little,” a movie based 
on E. B. White’s classic 1945 chil- 
! dren’s book about a family whose 
new son turns out to be a mouse. 

A throwback to this gentler era, 
the Little family is “from the polite 
planet,” explained Hugh Laurie, 
the British actor who plays die man 
of the house. And so in one scene, 
as his devoted wife hovers over the 
washing machine. Little observes, 
“Dear, you look beautifhl when 
you’re doing the laundry.” 

That was when the trouble star- 
ted. 

Mrs. Little, as it turns out, is 
being portrayed by Geena Davis, 
an actress known less for her way 
with ring-around-tbe-collar than 
for man-stomping roles in films 
like “Thelma and Louise” and 
“The Long Kiss Goodnight.” 
Indeed, Davis has insisted 
throughout her career that her char- 
acters be strong, unconventional 
and independent — not die type, in 
other words, who do a lot of laun- 
dry and, if they do, sit still when 
told it makes them look attractive. 

“The line will not be in die 
movie,” Rob MinkofF. the film’s 
director, said tersely of the out- 
come of the discussions. 

Davis, the Academy Award- 
winning actress is back, or at least 
working at a comeback after a two- 
year hiatus and a divorce. And she 
has made it clear that she is willing 
to play just about anything — ex- 
cept a weakling. The scene in her 
new movie symbolizes the critical 
juncture where Davis, who is 41, 
stands. 

This will not be an easy venture. 
For one, although she is tall and 
striking, her age precludes her from 
playing the sort of sexy roles re- 
served for younger women. Fur- 
ther, she is struggling to make her- 
self into a star who can open a 
major picture, both in action roles 
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Davis, 4L, Is willing to play amost any role, except a w eakling . 


and as a comedic or dramatic act- 
ress. 

“Big action movies are geared 
mostly to teenaged boys, and very 
few actresses in their late 30s or 
early 40s can turn on that audi- 
ence,” said Lynda Obst, a producer 
of films like “The Fisher King” 
and “Sleepless in Seattle.” “I’m 
just hoping that the whole culture is 
turning French. Maybe the idea of a 
really sexy 41-year-old woman 
won’t be so alien in the movies. 
There are a lot of really good act- 
resses coming into that age, and 1 
think this may be a transitional 
time. But they have to make smart 
choices.” 


Davis concedes that her own 
choices in the past few years have 
not worked out, and it has been an 
unusually long two years since Dav- 
is has even made a picture — a rime 
she said she needed for reflection 
after a difficult divorce from the 
Furnish action-film director Renny 
Haiiin, her third hus band 
Davis had built her reputation on 
qnilky. comic ports like the love- 
struck dog trainer Muriel Pritchett 
in “The Accidental Tourist” 
(1988), for which she won her 
Oscar as best supporting actress. 
But after marrying Haiiin in 1993, 
she veered in another direction and 
tried to carry several trig-budget 
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said that while she was wUmg to 

go back to cometfy and qufrkit^s, 

she would not relinquish her hard- 
won strength- Davis reportedly 
took a big cut in ho- fee to 

something in the neighborhood .oi 

SI million — to star as a moth® 

committed to her darling son Stuart 
(the voice of Michael J. Fox), who 
happ ens to be smart, adventurous, 
deb onair — and a rodent. 

“It’s not that I have to be a hero, 
bat definitely interesting and de- 
termining my own- fate,” insisted 
Davis, who is both athletic and 

mecrife 11 of^Measa, a society for 
those with high IQs. 

It has been a decade since Davis 
went fix* loopy characters Idee tire 

rti-rey marrirrmgt in “ Earth Girls AlC 

Easy” (1989). Increasingly, she had 
been trying to do movies that made a 
point, motivated by the unexpected 
success in 1991 of “Thelma and 
Louise,” a Ridley Scott film with 
startling role reversals. 

In that almost elegiac road movie, 
Davis and Susan Sarandon follow a 
path of violence and destruction tiiat 
was once the exclusive domain of 
brash and reckless male characters. 
And the following year there was 
the success of “A League of Their 
Own,” about a women’s baseball 
fewm. in which Davis played Dottie 
Hinson, a “Cary Cooper type char- 
acter,” as site put it. 

“ ‘Thelma and Louise’ had a tre- 
mendous impact on me as a per- 
son,” Davis said. “It was so dif- 
ferent to have people come up to 
me and say, ‘You changed my life.’ 

I thought, ‘This is really cool* And 
to follow that up with ‘League of 
Their Own,’ that was like a double 
whammy. It definitely colored 
what followed after that 
“ I" wanted to be in movies where 
I do something cool, not where I’m 
super virtuous, but where I make 
my own decisions. After Thelma 
and Louise,’ I took on more re- 
sponsibility for what I was doing 


and a desire to choose parts wtoc 
women could fed free id ideaafy . 
with my character. T 

Davis went on to m any at 
and consciously pursued pans 
seemed, if not K»e models, tfcefc 
narts in which the women stobdfor 
something. But firings did noe go®^ 

^The list time audiences saw hex ‘ 
was in the 1996 film “The Ues. 
Kiss Goodnight,” when she acted* 
out a sort of feminist fantasy gone' 
berserk. After recovering akw> 
memory, her c haracter is trans- 
formed from Sama nt ha Camj^ £ 
model mother with abuSjr baiting;, 
schedule, into daily Baltimore,^ 
brutal assassin who thfoffies 
shoots to death an assortment of~ 
antagonists — even a deer. • 

“I mean, who knows for *wef 
why a film doesn’t 'work?” said 
Joel Michaels, a producer of the 
disastrous “Cutthro at Is land-" 
“One can only conjecture, tat 
think- fee audience didn’t warn i 
see a woman in a role mat. has. 
traditionally been held by a . man, 
What woman in the annate 'of film 
has been a consistent actios star?” 

These days Davis looks a tot Hce 
Samantha Caine again. NqtazrUzi 
in sight, she is a perfect mother, 
deepin honeyed domesticity. 

“Stuart little,” which w3t cost- 
more than $80 million because of. 
tire computerized animation tint, 
will be required to create the urbane- ; 
Smart, is expected to be a major; 
Christinas release next year fcr ^ 
Columbia Pictures. . . 

On a recent day on the set here,*. 
Davis, was philosophical about 
where she had been, but unreleot- 
ing in her insistence that she would.' 
not play the sort of femalerofes 
that as she frequently put iCwer^ 
embarrassing to other women 
they were so deferential. . 

“I don’t go back and second- , 
guess my choices,” said Davis of : 
her foray into action films. “It’s all 
about making endless choices, 
large and s mall. You have to keep - 
moving on. The only thing 1 had ' 
planned for my next parts was def- 
initely not doing action.” 
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Robin Williams at the ceremony at Mann’s Chinese Theatre. 


B RITISH Airways has announced that 
it is lifting a nine-year ban on the 
author S alman Rushdie from flying on 
ics airplanes. BA refused to carry Rushdie 
on security grounds after Iran placed a 
death sentence on the author of tee “The 
Satanic Verses,” deemed blasphemous 
by Iran. BA said it would be happy to 
cany Rushdie after Jan. 1. In September, 
Iran said it would not carry out the death 
threat and disassociated itself from a 
bounty of $2.5 million. 


Robin Williams, whose movie 
“Patch Adams' ’ is to open in the United 
States on Christinas, got his chance to 
immortalize his hands and feet in ce- 
ment in the courtyard of Mann’s 
Chinese Theatre. Hundreds of fans 
cheered as the comic actor put on the red 
nose he wears in the movie and placed 
his hands in the wet cement. 


Chariton Heston has apologized to 
Mike Wallace for “unloading” on “60 
Minutes.” “It’s an accurate segment, just 


as you told me, although my 7-year-old 
grandson burst into teats at one point, 
exclaiming. ‘Did Ba do something bad?' 
I’m afraid I did, Mike. Fm sorry,” He- 
ston wrote Wallace after seeing die tele- 
vision show ’s segment profiling the actor 
last Sunday. In a Guns & Ammo 
magazine essay. Heston accused the CBS 
news show of “SWAT-team journa- 
lism” and of joining the pattern of ‘ ‘char- 
acter assassination” that he says he has 
faced since he became president of the 
National Rifle Association. At the time 
he wrote the essay, Heston had not seen 
the show. The apology “was a classy 
thing to do,” Wallace said. 


John Fiore, 38, has been named chief 
conductor of the German cities of Dus- 
seldorf and Duisburg, starting aext sea- 
son. In joining their Deutsche Oper Am 
Rhein, be will replace Zoltan Pesfco. 


King Simeon 11 of Bulgaria arrived 
in Sofia with his Spanish wife, Mar- 
garita, and daughter Katina, to spend 


his first Christinas in his homeland since 
fleeing it as a child in 1946. Simeon, 61, 
lives in Madrid and works as a busmess 
consultant. 


An Italian fashion designer was sen- 


tenced to two years in prison for threat- 
eningand stalking his former girlfriend; 
Andrea Thompson, an actress on die 
television series “NYPD Blue.” Gian- 
lirigi Aasennato will be deported to Italj 
arice.be. finishes his .sentence, a Cali- 
fornia judge ruled. 


‘3 Tenors’ Organizer Sentenced to Prison 

The Associated Press 

M ANNHEIM. Germany — Matthias Hoffmann, an organizer of the 
popular “Three Tenors” concerts, has been sentenced to five years and 
eight months in prison for evading $9 million in taxes. 

H offm a nn had ‘ ‘grossly worked to bis own advantage,” in funneling money 
from concerts through paper companies set up outside Germany “to enrich 
himself,” Chief Judge M i c hael Meyer said in handing down the sentence in a • 
court in Mannheim. 

*Ihe tenors — Luciano Pavarotti, Jose Carreras and Placido Domingo — - 
were named last month as suspects in helping Hoffmann evade taxes, as was 
fit® sopra no Montserrat Caballe. They are being investigated. 

Hoffmann claimed during the trial that he was a victim of poor tax advisers, 
bin Meyer rejected tiiat defense, saying foe advisers had repeatedly warned 
Ho ffm a n n he was us mg illegal methods. 

Hof&nann was released afterposting a bond of about$l million. The defease 
lawyers said they would decide within a week whether to -appeal; 
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jf put on a happy face ) 

afld USc AT&T DlT6Ct! Ssrvicfi. With the worlds most powerful retworV. /ou get "aT.. -ieuf. reiiaale connections from anywhere. Pius you'll always have the option of an operator who eaJ' 

£11 it takes is your AT&T Calling Card or credit car d, and you're well on /our way So smile. ^ ^° ur * an guage. 


Steps to follow for easy calling worldwide: 

1. Just dial the AT&T Access Number for die country 
you are oiling from. 

2. Dial die phone number you're oiling. 

3. Dial your card number. 




AT&T Access Numbers 

nusaieZ 022-903-01 1 GmM« 00-989-131 1 SzadArW*,* .. . 1400-10 

. — 0-600- 1 00- 10 IrebndQ 1-000-539000 Spain..... 900-9940-11 

Czech Republic* — 0042400-101 bnwl ,.| -800-94-94-949 Sweden 620-795-611 

• .——SI M2 00 kaSy* — IT2-10I I Switzerland* 0800-89-0011 

Fr *>“ 0-800-99-001 1 Netheriandi* 0809022*111 United Kins*™ * -I- 080049401 1 

Germany — ....0130-0010 R***U (Moscow) „„.7SS-SQ42 United Kingdom * + 050049-00(1 

For access numbers not listed above, ask any operator for AT&T Direct Service, or visit our Web site air It’s all 

www.att.cofn/tr-aveler “ 
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